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The Business Registration Licence and Fund Management
Establishment and Operation Licence were issued by the Ho Chi
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Securities Commission, respectively. On 23 March 2012, the
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51/GP-UBCK which allows the Company to provide portfolio
management services. On 26 March 2013, the State Securities
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to supplement securities advisory services to the existing
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Eastspring Investments Fund Management THE SOCIALIST REPUBLIC OF VIETNAM
Limited Liability Company Independence - Freedom - Happiness

Re: Financial Safety Ratio Report

To: The State Securities Commission
FINANCIAL SAFETY RATIO REPORT
As of 31 December 2018
We undertake the following:
(1) This report has been prepared based on up-to-date data at the reporting date in accordance with
the requirements of Circular No. 87/2017/TT-BTC dated 15 August 2017 issued by the Ministry
of Finance regulating financial safety ratios and measures for non-compliance applicable to

securities business organisations;

(2) The issues having impact on the Company’s financial status that may arise after the reporting
date will be updated in the next reporting period;

(3) We fully accept legal responsibilities for the accuracy and fairness of the contents of this report.

21 March 2019

Prepared by:
Ms. Le Minh Thuy Mr. Tong Cong Cuong Mr. Ngo The Trieu
Chief Accountant Head of Internal Control Chief Executive Officer

Department




KPMG Limited Branch

10* Floor, Sun Wah Tower

115 Nguyen Hue Street, Ben Nghe Ward
District 1, Ho Chi Minh City, Vietnam
+84 (28) 3821 9266 | kpmg.com.vn

INDEPENDENT AUDITOR’S REPORT

To the Investor
Eastspring Investments Fund Management Limited Liability
Company

We have audited the accompanying Financial Safety Ratio Report of Eastspring
Investments Fund Management Limited Liability Company (‘the Company”) as at
31 December 2018 including the explanatory notes thereto which were authorised
for issue by the Company's Board of Directors on 21 March 2019 (‘the Financial
Safety Ratio Report'), as set out on pages 6 to 28.

Management's Responsibility

The Company’'s Board of Directors is responsible for the preparation and
presentation of the Financial Safety Ratio Report in accordance with the
requirements of Circular No. 87/2017/TT-BTC dated 15 August 2017 issued by
the Ministry of Finance regulating financial safety ratios and measures for non-
compliance applicable to securities business organisations, and for such internal
control as the Board of Directors determines is necessary to enable the
preparation of the Financial Safety Ratio Report that is free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Financial Safety Ratio Report
based on our audit. We conducted our audit in accordance with Vietnamese
Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance
about whether the Financial Safety Ratio Report is free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the Financial Safety Ratio Report. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks
of material misstatement of the Financial Safety Ratio Report, whether due to
fraud or error. In making those risk assessments, the auditor considers internal
control relevant to the Company's preparation of the Financial Safety Ratio Report
in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.  An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the Company's Board of Directors, as well as
evaluating the overall presentation of the Financial Safety Ratio Report.

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.

KPMG Limited Branch in Ho Chi Minh City, a branch of KPMG Limited, 4
a Vietnamese one member limited liability company and a member firm of

the KPMG network of independent member firms affiliated with KPMG

International Cooperative (‘KPMG International’), a Swiss entity.
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Auditor’s Opinion

In our opinion, the Financial Safety Ratio Report of Eastspring Investments Fund
Management Limited Liability as at 31 December 2018 has been prepared, in all
material respects, in accordance with the requirements of Circular No.
87/2017/TT-BTC dated 15 August 2017 issued by the Ministry of Finance
regulating financial safety ratios and measures for non-compliance applicable to
securities business organisations.

Basis of Preparation and Restriction on Use

We draw attention to Note 2(a) to the Financial Safety Ratio Report, which
describes the basis of preparation. The Financial Safety Ratio Report has been
prepared to enable the Company to comply with the requirements of Circular No.
87/2017/TT-BTC dated 15 August 2017 issued by the Ministry of Finance
regulating financial safety ratios and measures for non-compliance applicable to
securities business organisations. As a result, the Financial Safety Ratio Report
may not be suitable for another purpose. Our audit report is intended solely for
the Company’s submission to the State Securities Commission disclosure of
information as required by Circular 87 and should not be used for any other
purposes.

KPMG Limited’s Branch in Ho Chi Minh City
jetnam
dit Report No.: 18-01-00268-19-2

V. ﬁ/C -~

__PR Nguyen Ho Khanh Tan
Pfacticing Auditor Registration Practicing Auditor Registration
Certificate No. 0863-2018-007-1 Certificate No. 3458-2015-007-1

Deputy General Director

Ho Chi Minh City, 21 March 2019
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Eastspring Investments Fund Management Limited Liability Company
Financial Safety Ratio Report as of 31 December 2018

Items 31/12/2018
Total market risk value (VND’000) -

Total settlement risk value (VND’000) 11,092,851
Total operational risk value (VND’000) 18,047,993
Total risk values (IV=I+II+1II) (VND’000) 29,140,844
Liquid capital (VND’000) 109,311,830
Liquid capital ratio (VI=V/V) (%) 375%

21 March 2019
Prepared by:

Ms. Le Minh Thuy Mr. Tong Cong Cuong Mr. Ngo The Trieu
Chief Accountant Head of Internal Control Chief Executive Officer
Department

The accompanying notes are an integral part of this Financial Safety Ratio Report
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(a)

(b)

(a)

(b)

Eastspring Investments Fund Management Limited Liability Company
Notes to Financial Safety Ratio Report as of 31 December 2018

T.hese notes form an integral part of and should be read in conjunction with the accompanying
Financial Safety Ratio Report.

Reporting entity

Ownership structure

Eastspring Investment Fund Management Limited Liability Company (“the Company”) is a limited
liability company licensed and incorporated in the Socialist Republic of Vietnam.

Principal activities

The principal activities of the Company are to establish and manage securities investment funds, to
provide portfolio management services and to provide financial consultancy and securities
investment consultancy under Fund Management Establishment and Operation Licence and their
amendments.

The chartered capital of the Company as stipulated in the Fund Management Licence is VND25
billion.

As at 31 December 2018, the Company had 20 employees (31/12/2017: 22 employees) of which one
(1) is management personnel. During the year, there were three (3) employees resigning and no
disciplinary action was taken against any of the employees. As at 31 December 2018, the Company
had 10 employees (31/12/2017: 11 employees) who were qualified for fund and assets management.

Basis of preparation

Statement of compliance

The Financial Safety Ratio Report has been prepared to enable the Company to comply with the
requirements of Circular No. 87/2017/T T-BTC dated 15 August 2017 issued by the Ministry of
Finance (“Circular 87”) regulating financial safety ratios and measures for non-compliance
applicable to securities business organisations. Accordingly, the Financial Safety Ratio Report and
its utilisation are not designed for those who are not informed about the principles and requirements
of Circular 87 on preparation and presentation of the Financial Safety Ratio Report applicable to
securities business organisations in Vietnam. Asa result, the Financial Safety Ratio Report may not
be suitable for another purpose.

Underlying financial data

The Financial Safety Ratio Report was prepared based on the Company’s financial data as of and for
the year ended 31 December 2018. This Financial Safety Ratio Report should be read in conjunction
with the Company’s financial statements for the year ended 31 December 201 8.
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Eastspring Investments Fund Management Limited Liability Company
Notes to Financial Safety Ratio Report as of 31 December 2018 (continued)

Accounting and presentation currency

T.he Cqmpany’s accounting currency is Vietnam Dong (“VND?), which is also the currency used for
Financial Safety Ratio Report presentation purpose rounded to the nearest thousand (“VND’0007).

Summary of significant policies adopted in the preparation of the
Financial Safety Ratio Report

The following significant policies have been adopted by the Company in the preparation of this
Financial Safety Ratio Report.

Liquid capital ratio

The Company’s liquid capital ratio is calculated in accordance with the requirements of Circular 87
as follows:

Hiquld capléal ratla = e SO g
= *
lquid caplialTatlo = o T risk value

in which, total risk value is the aggregate of market risk value (Note 3(c)), settlement risk value (Note
3(d)) and operational risk value (Note 3(e)).

Liquid capital

Liquid capital is the capital which can be converted into cash within 90 days. Liquid capital comprise
those following items:

" Investment capital of the owner, excluding redeemable share capital (if any);
®*  Share premium does not include redeemable share capital (if any);

" Reserve fund to supplement charter capital;

" Development investment fund (if any);

"  Financial risk and operational risk funds;

= Other funds belonging to owners’ equity;

®  Retained earnings after tax;

" Provision for impairment of assets;

" Fifty percent (50%) of the incremental value of the fixed asset is revalued in accordance with
the law (in case of increased valuation), or deducted from the total value of the reduced value
(in in case of price decrease);

Exchange rate difference; and
®  Qther capital.

Additions to the Company’s liquid capital include the following items:

«  Allincreases in the values of investments, financial assets at book value excluding the secur.ities
issued by a related organisation of the Company and the securities with the remaining restricted
trading period exceeding 90 days at the reporting date;
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Eastspring Investments Fund Management Limited Liability Company
Notes to Financial Safety Ratio Report as of 31 December 2018 (continued)

* Convertible bonds and preference shares issued by the Company with the original terms to
maturity of at least five (5) years are not secured with the assets of the Company, can only be
bought back ahead of time at the request of the owner or repurchase on the secondary market
after the notice to the State Securities Commission. It is transfered of accrued interest to the
following year if the interest payment results in the company’s business results in the loss and
added to the available capital with the State Securities; and

»  Other debt instruments issued by the Company with the original terms to maturity of more than
ten (10) years and not secured by assets of the Company; To stop paying interest and transferring
accrued interest to the following year if the interest payment leads to the business results in the
year and lose its registered capital in the State Securities Commission.

Value of items used to supplement the liquid capital is capped at 50% of the Company’s equity. For
debts convertible to equity and registered with the State Securities Commission of Vietnam to
supplement the liquid capital, the Company deducts 20% of original value each year during the last
five (5) years before maturity/conversion into ordinary shares and deducts 25% of the remaining
value for each quarter in the last four (4) quarters before maturity/conversion into ordinary shares.

Deductions from the Company’s liquid capital include the following items:

» Redeemable preference shares and treasury shares (if any);

= 100% value of the downward revaluations of fixed assets, if any, in accordance with the
prevailing regulations;

= All decreases in the values of investments, financial assets at book value excluding the securities
issued by a related organisation of the Company and the securities with the remaining restricted
trading period exceeding 90 days at the reporting date;

»  Long-term assets and current assets with remaining term to maturity of more than 90 days; and

= Asset items being qualified in the audited financial statements (if any).

When determining the deductions from liquid capital, the Company deducts from the liquid capital
an amount equal to the minimum value of the market value of the assets, the book value and the
residual value of the obligations (for the assets used as collaterals for the obligations of the Company
and third parties) and the minimum value of the market value of the collaterals and the book value
(for the assets secured by customers’ assets).

Market risk value

Market risk value is the value corresponding to the level of loss which may occur if the market value
of owned assets and expected owned assets according to guarantee commitments changes
unfavourably. Market risk value is determined in accordance with the requirements of Circular 87

as follows:

Market risk value = Net position * Asset value * Market risk coefficient
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