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Eastspring Investments Fund Management Limited Liability Company

Corporate Information

Business Registration Licence 4104000113

Na.

Fund Management
Establishment and
Operation Licence No.

Decision No.

1% amendment

03/UBCK-GPHDOQLQ
1 T/UBCK-GP
2TUBCK-GPDC
GT/UBCK-GPDC
25/GPDC-UBCK
s1/GP-UBCK
08/GPDC-UBCK
29/GPDC-UBCK

S1/GP-LIBCK

24 May 2005
23 January 2006

26 May 2005

23 July 20038

20 November 2008
15 April 2010

09 December 2011
23 March 2012

26 March 2013

12 September 2013

23 March 20112

The Business Registration Licence and Fund Management
Establishment and Operation Licence were issued by the Ho Chi
Minh City Department of Planning and Investment and the State
Securities Commission, respectively. On 23 March 2012 the
State Securities Commission issued the Decision No. 51/GP-
UBCK which allowed the Company to provide portfolio
management services. On 26 March 2013, the State Securities
Commission issued Amendment Licence No. 08/GPDC-UBCE
to supplement securities advisory function to the existing
Company’s licences.

The Company’s aperating life, as defined in the charter, is to be
consistent with the life of the parent company, Prudential
Assurance Vietnam Private Limited. The parent company’s
investment licence is valid until 29 October 2049,

Board of Management Julian Christopher Vivian Pull  Chairman

Board of Directors

{from 28 February 2015)
Member
(until 27 February 2015)
Guy Robert Strapp Chairman
(until 27 February 2015)
Nguyen Tuan Thén An Member
Wilfred John Blackburn Member
Jackic Chew Pei Pei Member

Nguyen Tuan Thén An

(from 28 February 2015)

Chief Executive Officer
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Eastspring Investments Fund Management Limited Liability Company
Corporate Information (continued)

Registered Office Saigon Trade Center
37 Ton Duc Thang Street, District |
Ho Chi Minh City
Vietnam

Auditor KPMG Limited
Vietnam

[§9]



Eustspring Investments Fund Management
Limited Liability Company

Re: Financial Safety Ratio Report

THE SOCIALIST REPUBLIC OF VIETNAM
Independence - Freedom - Happiness

To: The State Securities Commission
FINANCIAL SAFETY RATIO REPORT
Asof3] December 2015

We undertake as follows:

(1) This report has been prepared based on up to date data at the reporting date and in accordance
with the requirements of Circular No. 226/20 10/TT-BTC dated 31 December 2010 issued by the
Ministry of Finance regulating financial safety ratios and measures for non-compliance
applicable to securities business organisations and Circular No. 165/2012/TT-BTC dated 9
October 2012, amending and supplementing Circular No. 226/2010/TT-BTC dated 31 December
2010 issued by the Ministry of Finance regulating financial safetv ratio and measures for non-
compliance applicable to securities business organisations:

{2) The issues having impact on the Company’s financial status that may arise after the reporting
date will be updated in the next reporting period;

{3) We fully accept legal responsibilities for the accuracy and Faimess of the contents of this report.

Prepared by

Approved by

m:.m{ i ﬁ
,l' Tuan Thén An

Ms. Dinh Thi Binh Duong Mr. Tong Cong Cuong | EAST RN -
Chief Accovntant Head of Internal Contrgh:, IH'JF'SWWH” _ ecutive Officer
Department R o

"_lF'":

23 March 2016
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KPMG Limited Branch Takphane +84 (8) 3821 9286
16" Flonr, Sun Wah Towsr Fax +B84 13) 3821 8267
1156 Mguyen Hus Strect Intarnst  waaw kpmig. com.vn
District 1, Ho Chi Minh City

The Socialist Republic of Vietnam

INDEPENDENT AUDITOR’S REPORT

To the Investor
Eastspring Investments Fund Management Limited Liability Company

We have audited the Financial Safety Ratio Report of Eastspring Investments Fund Management
Limited Liability Company (“the Company™) as at 31 December 2015 including the explanatory
notes thereto which were authorised for issue by the Company’s management on 23 March 2016, as
set oul on pages 6 to 26.

Management’s Responsibility

The Company’s Board of Directors is responsible for the preparation of Financial Safety Ratio Report
in accordance with the requirements of Circular No. 226/2010/TT-BTC dated 31 December 2010 and
Circular No. 165/2012/TT-BTC dated 9 October 2012 issued by the Ministry of Finance regulating
financial safety ratios and measures for non-compliance applicable to securities business
organisations, and for such internal control as the Board of Directors determines is necessary to
enable the preparation of the financial safety ratio report that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Financial Safety Ratio Report based on our audit.
We conducted our audit in accordance with Vietnamese Standards on Auditing. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the Financial Safety Ratio Report is free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the Financial Safety Ratio Report. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the Financial Safety Ratio Report,
whether due to [raud or error. In making those risk assessments, the auditor considers internal control
relevant to the Company’s preparation of the Financial Safety Ratio Report in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Company’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
the Company’s Board of Director, as well as evaluating the overall presentation of the Financial
Safety Ratio Report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
tor our audit opinion.
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Auditor’s Opinion

In our opinion, the Financial Safety Ratio Report of Eastspring Investments Fund Management
Limited Liability as at 31 December 2015 has been prepared, in all material respects. in accordance
with the requirements of Circular No. 226/2010/TT-BTC dated 31 December 2010 and Circular No.
165/2012/TT-BTC dated 9 October 2012 issued by the Ministry of Finance regulating financial safety
ratios and measures for non-compliance applicable to securities business organisations.

Basis of Preparation and Restriction on Use

Without modifying our opinion, we draw attention to Note 2(a) to the Financial Safety Ratio Report,
which describes the basis of preparation. The Financial Safety Ratio Report is prepared to assist the
Company to comply with the requirements of Circular No. 226/2010/TT-BTC dated 31 December
2010 and Circular No. 165/2012/TT-BTC dated 9 October 2012 issued by the Ministry of Finance
regulating financial safety ratios and measures for non-compliznce applicable to securitics business
organizations referred to above. As a result, the Financial Safety Ratio Report may not be suitable
for another purpose. Our report is intended solely for the Company’s use for submission to the State
Securities Commission and should not be used for any other purposes.

KPMG Limited’s Branch in Ho Chi Minh City

Vietnam
A angs Report No: 15-01-407/a_~
A7 co kg - /
of conaT l‘( '
& \FRACH NRIEM HIK Fa
&, KPME )
& Tran Dinh Vinh
s ; ng Auditor Registration Practicing Auditor Registration
Certificate No. 1901-2013-007-1 Certificate No; (0339-2013-007-1

Deputy General Director

Ho Chi Minh City, 23 March 2016



Eastspring Investments Fund Management Limited Liability Company
Financial Safety Ratio Report as of 31 December 2015

Na. | IHems Nuote 31/12/2015

I Total market risk value (VND"000) - | E

1 Total settlement risk value (VNTX000) 5 8.499.007
ﬁ Tolal operational risk value (VND™000) fi 19,626,117

IV | Total risk values (IV=1+11+111) (VND'000) _ 28,126,024
.V Liguid capital (VND"000) - 7 72,676,009

V1 | Liguid capital ratio (VI=V/IV) (%) 258%

Prepared by Approved by

Notven Tuan Thén An

Ms. Dinh Thi Binh Duong Mr. Tong Cong Cuong &
Chief Accountant Head af Internal Contral hictExecutive Officer
Department

23 March 2016

The accompanying nofes are an integral part of this Financial Saféry Ratio Report
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(b)

(c)

(a)

Eastspring Investments Fund Management Limited Liability Company
Notes to the Financial Safety Ratio Report as of 31 December 2015

These notes form an integral part of and should be read in conjunction with the accompanying
Financial Safety Ratio Report.

Reporting entity

Ownership structure

Eastspring Investment Fund Management Limited Liability Company (“the Company™} is a limited
liability company licensed and incorporated in the Socialist Republic of Vietnam.

Principal activities

The principal activities of the Company are to establish and manage securities investment funds, to
give financial consultancy and securities investment consultancy and to provide portfolio
management services under Fund Management Establishmenmt and Operation Licence No.
03/ BCK-GPHDOLQ issued by the State Securities Commission of Vietnam on 26 May 2005 and
amended on 23 July 2008, 20 November 2008, 15 April 2010, 9 December 2011, 23 March 2012,
26 March 2013 and 12 September 2013 (together referred to as the “Fund Management Licence™),

The total chartered capital amount of the Company as stipulated in the Fund Management Licence
is VND25 billion.

Company structure

As at 31 December 2015, the Company had 25 employees (31/12/2014: 26 employees) of which 1
is management personnel.  During the year, 1 employees resigned and no disciplinary action was
taken against any of the employees.

As at 31 December 2013, the Company had 12 employees who were qualified for fund and assets
management (31/12/2014: 12 employees).

Basis of preparation

Statement of compliance

The Financial Safety Ratio Report has been prepared to assist the Company to comply with the
requirements of Circular No. 226/2010/TT-BTC dated 31 December 2010 (“Circular 226™) and
Circular No. 1657201 2/TT-BTC dated 9 October 2012 (*“Circular 1637) issued by the Ministry of
Finance regulating financial safety ratios and measures for non-compliance applicable to securities
business organisations. Accordingly, the Financial Safety Ratio Report and its utilisation are not
designed for those who are not informed about the principles and requirements of Circular 226 and
Circular 165 on preparation and presentation of the Financial Safety Ratio Report applicable to
securities business organisations in Vietnam. As a result. the Financial Safety Ratio Report may not
be suitable for another purpose.
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(b)

(w)

(b)

Eastspring Investments Fund Management Limited Liability Company
Notes to Financial Safety Ratio Report as of 31 December 2015 (continued)

Underlying financial data

The Financial Safety Ratio Report is prepared based on the Company’s financial data as of and for
the vear ended 31 December 2015. This Finaneial Safety Ratio Report should be read in conjunction
with the Company's audited financial statements for the vear ended 31 December 2015.

Summary of significant policies adopted in the preparation of the
Financial Safety Ratio Report

The following significant policies have been adopted by the Company in the preparation of this
Financial Safety Ratio Report.

Liguid capital ratio
The Company’s liquid capital ratio is calculated in accordance with the requirements of Circular 226

as follows:

ik el s Liguid capital 100%
= L
PSSt i Total risk value

in which, total risk value is the aggregate of market risk value (Note 3(c)). settlement risk value (Note
3{d)} and operational risk value (Note 3(e)).

Liguid capital

Liquid capital is the capital which can be converted into cash within 90:days, in which allowances
and provisions provided in accordance with the prevailing regulations as at the reporting date, are
added back to retained profits/{accumulated losses).

Additions to the Company s liquid capital include the following items:

= 50% value of upward revaluations of fixed assets, if any, in accordance with the prevailing
regulations;

=  All increases in the wvalues of investments, excluding the securities issued by a related
organisation of the Company and the securities with the remaining restricted trading period
exceeding 90 days at the reporting date;

=  (Convertible bonds and preference shares issued by the Company with the original terms to
maturity of at least five (5) vears and registered with the State Securitics Commission to
supplement the liquid capital; and

= Other debt instruments issued by the Company with the original terms to maturity of more than
ten (10) years and registered with the State Securities Commission to supplement the liquid
capital.
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(c)

(i)

Eastspring Investments Fund Management Limited Liability Company
Notes to Financial Safety Ratio Report as of 31 December 2015 (continued)

Value of items used to supplement the liquid capital is capped at 50% of the Company’s equity. For
debts convertible to equity and registered with the State Securities Commission to supplement the
liquid capital, the Company deducts 20% of original value each year during the last five (5) vears
before maturity/conversion into ordinary shares and deducts 25% of the remaining value for each
quarter in the last four (4) quarters before maturity/conversion into ordinary shares.

Deductions from the Company’s liquid capital include the following items:

= Redeemable preference shares and treasury shares (if any):

= 100% value of the downward revaluations of fixed assets, if any, in accordance with the
prevailing regulations;

= All decreases in the values of investments, excluding the securities issued by a related
organisation of the Company and the securities with the remaining restricted trading period
exceeding 90 days at the reporting date;

= Long-term assets and current assets with remaining term to maturity of more than 90 days: and

*  Asset items being qualified in the audited financial statements (if any).

When determining the deductions trom liquid capital, the Company deducts from the liquid capital
an amount equal to the minimum value of the market value of the assets, the book value and the
residual value of the obligations (for the assets used as collaterals for the obligations of the Company
and third parties) and the minimum value of the market value of the collaterals and the book value
{For the assets sccured by customers” assets).

Market risk value

Market risk value is the value corresponding to the level of loss which may occur if the market value
of assets changes unfavourably. Market risk value is determined in accordance with the provisions
of Circular 226 as follows:

Murket risk value = Net position * Asset value * Marker risk coefficient

Net position

Net position of any securities at-a point of time is the quantity of securities currently held by the
Company, after deducting the number of securities lent out and adding the number of securities
borrowed in accordance with the prevailing regulations.

The market risk value is not determined for following securities and assets:

=  Treasury shares;

*  Securities issued by a related organisation of the Company;

=  Securities with the remaining restricted trading period exceeding 90 days at the reporting date;
and

*  Matured bonds. debt instruments and money market valuable papers.
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