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Eastspring Investments Vietnam Navigator Fund
Report of The Fund Management Company

STATEMENT OF THE FUND MANAGEMENT COMPANY’S RESPONSIBILITY
IN RESPECT OF THE FINANCIAL STATEMENTS

The Manngement of Enstspring Investments Fund Management Limited Liability Company (“the
Fund Management Company”) is responsible for the preparation and fair presentation of the financial
stutements of Bastspring Investiments Vietnaim Navigator Fund (“the Fund™) in nccordance with
Cirenlar No. 198/2012/TT-BTC dated 15 November 2012 on the promulgation of accounting systems
for open-ended funds, Circular No. 1B3/201 1/TT-BTC dated 16 December 2011 on the promulgation
of guidance on establishment and management of open-ended funds, both issued by the Ministry of
Finance, Vieinamese Accounting Standards, the Vietnamese Accounting System for enterprises and
the relevant statutory requirements applicable to financial reporting, which give a true and fair view
of the state of affairs of the Fund as at 31 December 2014, and of its resulis of operations and cash
flows for the period from 25 March 2014 (establishment date) to 31 December 2014, ns set oul on
pages 6 to 44, In preparing those financial statements, the Fund Management Company is required
to:

" select suitable accounting policies and then apply them consistently;

. make judgments and estimates that are reasonable and prudent;

s state whether applicable accounting standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

. prepare the financial statements on the basis of going concern assumption, except it is not

suitable to the Fune,

The Management of the Fund Management Company is also responsible for ensuring that proper
necounting records are kept which disclose, with reasonable accuracy al any time, the Nnanciol
position of the Fund and to ensure that the accounting records comply with the requirements of
Circular No. 198/2012/TT-BTC dated 15 November 2012 on the promulgation of accounting systems
for apen-ended funds, Circular No, 1837201 1/TT-BTC dated 16 December 201 1 on the promulgation
of guidance on establishment and management of open-ended funds, both issued by the Ministry of
Finanee, Vietnamese Accounting Stundards, the Vietnamese Accounting System for enterprises and
the relevant statutory requirements applicable to financial reporting. The Management of the Fund
Management Company is also responsible for safeguarding the assets of the Fund and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities,

Eastspring Investments Fund Management Limited Liability Company’s management confirms that
they have complied with the above requirements in preparing the financial statements of the Fund for
the period from 25 March 2014 (establishment date) to 31 December 2014,

On behalf of Eastspring Investments Fund Management Limited Liability Company
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Ho Chi Minh City, 10 March 2015




Eastspring Investments Vietnam Navigator Fund
Report of The Fund Representative Committee

REPORT OF THE FUND REPRESENTATIVE COMMITTE]

=

I, Dinh Ba Thanh, being the Chairman of the Fund Representative Cominittee and on behalf of the
Unitholders of Eastspring Investments Vietnam Navigator Fund (“the Fund™), do hereby approve the
attached financial statements of the Fund for ithe period from 25 March 2014 (establishment date) 1o
31 December 2014, which have been prepared in accordance with Circular No, 198/2012/TT-BTC
dated 15 November 2012 on the promulgation of accounting systems for open-ended investment
funds, Circular No, 183/2011/TT-BTC dated 16 December 2011 on the promulgation of guidance on
establishment and manngement of open-ended funds, both issued by the Ministry of Finance,
Vietamese Accounting Standards, the Vietnamese Accounting System for enterprises and the
relevant statutory requirements applicable to financial reporting.

On belglf of the Fund Representative Committes

vy P
Mr, Dirh Ba Thanh 47"
Cheirmitn

Ho Chi Minh City, 10 March 2015
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Dinirct 1. Fo Chi Minh City
This Socialisl Rapublie o Vielhsim

INDEPENDENT AUDITORS® REPORT

To the Fund’s Unitholders
Eastspring Invesments Vietnam Navigator Fund

We have audited the accompanying financial stafemenis of Easispring Investmenis Vielnam
Navigator Fund (“the Fund”), which comprise the statement of financial position, the statement of
investment portfolio as of 31 December 2014 and the related statement of income, changes in net
asset value and Fund units and cash NMows for the period from 25 March 2014 (establishment date) to
31 December 2014 and the explanatory notes thereto which were authorised for issue by the Fund
Representative Committee on 10 March 2015, as sct out on pages 6 to 44,

The Fund Management Company’s Responsihility for the Financial Statements

The Management of Eastspring Investments Fund Management Limited Linbility Company (“the
Fund Manngement Company™) is responsible for the preparation and fuir presentation of these
finaneial statements in sccordance with Cireular Mo, 1987200 2/TT-BTC dated 15 November 2012 on
the promulgation ot aceounting systems for open-ended funds, Circular No. 183/201 I/TT-BTC dated
16 December 2011 on the promulgation of guidance on establishment and management of open-ended
funds, both issued by the Ministry of Finance, Vielnnmese Accounting Standards, the Vietnamese
Accounting System for enterprises and the relevant statutory requirements applicable to financial
reparting, and for such internal control as the Management of the Fund Management Company
determines is necessary to enable the preparation of finuncial statements that are free from material
misstatement, whether due to fraud or error.

These financial statements have also been verified by HSBC Bank (Vietnam) Ltd,, as the Supervising
Bank of the Fund according to duties and responsibilities ol Supervisory Bank as stipulated in the
Fund Charter and the prevailing laws and regulations,

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit, We
conducted our audit in accordance with Vietnamese Standards on Auditing, Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance nbout whether the financial statements are free of material misstatement.

An nudit involves performing procedures to obtain audit evidence about the samounts and disclosures
in the financial statements, The procedures selected depend on the auditor’s judgement, including the
agsessiment of the risks of materinl misstatement of the financial statements, whether due to fraud or
arror. I making those risk assesaments, the auditor congiders internal control relevant to the Fund's
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund's internal control, An audit also includes evaluating the appropriateness of
aceounting policies used and the reasonableness of accounting estimates made by the Management of
the Fund Management Company, as well as evaluating the overall presentation of the financial
statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion,

Auditor’s Opinion

In our opinion, the financial statements give a true and fair view, in all material respects, of the

finuncial position of Eastspring Investments Vietnam Navigator Fund as at 31 December 2014 and of

its results of aperntions and its cash flows for the period from 25 March 2014 (establishment date) to
31 December 2014 in accordance with Circular No. 198/2012/TT-BTC dated 15 November 2012 on
the promulgation of accounting systems for open-ended funds, Cireular No. 1837201 1/TT-BTC dated
|6 December 2011 on the promulgation of guidance on establishment and management of open-ended
funds, both issued by the Ministry of Finance, Vietnamese Accounting Standards, the Vietnamese
Accounting System for enterprises and the relevant statutory requirements applicable to financial
reporting.

KPMG Limited’s Breanch in Ho Chi Minh City

r& gRegistration Certilicate No.: 4114000230
Srt No.: 14012104

i __a-"l ----__.-". -H_'_'_,_
.,."I E
. e
=
Truong Vinh Phuc - Tran Dinh Vinh =
Practicing Auditor Registration Practicing Auditor Registration
Certificate Mo, 1901-2013-007-1 Certificate Mo, 0339-2013-007-1

Depny General Director
Ho Chi Minh City, 10 March 2015
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Eastspring Investments Vietnam Navigator Fund

Statement of income for the period from 25 March 2014 (establishment date) to 31
December 2014

Form Bl = QM

From 25/3/2014
Mo liems Code  Noie io 31/12/2014
VND

1 INCOME, REVENUE FROM INVESTMENT

ACTIVITIES 01 5,716,229,491
1.1 Dividend income 02 920,149,400
1.2 Interest income 03 1,923,192,108
1.3 Ciains from trading securitics 04 13 1,287,303,448
1.4 Uniealised gains froim revaluation of investiments 05 14 1,585,584,205
1.5 Other revenue 06 330
i INVESTMENT EXPENSES 10 114,626,110
2.1 Transaction fees from buying, selling securities I 15 14,626,110
i OPERATING EXPENSES 20 1,384,441,356
3.1 Management fees 20, ] 19 785,412,480
12 Custody fees 20,2 19 73,839,360
33 Supervising fees 203 19 11,519,386
34 Fund administration fees 20.4 19 20,158,920
35 Transfer agency foes 20.5 |9 32,627,408 ,
1.8 Audil fees 20.8 319,275,000 ‘
3.10  Other operating expenses 2010 16 141,608,802

The accompeanying notes are an (nfegral part of these flnancial stafemenis



Fastspring Investments Vietnam Navigator Fund
Statement of income for the period from 25 March 2014 (establishment date) to 31
December 2014 (continued)

Form Bl - QM

From 25/3/2014
No Items Code Note io 31/12/2014
YHND
v INVESTMENT AND OPERATING RESULTS
{(23=101-10-20) 23 4,217,162,025
Vi NET PROFIT BEFORE TAX (30 = 13) 30 4,217,162,025
6.1 Realised gaing 31 2,631,577,820
6.2 Unrenlised gains 32 1,585,584,205
VIl NET PROFIT FOIR THE PERIOD (41 = 30) 41 4,217,162,025
10 March 2015
Nl Supervisory Bank Eastspring Investments Fund Management
m) Lid. « Limited Liability Company
Le T'h_i Thanh Tam S
Vice President, Head of Fund Services, Ms, Le Thi Thuy Phuong
HSBC Securities Services Assistance Manager of Operations

Depariment

: uan Thén An , . #&.
Svedhtive {',]g',‘,_-,_n;,ﬁ! 3

The accompanying notes are an integral part of these financial statements



Easispring Investmenis Vietnam Navigator Fund

Statement of financial position as at 31 December 2014

MNa

fa B N

ltems

ASSETS

Cash in banks
Cash in banks for operating activities of the Fund

Investments
Investments in securitics

Receivables
Receivables from disposal of investments
Interest and dividend receivables
Dividend receivables
Acerved inferesty
Other receivables

TOTAL ASSETS (100 = 110 + 120 + 130)

LIABILITIES

Payables for purchase of investments
Aceruad expenses
Fund®s service lees payable

TOTAL LIABILITIES
(300 =312 + 316+ 319)

Code

100

110
111

120
121

130
131
133
134
136
137

300

312
36
319

Farm B2 - QM

31/12/2004
Note VND

4 3,524,983912
3,524.983.912
67, 734,096,900
5 67,734,096,900
3. 1065,113,222
6 897,212,160
7 2. 108,263,562
79.800.000
2,028 463,562
150,637,500
T4,424,194,034
8 2,986,432 940
9 364,275,002
10 106,847,672
3,457,555,614

The accompanying notes are an infegral part of these financial stalements



Eastspring Investments Vietnam Navigator Fund
Statement of financial position as at 31 December 2014 (continued)

No

m

v

A\

Form BO2 - OM

: 31/12/2014
Items Code Note VND
NET ASSET YALUE DISTRIBUTABLE TO
FUND UNITHOLDERS (400 = 100 - 300) 400 T0.966,638,420
Capital issued to Unitholders 411 11 06,743,655,800
Issued capital 412 §3,084,260,300
Redeemed capital 413 {(16,340,604,500)
Capital premium 414 5,820,595
Retained earnings 420 12 4,217,162,025
NET ASSET VALUE PER FUND UNIT

430 10,633
(430 = 400 / 004) 3 6
OFF BALANCE SHEET ITEMS
Number of outstanding Fund units 004 18 6,674,365.58

10 March 2015
Authorised fief cEORTHERA of pervisory Bank Enstspring Investments Fund Management
HSHG dhanky i) Lid. -y Limited Linbility Company
%_*c Thi Thanh Tam
e Prcﬂdﬂml H{'&d “j I;Hml th_,cs I - L
HSBC Securities Service ' Mas. Le Thi Thuy Phuong
" Assistant Manager of Operations

Departnent

—————

The accompanying notes are an integral part of these financial siatements



Eastspring Investments Vietnam Navigator Fund
Statement of changes in net asset value and Fund units for the period from 25 March 2014
(establishment date) to 31 December 2014

Nuo,

11

IL.1

I
11,1
1.2

I\

Form B03 - QM

From 25/3/2014
Items to 3171272014
YND

MNet assel value (“NAV™) al the beginning of the period -

Changes of NAV during the period 4,.217,162,025

In which:
Changes of NAV due to market fuctuation and investment activities of

the Fund during the period 4.217,162,025
Changes of NAY due to redemption and issuanee of Fund units 66,749,476,395
lsguance of Fund units B3, 110,279,176
Redemption of Fund units {16,360,802,781)
Met asset value at the end of the perviod (IV =1+ 11 + 1) 70,966,638,420

10 March 2015

Eastspring Investments Fund Management
Limited Linbility Company

Le Th_l l“ha nh Tam _
Vice President, Head of Fund Services, Ms. Le Thi Thuy Phuong
HSBC Securities Services Axxistcint Mmmgm of Operations

«’.’

The accompanying noles are an integral part of these financial siatemenis



Eastspring Investments Vietnam Navigator Fund
Statement of investment portfolio as at 31 December 2014

Market price or
Twir value per
Mo, of  share/bond s ai
shares/ 31/12/2014

No. liems bonids VND
| Listed shares
BMP 44,000 73,000
BVH 22,000 32,000
BVS 85,200 13,600
Cll 76,360 20,300
CMG 185,000 B.000
C5M L.000 43,000
DBRC 30,000 27,500
DHC 101,000 20,600
DG 56,000 13,100
FPT 74,750 48,000
HAG 30,000 22,100
HCM 29,000 31,200
PG 50,850 53,000
ITc 20,000 7,500
LCG 165,000 8,500
MBB 136,000 13,100
NKG 183,000 13,400
PV} 14,800 64,500
REE 92,000 28,200
S5l 54,000 27,500
STBH 40,000 18,000
TCM 82,000 32,000
TDH 30,000 19,400
VIC 3 47,700
VHND 106,950 12,600
VM 28,520 05,500
VsC 9,600 50,000
VTV 85,000 23,000

The accompanying notes are an infegral part of these financial statements

Form BM - OM

Total value

L

=

as at Yo of totul
3/12/2014 assels of the
VND Fund
3,212,000,000 4.32%
T04,000,000 0.94%
1,158,720,000 1.56%
1.550, 108,000 2.08%
1,646,500,000 2.21%
387,000,000 0,52%
25,000,000 1.10%
2,080,600,000 2.80%
733,600,000 (.99%
3,588,000,000 4.82%
663,000,000 (0, B9%
904,800,000 1.22%
2,695 050,000 3.62%
150,000,000 0.20%
1,402,500,000 1.88%
1.782.779,000 2.40%
2.452,200,000 3.29%
954,600,000 1.28%
2,504, 400,000 3.49%
1. 485,000,000 2.00%
720,000,000 0.97%
2,624,000,000 3.53%
582,000,000 0.78%
Mﬁ, 1 (i) {1,008
1,347,570,000 1.81%
2.723,660,000 3.66%
480,000,000 (.64%
1,955,000,000 2.61%
41,402,230,L100

55.03%

11



Eastspring Investments Vietnam Navigator Fund
Statement of investment portfolio as at 31 December 2014 (continued)

Form Bid - QM

Muarket price or

fair value per Total value
No.of  share/bond as at as al Yo of total
shares/ 31/12/2014 3171272014 assets of the
No. Items bonds VND VND Funil
I Bonds
TD1429094 127,000 113,990 14,476,730,000 19.45%
VDBR112004 104,000 113,992 11,855,136,800 15.93%
26,331,866,800 35.38%
Y Otlier nsgels
Receivables fraom disposal of investinents 897.212,160 1.21%
Interest and dividend receivables 2,108,263,562 2.83%
Other receivables 159,637,500 0.21%
3,165,113,222 4.25%
¥1  Cash in banks
Cash in banks for operating activities of the Fund 3,524,983,912 4,74%
3,524,983,912 4.74%
VII  Total investment portfolio T4,424,194,034 100%
10 Mareh 2015
Authoriy L '!-iupm-yi:mry Bank Eastspring Investments Fund Management
'gﬂ; m) Lid. - ¢ Limited Liability Compnny
' \ L_-"'-
e
oy, # e Ma. Le Thi Thuy Phuong
Le Th_' Fhanh Tam Assistent Manager of Operations
Vice President, Head of Fund Services,

HSBC&(.‘HI"IIEESI:HE:;

[ Tuan Thén An ____f-ff-_-

cutive Officer ,,‘ﬂ /

The aecompanying noles ave an integral pari of these financial statements
12



Eastspring Investments Vietnam Navigator Fund

Statement of cash flows for the period from 25 March 2014 (establishment date) to 31
December 2014 (Direct method)

No

GO O S ek B e

Ttems

Cash flows from investment activities
Payments for purchase of securities investments
Proceeds from disposals of securities investments
Dividend received

Interest received

Fee payments for operating activities of the Fund
Fee payinents for purchase or sale of investments

Net cash flows from invesiment activities

Cash flows from financing activities
Proceeds from issuance of Fund units
Payments for repurchase of Fund units

Met cash flows from finaneing activitics

Coile

01
02
03
04
06
08

20

21
22

30

Foarm B05 - QM

From 25/3/2014
o 31/1272004
VND

{(83,724,968,370)
20,4 18,072,000
£40,349,400
423,815,669
(1,072,956,182)
(108,805,330)

(63,224,492,813)

83,110,279,506
{(16,360,802,781)

66,749,476,725

The accompanying nofes are an integral part of these financial statements



Eastspring Investments Vietnam Navigator Fund
Statement of cash flows for the period from 25 March 2014 (establishment date) o 31
December 2014 (Direct method) {(continued)

Form BO05 - OM
From 25/3/2014
Nao, Items Code to 31/12/2014
VND
1 Net eash flows during the period (40 = 20 + 30) 40 3.524,983,912
v Cash at the beginning of the period 50 -
= Cash in banks Tor operating activities of the Fund 52 .
\' Cash at the end of the period 55 3,524,983912
- Cash in banks for operating activities of the Fund 57 3,524,983,912
Vi Change during the period (60 = 55 - 50) ol 3,524,983,912
10 March 2015
i ni'ﬂupm‘vimay Bank Eastspring lnvestments Fund Management
nam) Lid, <4 Limited Liability Company
ﬁ“ L
.
:E‘:" I'hj Thank Tam
ce Presiden, Head of Fund Sery; Ms. Le Thi Thuy Phuong
CSL‘l.‘UrjIjus S‘-'Wil,‘c\; Ies, Assistant Manager of Operattons
Departnent

Sl _ ; A
o JIVE ¥l n Tuan Thén An J T
S Chetlivecutive Officer < /

The accompanying notes are an nfegral part of these financial siafemenis
14



Eastspring Investments Vietnam Navigator Fund
Notes to the financial statements for the period from 25 March 2014 (establishment
date) to 31 December 2014

Form Bi6 - QM

These notes form an integral part of and should be read in conjunction with the accompanying
financial statements.

Reporting entity

Eastspring Investments Vietnam Navigator Fund (“the Fund™) was established as a public open-
ended fund under Establishment Registration Certificate No, 09/GCN-UBCK issued by the State
Securities Commission ol Vietnam on 25 March 2014,

According 1o this  establishiment  registration  certificate, the Fund's charter  eapital s
VNI)Sﬁ,IUB,dﬂﬁJSU, t:qlui\.rull,:nl, Ty S.32(],3dﬂ,(i'f fund umiiz and there i no limit i ﬂpl,:l‘ltﬁl\]:‘ yuilrs,
The Fund operates in nccordance with the Fund Charter issued in 26 September 2013,

The primary objective of the Fund is to deliver capital appreciation through exposuie to multiple
assel classes. The Fund aims, through dynamic asset allocation, to provide participation in equity
upside when stock markets are performing well, while having a softening effect when stock markets
are not performing well, The Fund Management Company conducts investment activities of the
Fund vin investment channels regulated by current legislation requirements, In addition, the Fund's
objectives can be completely changed following decisions made by the Fund Unitholders® General
Meeting to comply with current statutory requirements and reporting to the State Securities
Commission.

The investment portfolio of the Fund must contain at least securities of six (06) issuing organisations
and must ensure that:

. The Fund does not invest more than forty nine percent (49%) of the Fund’s total assets in deposit
at cominereial banks stipulated by Credit Institution Laws, money market instruments, foreign
currencies, valuable papers and transferable instruments following banking legislation;

b, The Fund does not invest more than thirty percent (30%) of the Fund's total assets in deposit at
commercinl banks stipulated by Credit Institution Laws; money market instruments; foreign
currencies, valuable papers, transferable instruments following banking legislation; listed
shares, registered shares for trading; listed bonds by the issuers that are established and operating
in accordance with Vietnamese laws; shares and bonds prepared to be listed or registered for
teacing by issuers that are established and operating in accordance with Vietnamese laws if these
assels are issued by the same company or by a group of companies that have crossed ownership
n.:|ul,i('m.'cl'|ip.'¢;

¢, The Fund does not invest more than twenty percent (20%) of the Fund's total assets in
outstanding securities of a single issuer, including valuable papers, transferable instruments,
bonds, shares with voting rights, preference shares without voting right;

d. The Fund does not invest in more than ten percent (10%) of the total value of outstanding
securities of an 1ssuer;

e, The Fund does not invest more than ten percent (10%) of the Fund's {otal assets in shares, bonds
to be listed or registered for trading by issuers that are established and operating in accordance
with Vietnam laws;

15
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Eastspring Investments Vietnam Navigator Fund
Notes to the financial statements for the period from 25 March 2014 (establishment
date) to 31 December 2014 (continued)

Form B06 - QM

Total value of lnrge investments in the investment portfolio of the Fund must not exceed forty
percent (40%) of the Fund’s total assets;

g. At any fime, total commitment value of borrowings and paybles of the Fund must not exceed
net asset value of the Fund;

h, The Fund is not allowed to invest in securities invesiment funds, shares of securities invesiment
companies established and operating in Vietnam; and

i. The Fund is not allowed to invest directly in venl estates, valunble stones, valuable metals,

In addition to the above investment restrictions, within six (06) months from the date of completion
of the mobilisation in the Fund’s initial public officering, the Fund’s target asscts shall represent at
leasi 80% of the net aszet value of the Fund.

Excepl as stated in above points g, Iy, 1, the Fund’s investment structure is not allowed to deviate
more than fifteen percent (15%) of the nbove restrictions and only for the following reasons:

a.  Fluctuations in the market value of the assets in the Fund’s investment portiolio;
b, Muking payments of the Fund legally;

¢. Execution of Unitholders’ orders;

d.  Consalidation, merging, acquisition of issuing organisations;

e, MNew fund licensed for esiablishment or fund split, consolidation, merging with operating
durntion not exceeding six (06) months, from the date of the Fund's Establishment Registration
Certificate; or

. Fund is in liguidation process,

The Fund is re-valued on weekly and monthly basis. The valuation date is Friday for woekly
valuntion and the first date of the next month for monthly valuation. In ease the valuation date for
weekly valuation falls into holiday, the date of determining net asset value of the Fund still keeps
the same (Thursday) and the Fund Management Company will make report of determining net asset
value on the next working day. In case the valuation date for monthly revaluation falls into holiday,
the date of determining net asset value of the Fund still keeps the same (the last day of month) and
the Fund Management Company will make report of determining net asset value on the next working
day. The Fund trades Fund units once (01) a week on Friday. In case the trading date falls into
holiday, the Fund will not trade Fund units in that week.

The Fund has no employees and is managed by Eastspring [nvestments Fund Management Limited

Liability Company, an investment management company incorporated in Vietnam. The Fund is
supervised by HSBC Bank (Vietnam) Lid.

Contact address of the Fund is 23" Floor, Sai Gon Trade Center, 37 Ton Duc Thang Street, Ben
Nghe Ward, District 1, Ho Chi Minh City,

16
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Eastspring Invesiments Victnam Navigator Fund
Notes to the financial statements for the period from 25 March 2014 (establishment
date) to 31 December 2014 (continued)

Form B0G - QM
Basis of preparation

Statement of compliance

The financial statements have been prepared in accordance with Circular No. 198/2012/TT-BTC
dated 15 November 2012 on the promulgation of accounting systems for open-ended funds, Circular
No. 1832201 I/TT-BTC dated 16 December 201 | on the promulgation of guidance on establishment
and management of open-ended funds, both issued by the Ministry of Finance, Vietnamese
Accounting Standards, the Vietnamese Accounting System lor enferprises and the relevant statutory
requirements applicable to financial reporting.

The nccompanying financial statements have not been prepared to express the financial position and
the operating results in accordance with accounting prineiples and practices generally accepted in
other countries and other jurisdictions outside Vietnam, The accounting principles and practices
applicable in Vietnam may be different with those in other countries and other jurisdictions.

In accordance with Circular No. 198/2012/TT-BTC dated 15 November 2012 issued by the Ministry
ol Finance on the promulgation of accounting systems for open-ended investment funds, the Fund’s
financial statements include the following reports:

= Statement of income BO1 - OM;
= Statement of financial position BO2 - OM;
= Siatement of change in Net Asset Value and Fund units BO3 - OM;
*  Statement of investment portfolio B04 - OM,
Statement of cash flows BOS - OM: and
*  Notes (o the financinl statements B06 - QM.

Basis of mensurement

The financial statements of the Fund are prepared on the aceruals basis using the historical cost
concept, except for the statement of cash flows and items as discussed in Note 3(d). The statement
of cash flows is prepared using the direct method.

The nccounting policies set out below have been consistently applied by the Fund during the period.

Annual accounting period

The annual accounting period of the Fund is from | January to 31 December.

These financial statements are for the first accounting period of the Fund started from 25 March
2014 (establishment date) to 31 December 2014,

Accounting currency

The financial statements are prepared and presented in Vietnam Dong (“VND"),
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(b)

(d)
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(ii)

Eastspring Investments Vietnam Navigator Fund
Notes to the financial siatements for the period from 25 March 2014 (establishment
date) to 31 December 2014 (continued)

Form B06G - QM

Summary of significant accounting policies

The following significant accounting policies have been adopted by the Fund in the preparation of
these financial statements,

Foreign currency transactions

Monetary assets and linbilities denominated in currencies other than VND are translated into VND
at rates of exchange ruling at the balance sheet date.  Transactions in currencies other than VND
during the period have been translated into VNI at rates approximating those ruling at the
fransaction dates.

All foreign exchange dilTerences are recorded as expenses or income in the statement ol income,

Accounting documentation system

The registered necounting documentation system of the Fund is the General Journal system.

Cash in banks

Cash in banks comprise current accounts.

Investmenis in securities

Investments in securities are initially stated at cost, which comprises the purchase price only and nol
includes all costs incurred in acqguisition of the securities such as broker fees, transaction fees and
bank charges, and are revalued at the reporting date based on revaluation method mentioned in
3(d)(iii). Unrealised gain or loss from revaluation of investments are recorded in the statements of
income.

('.‘Jq'r.'.'.immﬂml

The Fund classilies its listed securities and unlisted securities which are purchased for trading
purposes as trading securities,

Recognition

The Fund recognises investments in securities at the transaction date.
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Measurement

According to Circular Mo, 183/2011/TT-BTC dated 16 December 2011 issued by the Minstry of

Finunce on the promulgation of regulations on establishment and management of open-ended funds,
the investments in investment portfolio of the Fund are revalued using market price at the balance
sheet date. If there is no market price at the latest trading date or the market prices fluctuate
significantly, the Fund Management Company 18 allowed to use fair value to revaluate the Fund's
inveatiment. Fair value is estimated based on methodologies or valuation models as stipulated in the
Fund Chaiter, or the Fuind's valuation book, Investments are revalued at the balance sheet dale as
follows:

Bonds
e |isted bhonds

= Market value is quoted price on the trading system at the Stock Exchange for common
transnctions (outright) of latest trading date before the valuation date plus cumulative
interests;

= If there was no tracding at the Stock Exchange for common transactions (outright) in the
previous two weeks prior to the reporting date, market value is the bid price determined and
provided by independent financial data vendors in order of precedence: Data Interactive,
Reuters or Bloomborg,

= If there was no market value due to following reasons:
= Trading on a security may be suspended;
= Diflicuties of independent financial data vendors in providing market prices;
+  Bonds are nol frequently traded.
Then, market value is the following values in order of precedence;

= Awailable latest price (old price) in accordance with Article F 2.2, Appendix 1.5 of the
Fund Charter;

*  Parvalue plus accumulated acerued interest;

= Purchase price plus accumulated accrued interest

= Unlisied bonds

- Market value is the price determined and provided by independent financial data vendors in
arcdlor of precedence: Data [nteractive, Reuters or Bloomberg,

- If there was no market value due to following reasons:
= Trading on a security may be suspended;

= Difficuties of independent financial data vendors in providing market prices; or
+ Bonds are not frequently traded.
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Then, market value is the following values in order of precedence:

s Available latest price (old price) in accordance with Article F 2.2, Appendix 1.5 of the
Fund Charter;

e o value plus accumulated accrued inferest ;

*  Price purchase plus nccumulated acerued interest.

Shares

Shares which are listed on the Ho Chi Minh City Stock Exchange or Hanoi Stock Exchange and
shares of public companies to be registered for trading on the Upcom system.

- Market value is the closing price of latest trading date of the securities before the valuation
date;

- Ifthere is no market quotation due to following reasons:

& The shares teading is suspended in the stock exchange;

s Difficulties of independent finnncial data vendors in providing price; or

= Shares are not lrequently traded.

Then, market value of the shares shall be determined in the order of the following

precedence:

s Available latest price (stale price) in accordance with Article I 2,2, Appendix 1.5 of
the Fund Charter;

& The book value which is determined on the most recent audited financial statements;

&= [urchase price.

Shares which are registered and deposited butl not to be listed and registered for trading; unlisted
shares

- The Fund Management Company has the right to appoint five (05) independent securities
companies that are not affiliated to the Fund Management Company and the Supervisory
Bank to provide quotes for each valuation.

- The list of designated securities companies are as below, however the Fund Management
Company has the right to change from time to time upon approval of Fund Representative
Committee.

¢  Priority list No. 1; included three (03) securities companies,
= Priority hist No, 2: included two (02) securities companies.

- Market value is average price (average price of transaction occurred in the period) provided
by three (03) securities companies and are met following eriteria;
» The quotes are the trading price ot the securites companies; or
= The quotes are the bid price if there is no trading price for unlisted shares; and
¢ The quotes are within 3 months prior to the valuation date.

- In case the Fund Management Company receives valid quotes from all the securities
companies, the Fund Management Compuany shall in priority use the quotes provided by the
three (03) securities companies in the priority list No, 1.
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= Inease the Fund Management Company receives no imore than two (02) valid quotes from
ithe priority list Mo.l, for the third quote it shall use the lower quote received from the
gecuritics companies in the priority list No, 2,
- In other cases whereby it is unable to obtain valid quotes from at lenst three (03) securities
l;:umpuniu:«: onn |uu'|,'|i;||lu|' vitluntion date fora |‘.l.||1‘ﬁi:l.l|i1r unlisted shares, such unlisted share
shall be valued in the order of the lollowing precedonce:
= Prioritily use previous quotes from securities companies in the priority list No, 1, and/or
nse the fourth quote or the fifth quote from securities companies in the priority list
No, 2 if required,

= Any other appropriate valuation as approved by the Fund Representative Commiltee
based on the suggestion from the Supervisory Bank or Internal Valuation Board,

Shares of organisations in the process of liguidation or bankruptcy

Market value is the following values in order of precedence:

= B0% of the liquidation value at the latest available balance sheet prior to the valuation date;
ar

- Valie determined in accordance with the methodology approved by the Fund
Representative Commiltee based on the suggestion from the Supervisory Bank or Internal
Valuption Commiliee,

Shares and other contributed capital

The equity value shall be determined in priority as follows:

- Confributed capital value; or

- The book value which is determined on the most recent nudited financial statements; or

- Value is determined in sccordance with the methodology approved by the Fund
Representative Committee based on the suggestion from the Supervisory Bank or Internal
Valuation Cominitlee.

ther investments

Vilue is determined in accordance with metholodogy approved by the Fund Representative
Committee based on the suggestion from the Supervisory Bank or Internal Valuation Commitiee,

(iv) Derecognition

[nvestments in securitics are derecognised when the rights to receive cash fows from the
investments have expired or the Fund has transferred substantially all risks and rewards of
owinership.

Cost of trading securities 18 determined on a weighted average basis before the trading transaction,
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Receivables

Receivables include receivables from investment activities, the dividends from trading securities,
interests from bonds and cagh in banks and other receivables, The receivables are stated at cost less
allowance for doubtiul debt,

Payables

Payables for investment petivities and other payables are stated at their cost,

Provisions

A provision is recognised if, as a result of a past event, the Fund has a present legal or constructive
abligation that can be estimated reliably, and it is probable that an outflow of economic benefits will
be required to settle the obligation. Provisions are determined by discounting the expected future
cash flows at n pre-tax rate that reflects current market assessments of the time value of money and
the riska specific to the liability.

Classification of financial instruments

Solely for the purpose of providing disclosures nbout the significance of financial instruments to the
Fund's financial position and results of operations and the nature and extent of risk arising from
finaneial instruments, the Fund classifies its financial instruments as follow:

Financial asseis
Financial assets at fair value through profit or loss.

A financial asset at fair value through profit or loss is a financial asset that meets either of the
following conditions:

* It is considered by the Fund as held for trading. A financial asset is considered as held for
trading if:
- it is acquired principally for the purpose of selling it in the near term;
- there is evidence of a recent pattern of short-term profit-taking; or
= aderivative (except for a derivative that is finaneial guarantee contract or a designated and
effective hedging instrument),

*  Upon initial recognition, it is designated by the Fund as at fair value through profit or loss,
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Held-ta-maturily investments

Held-to-maturity investments are non-derivative financial assets with fixed or determinable
payiments and a fixed maturity that the Fund has the positive intention and ability to hold to maturity,
other than:

= those that the Fund upon initial recognition designutes as at fair value through profit or loss;
= fhose that the Fund designates as available-for-sale; and
= fhose that meet the definition of loans and receivables,

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market, other than those:

*  that the Fund intends to sell immedintely or in the near term, which are classified as held for
trading, and those that the entity on initial recognition designates as at fair value through profit
or loss;

»  that the Fund upon initial recognition designates as available-for-sale; or

* for which the Fund may not recover substantially all of its initial investment, other than because
of credit deterioration, which are classified as available-Tor-sale.

Avatlable-for-sale financial assets

Available-for-sale Minancial assets are non-derivative financial nssets that are designated as available
for sale or that are not classified ag:

= financial assets at fair value through profit or loss;
= held-to-maturity investments; or
= loans and receivables.

Financial linbilities af fair value through profit or loss
A Tinaneial liability at fair value through profit or loss is a linancial liability that meets either of the
following conditions:
* It is considered by the Fund as held for trading. A financial liability is considered as held for
trading if:
- it is ineurred principally for the purpose of repurchasing it in the near term,
- there is evidence of a recent pattern of short-term profit-tuking: or

- derivative (except for a derivative that is financial guarantee contract or a designated and
effective hedging instrument).

*  Upon initial recognition, it is designated by the Fund as at fair value through profit or loss.
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Financial Habilities caveied at amortised cosi

Financial linbilities which are not classificd as financial labilities at fair value through profit or loss
are classificd as financinl linbilities earried at amortizsed cost,

The nbove described classification of financinl instruments is solely for presentation and disclosure
purpose and is not intended to be a description of how the instruments are measured, Accounting
policies for measurement of financial instruments are disclosed in other relevant notes,

Taxation

Under current tax regulations in Vietnum, the Fund is not subject to corporate income tax. However,
the Fund Management Company is responsible for withholding tax of individuals and organisations
in the following transactions;

Distributing dividends to Unitholders

When the Fund distributes dividends to Unitholders, the Fund Management Company is required (o
comply with prevailing tax regulations,

Fund units vedemption transactions

The Fund Management Company is obligated to withhold and pay tax in relation to Fund unit
redemption transactions from individuals (including domestic and foreign) and from foreign
organisations in accordance to regulations. The npplicable tax rate is the tax rate applied for unlisted
shares transfer being 0.1% of transfer value in nccordance with Cireular No, 1112013/ TT-BTC
dated 15 August 2013 and Cireular No, 10320 14/TT-BTC dated 6 August 2014 issued by Ministry
of Finance. The Fund Manngement Company does not withhold any tax in relation to Fund unit
redemption transactions from local corporate Unitholders who wre responsible for self declaration
and payment of tax to the State Treasury.

Fund units and Net asset value attributable to Unitholders

Fund units can be resold by Unitholders to the Fund on trading days for relevant sum of cash based
on the Net nsset value which is attributable to Unitholders at the date before transaction date.

The Fund issucs and redeems Fund units at announcement date based on the Net nsset value per
Fund unit. Net asset value per Fund unit is caleulated by dividing the Net asset value of the Fund
by the number of outstanding Fund units as at the reporting date,

All Fund units issued to Unitholders have the same rights in regard to voting right, dividends,

redemption of capital and others. Each issued fund unit carries one vote at annual general meetings
of the Fund and entitled to receive dividend as declared by the Fund from time to time.
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MNet Asset Value attributable to the Fund's Unitholders also reflects the undistributable profit or loss
and contributed capital of the Fund. In which, contributed capital equals 1o subscription capital
minus redemption capital.

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will Now to the
Fund and the revenue can be measured reliably. The following specific recognition criteria must
also be met before revenue 1s recognised:

Tnterest income and dividend income

Interest income is recognised in the statement of income as the interest accrues unless collectability
is in doubt, Dividend income 15 recognised when the right o receive payment is established.

Income from trading securities

Income from trading securities is recognised in the statement of income upon receipt of the Notice
of trading transactions from the Vietnam Securities Deposit (for listed securities) which are verified
by the Supervising Bank and completion of the agreement on transfer of assels (Tor unlisted
securities),

Fxpenses

Expenses are recognised in the statement of income on an accrual basis.

Net asset value per Fund unit

Net asset vilue per Fund unit is caleulated by dividing the Net asset value of the Fund by the number
of outstanding Fund units us at the reporting date, Net asset value is determined as total assets less
total liabilitics.

Segment reporting

The Fund operates as one segment.
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Related parties

Parties/individuals are considered to be related iff one party or individual vin one/variety of
intermediaries has the direct or indirect ability, to control Fund or is controlled by Fund or together
with Fund controlled by one party, Related parties are also included as parties, individuals directly
or indirectly has right to vote or effect to the control of fund, key management position as General
Manager, members of the Fund Board of Representative [family member of related parties or
aequisition companies with related parties,

In case ol assessing the relationship between related parties, the consideration is based on the nature
of relal iun::hip, not the Ir_-]:;ul form.

Nil balances

Items or balances required by the Circular No. 198/2012/TT-BTC dated 15 November 2012 issued
by the Ministry of Finnnce on promulgation of accounting systems for open-ended funds and the
Vietnuom Accounting System that are not shown in these financial statements indicate nil balances,

Cash in banks

31/12/2014
VND
Current nccounts
HSBC Bank (Vietnam) Lid,
- Current account for operating nctivities of the Fund 3,524 983,912
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Reeeivables from disposal of investments

31/12/2014
VND
Recelvablez from disposal of investments
Sale trunsactions awaiting settlement 897,212,160

Receivables from disposal of investments represent proceeds from disposals of listed shares which
are received after three working days from the trade date (T43) according to the prevailing securities
trading practice in Yietnam.

Interest and dividend receivables

31/12/20104
YD
[ividend receivables 70 800,000
Acerued bonds coupons receivables 2.028.463,562
2. 108,263,562
Payables for purchase of investments
31/12/72014
VNI
Payables for purchase of investments
Purchase transactions awaiting settlement 2,986,432,940

Payables for purchase of investments represent purchases of listed shares which are paid after three
working days from the trade date (T+3) according to the prevailing securities trading practice in
Vietnam.
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Acerued expenses
31/12/2014
VNI
Audit fees 319,275,000
Remunerations payable to the Fund Representative Committee 45,000,002
364,275,002
Fund’s service fees payables
/1272014
VNI
Fund management fees 89,799,643
Custody fees 10,791,985
Fund administration fees 2,304,858
Transfer agency fees 2,634,124
Supervising foos 1,317,062
106,847,672
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Retained earnings

From 25/3/2014
to 31/12/2014
VND

Retained earnings at the beginning ol the period -
Mot profit for the period 4,217,162,025
In which

w  Undistribaited realised geaing 2.631,577.820
s  Unrealised gains 1,585 354,205
Retained carnings at the end of the period 4,217,162,025

Gains from trading securities
From 25/3/2014 to 31/12/2014

sning/{losses)
fromm securitics
Provecds Cost of sales trading
VNI VYND VND
Listed shares 15,816,632,000 14,529,302,1 82 1, 287,329,818
Listed bonds 5,500,000,000 5,500,026,370 (26,370)
21,316,632,000 20,029,328,552 1,287,303 448
Unrealised gains/(losses) from revaluation of investments
Unrealised
gains/(losses) from
Market value at revaluation at
At cosi 31/12/2014 31/12/2014
VND VYHD VHND
Listed shares 41,880,119, 818 41,402,230,100 (477,889,718)
Listed bonds 24,268,392.877 26,33 1,866,800 2,063,473,923
66,148,512,695 67,734,096,900 1,585,584,205
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Transaction fees (rom buying securilies
Transaction fees from selling securitics

(a) ‘T'ransaction fees from buying sccurities

Lisied shares
Listed bonds

(b) Transaction fees rom selling securities

Lisled shares

Form B06 - OM

From 25/3/2014
to 31/12/2014
VND

90,135,300
24,490,810

114,626,110

From 25/3/2014
to 31/12/2014
VND

86,686,570
3,448,730

90,135,300

From 25/3/2014
to 31/12/2014
VND

24,490,810
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Other operating expenses

From 25/3/2014
o 31/12/2014

Fund Representative Committee’s remunerations

Bank charges

17. Net asset value

N, NAY perviod

I 27-Mur- 14
2 31-Mar-14
3 3-Ajpr-14
4 10-Api-14
- 17=Apr-14
6 24=Apr-14
7 30-Apr-14
8 I-May-14
9 8-May-14
10 15-May-14
11 22-May-14
12 29-Muy-14
13 31-Muy-14

14 5-Jun-14
15 | 2-Jun-14
16 [ 9-Jun-14
17 26-Jun-14
18 J0-Jun-14
149 Fadul=14
20 10=Jul-14
21 | 7-lul-14
22 24-Jul-14
23 3l-Jul-14
24 ¥-Aug-14
25 l4-Aug-14

Net assetl value
(NAY)
YND

33,212,552,776
53,202,846,223
53,196,062 896
53,216,811,052
65,550,355,305
64,855,060,058
65,000,479,533
65,004,938.776
62,471,631,602
62,455,234,555
63,968 813,270
64,727,567,558
64,728,291,553
63,989 819,459
65,183,541,931
65,557,771,218
66,218,985,513
66,469,742,751
67,204,642,372
67,057,639,226
67,200,437,023
68,017,093,862
67471.772,045
68,157,220,672
68,516,031,232

VND

135,000,002
6,608,800

141,608,802

From 25/3/2014 to 31/12/2014

Number of
Fund uniis
Units

5,320,340.64
5,320,340.64
5,320,340.64
5,320,340.64
6,636,037.43
6,636,037.43
6,636,037.43
6,636,037.43
6,636,037.43
6,673,970.72
6,668,972.00
6,668,972.00
6,659,072.00
6,659,072.00
6,659,072.00
6,699,933 82
6,699,933 .82
6,699,933.82
6,699,933 82
6,699,933 82
6,649,933 82
6,646,533.82
6,646,333 .82
6,646,333 .82
6,646,333 .82

+/= Increase/
{decrease) in

NAY per Fund NAY per Fund

unit
VNI unii

10,002
10,000
9,99
10,003
9,878
9,773
9,795
9,796
9,414
0,358
9,502
0,706
9,720
0,609
9,749
9,785
0,888
0,021
10,031
10,009
10,105
10,233
10,152
10,255
10,300

unit
VND/unit

(2)
(1
4
(125)
(108)
22
I
(382)
(56)
234
114
14
(111)
180
(4)
103
13
110
(22)
06
128
(81)
103
54
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Mo, NAY period
26 21-Aug-14
27 28-Aug-14
28 31-Aug-14
29 4-Sep-14
10 11-Sep-14
il 18-5ep-14
32 25-Sep-14
i3 30-5ep-14
34 2-0et-14
35 9-Oet-14
36 16-O¢t-14
37 23-Oct-14
38 30-Oct-14
39 31-Oct-14
40 GNov=14
41 13-Nov-14
42 20-Nov-14
43 27-Nov-14
44 30-Nov-14
45 H4=Dec-14
46 [1=Dec=14
47 1 8-Dec-14
48 25-Dec-14
49 31-Dec-14
Average NAY during

the period

The highest level of NAV
per Fund unit during the
period

The lowest level of NAV
per Fund unit during the
period

Not agset value
(NAY)
YND

69,176,574,809
710,767,337,430
70,833,714,386
71,024,125,664
70,891,527,525
71,260,276,787
71,570,009,025
12,222,811,746
13,619,655,873
73,982 428,520
70,610,941,658
70,118,972,609
69,910,845 ,301
70,833 ,637,060
73,391,389,085
73,849.203,971
73,090,937 .338
72,127.548,845
71,826,600,577
72,675,384,114
71,090,598,927
69,191,488,015
69,430,048,412
70.966,638,420

67,492,445,699

Form BO6 - QM

IF'rom 25/3/2014 1o 31/12/2014

Number of
Fund uniis
Uniis

6,631,335.32
6,612,146.15
6,613,072.50
6,613,072.59
6,622,084.83
6,622,084.83
6,649,879.64
6,635,879.64
6,635,879.64
6,635,879.64
6,635,879.64
6,655,555.42
6,655,555.42
6,674,538.66
6,674,538.66
6,674,538.66
6,679,285.58
6,674,365.58
6,674,365.58
6,674,365.58
6,674,365.58
6,674,365.58
6,674,365,58
6,674,365,58

“+/= Increase/
(decrense) in

MAY per Fund NAY per Fund

umnil
YD/ unit

10,432
10,703
10,711
10,740
10,705
10,761
10,763
10,884
11,004
11,149
10,641
10,535
10,504
10,613
10,096
11,064
10,043
10,807
10,762
10,889
10,651
10,367
10,402
10,633

unit
VED/unit

123
271
8
29
(35)
56
2
121
210
55
(508)
(106)
(31)
109
183
68
(121)
(136)
{45)
127
(238)
(284)
35
231

11,149

9,358

is



18.

19.
(a)

Eastspring Investments Vietnam Navigator Fund
Notes to the linancial statements for the period from 25 March 2014 (establishment
date) to 31 December 2014 (continued)

Form B0G6 - QM

Number of outstanding Fund units

31/12/2014
Unit

Humber of outstanding Fund units held less than one year 6.674,365.58

Related parties and other key contracts
Related partics

Eastspring Investments Fund Management Limited Liability Company

From 25/3/20104
to 31/12/2014
VND

Management lee 785412 480

In necordance with the Fund Charter, the Fund Management Company is entitled 1o receive annual
management fee of 1.5% caleulated based on the Fund’s NAV. Any changes in the management
fee rate must be approved at the Annual General Meeting to ensure total management fee and other
fees paid by the Fund to the Fund Management Company are in compliance with legal requirements,
Fees are calculated for each valuation cycle based on NAV at the date before the valuation date.

Fund Representative Committee

From 25/3/2014
to 31/12/2014
VND

Fund Representative Committee’s remunerations (Note 16) 135,000,002

Other than remunerations in accordance with the Fund Charter, there are no contracts to which the
Fund and any member of the Fund Representative Committee is a party where a member of the Fund
Representative Committee has a material interest. Remunerations to members of the Fund
Representative Committee are regeonised as expenses of the Fund in the statement of income,
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Percentage of Fund uniis held by related parties

Related parties Relationship 31/12/2014
Enstspring Investiments
{(Hong Kong) Limited Member of Eastspring Investments Group 78.8194%
Le Mguyen Binli Employee of Fund Management Company 0.1498%
Phan Thi Anh Minh Employee of Fund Management Company 0.1199%
Dinh Thi Binh Duong Employee of Fund Management Company 0.0749%
Nguyen Minh Tung Employee of Fund Management Company 0.0143%
Tran Trong Phuong Thao Employee of Fund Management Company 0.0150%
Tong Cong Cuong Employee of Fund Management Compuny 0,0015%
79.1948%
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Other key contracts

HSBC Bank (Vietnam) Lid. - Supervising bank

From 25/3/2014
to 31/12/2014

VYD
Custody fees 73,830,360
Supervising fees 11,519,386
Fund administeation fees 20,158,920
Transfer ngency fees 32,627,408

138,145,074

The Fund has appointed HSBC Bank (Vietnam) Lid, ("HSBC™) to be the Custodian Bank and
Supervising Bank of the Fund. HSBC was authorised by the Fund Management Company to provide
fund administration service and transfer agency service. In nccordance with the Fund Charter, the
Fund has to pay custody and supervising fees, fund administration fees and transfer agency fees to
the respective service providers on a monthly basis. Fees are caleulated on each valuation period
based on NAV at the date before valuation date, The monthly fees are total fee caleulated for
valuation periods within the month which are not less than minimum fees but do not exceed the
maximum fees frame as follows:

*  Supervising fees: 0.02% annual NAV.
*  Custody fees: 0.06% annual NAVY,
*  Securities clearing transaction fees; VND150,000 per transaction,

*  Custody fees pnid to Vietnam Securities Depository (“VSD"): monthly fee according to the fee
schedule of VSD collected by HSBC on behalf of VSD,

*  Fund administeation fees: 0.035% annual NAV,
*  Transfer ngency fees include two groups of Tee as follows:
- Group of fee calculnted based on NAV or transaction value include:
¢ Annual Fund Unitholders maintenance fees: 0.05% annual NAV.,
= Registration fees for new purchase, acquisition, conversion, transfer: 0.03% of
transaction value of new purchase, acquisition, conversion, transfer.
= Group of fee caloulated based on actual amount incurred include:

e Data setup fees include VNDI5,000 per Fund Unitholder and YND1,000,000 per
distribution agent.

& Other fees such as bulk mails delivery fees, distribution service fees, fees for ealeulation
of distributors commission and trailer fees.
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Eastspring Investments Vietnam Navigator Fund
Notes to the financial statements for the period from 25 March 2014 to 31 December

2014 (continued)
Form B0G6 - OM
Indices
From 25/3/2014
to 31/12/2014

| Invesiment performance

Expense ratia
| {Management fees x 365} / {Avernge NAV during the period x

Operating days} (%) 1.51%
2 H{Custody and supervising fees) x 365} / {Average NAY during the

]Juriml x Operating days} (%) 0.16%
3 {(Fund administration fees, transfer agency fees and other expenses) x

365} / {Average NAY during the period x Operating days} (%) 0.10%
4 PAudit fees x 365} / { Average NAY during the period x Operating

duys} (%) 0.62%
5 H{Other fees and remunerations to Fund Representative Commitiee) 5

365} / {Average NAVY during the period & Operating daya} (%) 0.26%
6 {Operating expenses x 365} / {Avernge NAV during the period x

Operating days} (%) 2.65%

Turnover ratio
T Twrnover ratio of investment porifolio during the period = {{Total value

of purchase transactions + total value of sales transactions) x 365} / {2 x

Average NAV during the period x Operating days} 103.07%
1] Others
| Fund senle ai the beginning of the period (ealeulated on par value of Fund unit)

Total number of cutstanding Fund units at the beginning of the period -

Total value of outstanding Fund units at the beginning of the period
2 Change in Fund scale during the period (ealeulated on par value of Fund units)

Number of Fund units issued during the period 8,308,426.03

Value of capital raised during the period (at par value) 83,084,260,300

Number of Fund units repurchased during the period (1,634,060.45)

Value of capital repurchased during the period in respond to Fund

Unitholders' command {at par value) {16,340,604,500)
3 Fund seale at the end of the period (ealeulated on par value of Fund units)

Total number of outstanding Fund units at the end of the period 6,674,365,58

Total value of outstanding Fund units at the end of the period 66,743,655,800
4 Perveentapge of Fund units held by the Fund Managemeint Company

and related parties at the end of the period 79.1948%
5 Proportion of Fund units held by ten largest Unitholders at the end

of the period 97.97%
[ Percentage of Fund units held by foreign Unitholders at the end of

ihie perlod 79.43%
7 Mumber of Fund Unitholders at the end of the perioid 119
8  NAV/Fund unit at the end of the period 10,633
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Financial risk management

The Fund has exposure to the following risks from financial instruments:

s credit risk;
*  liquidity risk; and
. market risk,

This note presents information about the Fund’s exposure to each of the above risks, the Fund’s
objectives, policies and processes for measuring and managing risk,

The Fund’s investment portfolio comprises listed shares and bonds. The Management of the Fund
Management Company has been given a discretionary authority to manage the Fund’s assets in line
with the Fund’s investment objectives, The Fund's portfolio is monitored closely to ensure that it
complies with asset allocation required by regulations and/or the Fund Charter

Credit risk

Credit risk is the risk of financial loss to the Fund if a counterparty to a financial instrument fails to
meet its contractual obligations, and arises principally from the Fund's cash in banks, securities
investments and nccounts receivables,

All current accounts and term deposits were placed with well-known financial institutions where the
Fund Representative Committee approved and the Fund Management Company does not expect any
losses arising from the non-performance of these financial institutions,

The Fund’s listed shares will only be traded on or subject to the rules of the Ho Chi Minh City Stock
Exchange and the Hanoi Stock Exchange or with counterparties which have a specified credit rating,
All transactions in listed securilies are settled or paid vin VSD and lor upon delivery using approved
brokers. The risk of default is considered minimal,

Bonds that the Fund invests in are government bonds nnd bonds guaranteed by the Government.
Therefore, the Fund Management Company does not expect any losses arising from the non-
performance of these bond issuers.

Receivables includes interest receivables from banks deposits, dividends, interest receivables from
bonds and receivables from disposals of investments, The Fund Management Company believes that
no allowance for doubtful debts was considered necessarily for these receivables as at 31 December
2014,

The maximum exposure to credit risk faced by the Fund is equal to the carrying amounts of cash in
banks, securities investments and accounts receivable.
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Liquidity risk

Ligquidity risk is the risk that the Fund will encounter difTiculty in meeting the obligations associated
with its financial liabilities that are settled by delivering cash or another financial assets.

The Fund's approach to managing liquidity risk is to ensure that it will always have sufficient reserves

al cash to meel ils Nguidity requirements in the short and longer term,

The Fund's financial assets on 31 December 2014 included listed securities. The Fund’s investments
in listed securities are considered to be readily realisable as they are traded on the Ho Chi Minh City
Stock Exchange and the Hanoi Stock Exchange, As a result the Fund may be able to liquid some of
its investments in due time in order to meet its liquidity requirements,

As at 31 December 2014 the contractual maturities of non-derivative financial labilities were ns
follows:

Undiscounied

Carrying contractual
amount cash Now Within 1 year

VND VND VD
As at 31 December 2014

Payables for purchase of investments 2,086,432,940  2.986,432.940  2,986,432,910
Acerued expenses 364,275,002 364,275,002 364,275,002
Fund’s service fees paynble 106,847,672 106,847,672 106,847,672

3,457,555,614  3.457,555614  3,457,555,614

Market risk

Market risk is the risk that changes in market prices, such as interest rates, foreign exchange rates and
market prices will affect the Fund’s income or the value of its holdings of financial instruments,

Intervesi rate risk

Interest rate risk is the risk that the fair value or future eash flows of the Fund's financial instruments
will Mluctuate as a result of changes in market interest rates. The Fund's exposure to market risk due
to change in interest rates is minimal since the Fund only holds cash in banks and government bonds
with fixed interest rate,
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Currency risk

Currency risk is the risk thai the value of the Fund's financial instruments will be affected by changes
in exchange rates. The Fund is not exposed to currency risk as the Fund’s assets and liabilities are
denominated in Vietnam Dong which is the Fund’s functional eurrency.

Market price visk

Market price risk is the risk that the value of the financial instruments will decrease as a result of
change in equity indices and the values of individual securities,

The Fund has invested in listed securities that are affected by market price risk arising from the
uncertninty in the Muetuation of the future market value of these securities.  Market price risk is
managed by the Fund Management Company by diversilying the investment portfolio and careful
selection of securities within specified limits,

Asat 31 December 2014, the market value of the Fund's listed shares is VND41,402,230,100, During
the period from 25 March 2014 to 31 December 2014, the difference between the highest and lowest
monthly VN Index was approximately 25%. Had the market prices of these securities declined or
incrensed by 25% as at 31 December 2014 with nll other varinbles remaining constant, the Fund’s net
profit for the period would have decreased or incrensed by VNII0,350,557,525 respeetively,
accordingly the Fund’s Net Asset Value would have decreased or incrensed by VNID10,350,557,525
respectively.
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Fair values

Fair value versus carrying value

The table below presents the carrying value and fuir value of the Fund’s financial assets and liabilities:

317122014
Carrying value Fair yalue
VND VND
Financial asscis
Categorised as finencial assets ai fair value throwugh
profit or loss
= [nvestments in securities 67,734,006,900 67,734,096,900
Cenegorised ay foans and receivables
= Cash in banks 3,524,983 912 3,524,983,912
= Receivables from disposal of investments £07212,160 897,212,160
= Dividend and interest receivables 2,108,263,562 2,108,263,562
= Other receivables 159,637,500 159,637,500

74,424,194,034 74,424,194,034

Financial linbilities
Categorised as Habilities ail amortised cost

*  Payables for purchase of investments 2,986,432,940 2,986,432,940
= Accrued expenses 364,275,002 364,275,002
*  Fund’s service fees payable 106,847,672 106,847,672

3,457,555,614 3,457,555,614

Fair value is the amount for which an asset could be exchanged, or a lability settled between
knowledgeable, willing parties in an arm’s length transaction,

Basis for determining fair values
The Fund uses the following methods and assumptions in estimation of fair value for financial assets
and labilities:

= Fair value of cash in banks are account balance al the reporting date,

= Fair value of securities which are listed on the Ho Chi Minh City Stock Exchange and Hanoi
Stock Exchange are the closing prices (or other numes, depending on the internal regulations of
the Stock Exchange) of latest trading date of the securities before the valuation date,
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*  Fair value of bonds which are listed on the Hanoi Stock Exchange are the quoted prices or other
names (elean prices), depending on the internal regulations of the Hanoi Stock Exchange, on the
trading system at the Hanoi Stock Exchange for common transactions (outright) of lntest trading
date before the valuation date plus eumulative interests;

If there was no trading at the Stock Exchange for common transactions (outright) in the previous
two weeks prior to the reporting date, market value is the bid price determined and provided by
independent financial data vendors in order of precedence: Data Interactive, Reuters or
Bloomberg,

= Fair value of other financial assets and linbilities approximate their carrying value as at 31
Deceinber 2014 due o their short-tevin maturity of these linancial instruments,
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