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Eastspring Investments Vietnam Navigator Fund
Report of The Fund Management Company (continued)

Fund’s general information

Fund’s objectives:

Eastspring Investments Vietnam Navigator Fund (“the Fund™)'s objective is to deliver capital
appreciation through exposure to multiple asset classes. The Fuud aims, through dynamic asset
allocation, to provide participation in equity upside when stock markets are performing well, while
having a softening effect when stock markets are not performing well.

Fund’s performance:

According to the interim financial statements of the Fund as at 30 June 2017 and for the six-month
period then ended, Net Asset Value (“NAV™) of the fund has increased 24.05% as compared with the
Fund's NAV as at 31 December 2016,

Fund’s investment strategy:

The tnvestment strategies of the Fund are “strategic assets allocation” and “Target Assets selection™.
The Fund will apply the dynamic strategic assets allocation and aims to exploit changes of the macro
economy and market dynamics in order to preserve capital and take opportunity to gain potential
profits when possible. Specifically, the asset allocation of the Fund will mainly be as follows:

u Stocks 0% - 80%

= Bonds 0% - 80%

n Cash 0% - 49%

Fund Type:

The Fund is a public open-ended investiment fund, with unlinnted operational term.

Fund Inception Date

The Fund was established under the Establishment Registration Certificate No. 09/GCN-UBCK
issued by the State Securities Commission of Vietnam on 25 March 2014,

Fund size al the time of the report
As at 30 June 2017:

" Number of outstanding fund units: 6,764,8(02.34 units
u Value of fund units at par: VNDG7,648,023.400
u Total Net Asset Value: VND17,008,700,019
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Fund Profit Distribufion Policy

Profits shall be distributed in accordance with the decision of the Fund Management Company and
there is no commitment or guarantee that profit distribution shall be conducted. If any profit
distribution is conducted, it shall not be construed as a forecast, indication or the fund’s ability to
distribute profit in the future. Any profit distribution made does not imply that the profit distribution
will be made afier that. The Fund Management Company may change the distribution frequency
and/or adjust the dividend rate to below profit rate of the Fund at its sole diseretion.

Where profit distribution is declared and conducted, the net assets of the Fund shall decrease
correspondingly.

The Fund's profits shall be distributed only when the Fund has fulfilled or is able to fnlfil its tax
Hability and other (inancial obligations, and provision funds of the Fund have been established. After

the distribution of profits, the Fund must also ensure the ability to pay for due habilities and
obligations.

Net profit distributed to Fund Unitholders

During the period, the Fund does not perform any profit distribution.

Operational data

Asset allocation:

. 30/6/2017 30/6/20146 30/6/2015

Asset allocation - .

(%) (%) (%)

Unreviewed

Cash and cash equivalenty 23.20% 22.12% 2.69%
Investments 76.12% 71.51% 85.39%
Receivables (.68% 0.37% 11.92%
Total 100.60 % 100.00 % 100.00 %
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2. Operating indices

Indices 30/6/2017 30/6/2016 30/6/2015
Unreviewed
2.1.Net Asset Value (VND) 117,008,700,019 91.677,902,776 76,205,362,259
2.2 Totz;&i number Of outstanding 6.764.802.34 6.710.434.29 6,724,989 44
Fund units (Fand units)
2.3. NAV/Fund unit (VND) 17,297 13,062 11,332
2.4. The highest level of NAV per 5 5
Fund unit during the period (VND) 17,297 13,662 11,332
2.5. The lowest level of NAVY per ) : )
Fund unit during the period (VND) 14.176 H.442 10,273
2 stal growth (%) per P Ini -
,.'.9. Tot‘ii grm\ti} (z%g p.u Fund Unit 26.61% 20.56% 14,22
(compared to last period)
2.13. Operating expenses over . - B
average NAV ratio (%) 2.65% 2.75% 2:57%
2. 14, Portfolio turnover rate (%) 95.22% 00.48% 102.13%
3. Growth over the periods
] o Total growth of NAV/ Growth NAV/
Period fund unijt unit annually
- 1 year (30/6/2010 - 30/6/2017) 26.61% 26.61%
~ 3 years (30/6/2014 - 30/6/2017) 74.35% 20.34%
~ Since inception 5 076 <0
(25/03/2014 - 30/6/2017) 297% 18.25%
- Growth of the benchmark No reference index No reference index
4.  Annoal growth rate
Period 30/6/2017 30/6/2016 30/6/2015 30/6/2014
» (%) (%) (%) (%)
Unreviewed
Growth rate per fund unit (%) 26.61% 20.56% 14.22% No reference index
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Market description

Total domestic product (“GDP”) in the first quarter of 2017 had a slow growth of 5.2% YoY which
15 lower than the target of the government and is the lowest figure in the last 3 years. However, it
bouniced back to 6.2% YoY in the second quarter which was driven by the strong recovery of the
manufacturing and services. In general, GDP growth during the six-month period ended 30 June 2017
is 5.73% YoY, higher than the six-month period ended 30 June 2016 figure 5.65% YoY, but still
much fower than the Tull year target of 6.7% set by the government.

Inflation is cooling down. The monthly Consumer Price Index “(CPI”) Yo has declined to 2.5% in
June 2017 from 5.2% in January 2017, The average monthly CPI has been mainfained at the lower
level than the government full year target of 49%. This helped the government to reduce 25 basic
points in refinancing rate in order to support a low lending rate enviroment and economy growth.

Exchange rate was still under control.  Although the trade deficit still continued, the VND/USD
exchange rate remained manageable as the Foreign Direct Investment (“FDI) inflow remained good.
Total newly registered and additional FDI was USD19.2 billion in the six-month period ended 30
June 2017 which siguificantly increased by 54.8% voy compared to the six-month period ended 30
June 2016 figure.

Details of the Fund’s operational targets
Details of the Fund’s activities
" Growth chart of the Fund in the last 3 years

As compared to the inception date, NAV and NAV/unit as at 30 June 2017 has increased by 119.93%
and 72.97% respectively.
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Net Asset Value/Fund unit (VND)
18,000 -~ e e e e e e
17,000 . . . R yg/
16,000 s )
15,000
1,000 ommemansssmmsm
13,000 - —
11,000 - ; -
9,000 e . S — gy o SO
U} B Uy \el “ 5 e o ) b ) A A
¥ &F & & & & & & & & P & &
v v C v U v v U v v v U U
SR I I AR Rl
S N AN N9 D PO PN D PO M PN
. Change in Net Asset Value
[tem 30/6/2017 30/6/2016 The rate of change
VND VND Yo
(1] {2] [3)=(11] - {21)/12]
NAV 117,008,700,019 |  91,677,902,776 27.63%
NAV/unit 17,297 {3,062 26.61%

Statistics on investors holding fund certificates at the time of the report

Less than 5,000 127 53.220.52 0.79%
From 5,000 to under 10,000 6 40,789.08 0.60%
FFrom 10,000 10 under 50,000 12 185,367.20 2.74%
From 50,000 to under 500,000 2 22472875 3.32%
From 500,000 and above 2 6.260,696.79 92.55%
Tolal 149 6,764,802.34 100.00%
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Market outlook

Growth prospect in 2017 is much better with the recovery of agriculture and services. However,
reaching the full year GDP growth target of 6.7% is still a big challenge although projected pro-
growth policy measures has been maintained throughout the year. The government continues to keep
interest rate low and maintain a less pressured [oreign exchange market.

Vietnam equity valuation metrics show that its valuation is getting higher, but it is still reasonable in
term of trailing Price/Equity. With outlook of continuous growth in Earning per Share by 10%,
Vietnam equity market should be of attention but capable stock selection skills would be among the

key focus to win the market.

Other information

Information about the Fund operating personnel, Board of Representative and the Board of the
Fund Mangement Company

Finance &
Risk
Management

Association of Chartered Certified
Accountants

Nawmne Position Qualification The
Company/Fund
joining vear

Nguyen Tuan Thén An | Chief Master of Science, Technology & 2010
Executive Society
Officer

Ngo The Trien Chief Chartered Financial Analyst 2007
Investment Master of Business Administration
Officer Master of Science in International

Project Management

Le Nguyen Binh Head of Bachelor of Accounting & Auditing 2005
Operations and
Performance
Analytics

Nguyen Minh Tung Head of Fund | Master of Management 2012
Distribution Bachelor of Foreign Trade

Phan Thi Anh Minh Head of Bachelor of Business Administration 2005
Marketing & | Bachelor of Aris, French Linguistics
Government and Literature
Relations

Nguyen Thi Hong Cam | Head of Master of Applied Finance 2007
Deuling Bachelor of Business Administration

Tong Cong Cuong Head of Legal | Master of Laws (Comparative Law) 2012
and A member of Ho Chi Minh City Bar
Compliance

Le Minh Thuy Head of Bachelor of Banking and Finance 2013
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Eastspring Investments Vietnam Navigator Fund
Statement of financial position as at 30 June 2017

Form B02g - QM
{Issued under Circular No. 198/2012/TT-RTC

dated {3 November 2012 of the Ministry of Finance)

. ) an/6/2017 31/12/2016
No Items Code Note VND VND
I ASSETS
1 Cash in banks and cash equivalents 110 4 27,280,100,678 2,868,370,684
1.1 Cash in banks for aperating activities

of the Fund P 7,220,412,678 2.868,370,084
1.2 Term deposits with term to maturity

not exceeding three months 12 20,059,688,000 -
2 Investments 120 89,486,415,950 90,630,347,000
2.1 Investments 121 5 89.486,415,950  90,630,347,000
3 Receivables 130 799,622,955 1,453,274,836
3.2 interest and dividend receivables 133 0 799,622,955 1,453,274,836

TOTAL ASSETS ] at

(100 = 110 + 120 + 130) 100 117,566,139,583 94,951,992,520
II LIABILITIES
3 Subscription fee payable to Distribution

Agents 313 1,296,000 487,767
4 Taxes payable to State Treasury 314 69,081 817,772
6 Accrued expenses 316 7 263,593,998 364,275,024
8 Payables to Fund Unitholders for Fund

Units redemption 318 119,181,467 116,674,492
9 Fund’s service fees payable 319 8 170,999,018 144,839,784

TOTAL LIABILITIES 300 557,439,564 627,094,839

(300 = 313+ 314 + 316 + 318 + 319)

The accompanying notes ave an integral part of these interim financial statements









Eastspring Investments Vietnam Navigator Fund
Statement of investment portfolio as at 30 June 2017

No.

Items

Listed shares
ACB

BCC
Cn
CMG
CTD
JERYE:
FPT
HBC
HCM
HSG
ITC
MBB
NKG
NT2
PCH
PNI
PTR
REE
SSI
TYA
VCB
ViC
VSC

No. of
shares/
bonds

204,650
5
59.360
80,000
14,780
100,000

347,769
2

42.000
10
445,620
286,164
9

4
52,152
29,290
2
96,000
406,280
223,389
35,270
3

62,700

1

Market price or

fair value per

share/bond as at

30/6/2017
VND/share

25,900
15,100
37,200
16,500
216,500
12,900
46,850
51,300
44,600
32,400
14,000
22,300
33,100
28.550
36,000
101,800
111,500
36,900
27,650
10,200
38,500
42,700
63,200

Form Bldg - QM
{1ssued under Circular No. 198/2012/TT-BTC
dated 15 November 2012 of the Ministry of Finance)

Total value
as at
362017
VND

64,986,415,950
5,300,435,000
75,500
2,208,192,000
1,320,000,000
3,199,870,000
1,290,000,000
16,292,977,650
102,600
1,873,200,000
324,000
6,238,680,000
6,381,457,200
297,900
114,200
5.477.472,000
2,981,722.000
223.000
3,542.400,000
1,279,642,000
2,278,567,800
,357,895,000
128,100
3,962,640,000

% the
Fund’s
1otal assets

55.29%
4.51%
0.00%
1.88%
1.12%
2.72%
1.10%
13.86%
0.00%
1.59%
0.00%
531%
5.43%
0.00%
0.00%
4.66%
2.54%
0.00%
3.01%
1.09%
1.94%
1.16%
0.00%
337%

The accompanying notes are an integral part of these interim financial statements






Eastspring Investments Vietnam Navigator Fund
Statement of cash flows for the six-month period ended 30 June 2017
(Indirect method)

No

ot
=

T —

111

Form BO5g - OM

{Issued under Circular No, 198/2012/TT-BTC
dated 15 November 2002 of the Ministry of Finance)

Six-month period ended

Item Code 3)/6/2017 30/6/2016
s ° VND VND
CASH FLOWS FROM INVESTMENT ACTIVITIES
Net profit before tax for the period 01 21,761,875,495 10,798,353,469
Adjustments for changes in working capital 05 1,727,927,656 1,870,212,016
Decrease in investments 06a 1,143,931,050 855,444,500
DPrecrease in interest and dividend receivables 07 653,651,881 846,005,312
Increase/(decrease) in payables to distribution
agents 11 808,233 (538,000)
Decrease in taxes payable to State Treasury 13 (748.,691) (13,395)
Increase in payables to Fund Unitholders for
Fund units redemption 15 2,506,975 116,674,492
(Decrease)/increase in acerued expenses 16 (U8,381,026) 33,973,275
Increase in Fund’s service fees payable 17 206,159.234 18,665,832
Net cash flows from investinent activities 20 23,489,803,151 12,668,565,485
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from Fund units subscription 31 1,116,279,000 251,401,660
Payments for Fund units redemption 32 (194,352,157) (1.150,157,242)
Net cash flows from financing activities 30 921,926,843 {898,755,582)
NET CASH FLOWS DURING THE 40 24,411,729,994 11,769,809,903

PERIOD (40 = 20 + 30)

The accompanying notes are an integral part of these interim financial statements






Eastspring Investments Vietnam Navigator Fund
Notes to the interim financial statements for the six-month period ended 30 June 2017

Form Bl6g — QM
(lssued under Circular No. 1987201 2/TT-BTC
dated 15 November 2012 of the Ministry of Finance)

These notes form an integral part of and should be read in conjunction with the accompanying interim
financial statements.

Reporting entity

Eastspring Investments Vietnam Navigator Fund (“the Fund™) was established as a public open-ended
fund under Establishment Registration Certificate No. 09/GCN-UBCK issued by the State Securities
Commission of Vietnam on 25 March 2014,

According to this establishment registration certificate, the Fund’s charter capital is
VND53,203,406,730, equivalent to 5.320,340.67 fund units and there is no limit in operating years.
The Fund operates in accordance with the Fund Charter issued on 26 September 2013 and its
amendment on 15 Aprii 2016.

The primary objective of the TFund is to deliver capital appreciation through exposure to multiple asset
classes. The Fund aims, through dynantic asset allocation, to provide participation in equity upside
when stock markets are performing well, while having a softening effect when stock markets are not
performing well. The Fund Management Company conducts investment activities of the Fuand via
investment channels regulated by current legislation requirements. In addition, the Fund’s objectives
can be completely changed following decisions made by the Fund Unitholders’ General Meeting to
comply with current statutory requirements and reporting to the State Securities Commission.

The investment portfolio of the Fund must ensure that:

a. Except for the Fund’s current accounts at the Supervisory Bank, the Fund does not invest more
than forty nine percent (49%) of the Fund’s total assets in deposit at commercial banks stipulated
by prevailing Laws, foreign currencies, money market instruments including valuable papers and
transferable mstruments following prevailing legislation;

b. The Fund does not invest more than thirty percent (30%) of the Fund’s total assets in deposit at
commerciai banks stipulated by prevailing Laws; foreign currencies, money market instruments
inchuding valuable papers, transferable instruments following prevailing legislation: listed shares,
registered shares for trading; listed bonds by the issuers that are established and operating in
accordance with Vietnamese laws; shares and bonds prepared to be listed or registered for trading
by issuers that are established and operating in accordance with Vietnamese laws, corporate bonds
issued by listed organisations who are guaranteed by credit institutions or commitment to
repurchase by issuers if these assets are issued by the same company or by a group of companies
that have crossed ownership relationships;

¢. The Fund does not invest more than twenty percent {20%) of the Fund’s total assets in outstanding
securities of a single issuer, including valuable papers, transferable instruments, bonds (except for
government honds), shares with voting rights, preference shares without voting right and
convertible bonds;

d. The Fund does not invest in more than ten percent (10%) of the total value of outstanding securities
of an issuer, except for government bonds;
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(continued)

Form B06g - QM
{(Issued under Circular No. 198/2012/TT-BTC
dated 15 November 2012 of the Ministry of Finance)

'@

The Fund does not invest more than ten percent (10%) of the Fund’s total assets in shares, bonds
to be listed or registered for trading by issuers that are established and operating in accordance
with Vietnam laws, corporate bonds issued by listed organisations who are guaranteed by credit
institutions or commitment to repurchase by issuers;

f. Total value of large investments in the investment portfolio of the Fund must not exceed forty
percent (40%) of the Fund’s total assets;

At any time, total commitment value of borrowings and paybles of the Fund must not exceed Net
Asset Value of the Fund;

Q‘Q

h. The Fund is not allowed to invest in securities investment funds, shares of securities investment
companies established and operating in Vietnam;

i. The Fund is not allowed to invest directly in real estates, valuable stones, valuable metals; and
J. Investment portfolio must contain securities of at least six (06) issuers.

Except as stated fu above points g, h, i, the Fund’s investment structure is allowed to deviate only for
the following reasons:

a.  Fluciuations in the market value of the assets in the Fund’s investinent portfolio;
b. Making payments of the Fund legally;
c. Execution of Unitholders’ orders;

d. Consolidation, merging, acquisition of issuing organisations;

23

New fund licensed for establishment or fund split, consolidatiou, merging with operating duration
not exceeding six (06) months, from the date of the Fund’s Establishment Registration Certificate,
or

f.  Fund is in liguidation process.

The Fund is re-valued on weekly and monthly basis. The valuation date is Friday for weekly valnation
and the {irst business date of the next month for monthly valuation. Net Asset Value is determined on
the revaluation date for the periodic trading or the periodic report in compliance with prevailing
regulations or for other purpose. In case the valuation date for weekly revaluation falls into holiday,
the determining Net Asset Value of the Fund will not be performed for that periodic valuation. The
Fund trades Fund units once (01) a week on Friday. In case the trading date falls into holiday, the
Fund will not trade Fund units in that week.

The Fund has no employees and is managed by Eastspring Investments Fund Management Limited
Liability Company, an investment management company incorporated in Vietnam. The Fund is
supervised by HSBC Bank {Vietnam) Lid.

Contact address of the Fund is 23" Floor, Sai Gon Trade Center, 37 Ton Duc Thang Street, Ben Nghe
Ward, District 1, Ho Chi Minh City.

23



(b)

(e)

(d)

Eastspring Investments Vietnam Navigator Fund
Notes to the interim financial statements for the six-month period ended 30 June 2017
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Form B06g - QM
{lssued under Circular No. 19872012/TT-BTC
dated 15 November 2012 of the Ministry of Finance)

Basis of preparation

Statement of compliance

The interim financial statements have been prepared in accordance with Vietnamese Accounting
Standards, Circular No. 198/2012/TT-BTC dated 15 November 2012 on the promulgation of
accounting systems for open-ended funds, refevant requirements of Circular No. 1837201 1/TT-BTC
dated 16 December 2011 on the promulgation of guidance on establishment and management of
open-ended funds and of Circular No. 15/2016/TT-BTC dated 20 January 2016 amending and
supplementing several articles of Circular No. 183/2011/TT-BTC, all issued by the Ministry of
Finance and the other relevant statutory requirements applicable to interim financial reporting.

The accompanying interim {inancial statements have not been prepared to present the financial
position and the operating results in accordance with accounting principles and practices generally
accepted in other countries and other jurisdictions outside Vietnam. The accounting principles and
practices applicable in Vietnam may be different from those in other countries and other
jurisdictions.

In accordance with Circular No. 198/2012/TT-BTC dated 15 November 2012 issued by the Ministry
of Finance on the promulgation of accounting systems for open-ended investment funds, the Fund’s
interint financial statements include the following reports:

*  Statement of income: Form BOlg - QM;

v Statement of financial position: Form BO2g - QM;

' Statement of change in Net Asset Value and Fund units: Form B03g - QM;
= Statement of investment portfolio: Form B304g - QM;

= Statement of cash flows: Form B05g - QM; and

v Notes to the interim financtal statements: Form B06g — QM.

Basis of measurement

The interim financial statements of the Fund, except for the statement of cash [lows and tems as
discussed in Note 3(c), are prepared on the accruals basis using the historical cost concept. The
statement of cash flows is prepared using the indirect method.

Annual accounting period

The annual accounting period of the Fund is from I January to 31 December. The interim financial
statements are prepared for the six-month period ended 30 June 2017.

Accounting and presentation currency

The Fund’s accounting currency is Vietnam Dong ("VND™), which is also the currency used for
interim financial statement presentation purpose.
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Eastspring Investments Vietnam Navigator Fund
Notes to the interim financial statements for the six-month period ended 30 June 2017
{(continued)

Form B06g - QM
{{ssued under Circular No, 19872001 2/TT-BTC
dated 15 November 2012 of the Ministry of Finunce)
Accounting documentation system

The registered accounting documentation system of the Fund is the General Journal system.

Summary of significant accounting policies

The following significant accounting policies have been adopted by the Fund in the preparation of
these interim financial statements.

The accounting policies that have been adopted by the Fund Management Company in the
preparation of these interim {inancial statements are consistent with those adopted in the preparation
of the latest annual financial statements.

Foreign currency transactions

Monetary assets and liabilities denominated in currencies other than VND are translated into VND
at the account transfer buying rate at the end of the accounting period quoted by the commercial
bank where the Fnnd most frequently conducts transactions. Transactions in currencies other than
VND dnring the period have been translated into VND at rates approximating actual rates of
exchanges ruling at the transaction dates.

All foreign exchange differences are recorded as expenses or income in the statement of income.

Cash in banks and cash equivaleuts

Cash in banks and cash equivalents comprise cnrrent accounts and term deposits with original terms
to matnrity not exceeding three (03) months from their transaction dates. Cash equivalents are
highly liquid investments that are readily convertible to known amounts of cash, and are subject to
an insignificant risk of changes in value.

Investments

Trading securities

Investments in securities are initially stated at cost, which comprises the purchase price only and not
inclndes attributable transaction costs such as broker fees, transaction fees and bank charges, and
are revalued at the reporting date based on revaluation method mentioned in 3(c)(iii). Unrealised
gain or foss from revaluation of investiments are recorded in the statements of income.

Term deposits

Term deposits are stated at costs less allowance for doubtful debts.
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Eastspring Investments Vietnam Navigator Fund
Notes to the interim financial statements for the six-month period ended 30 June 2017
(continued)

Form B06g - QM
(Issuwed under Circular No. 198/2012/TT-BTC
dated 15 Novenber 2012 of the Ministry of Finance)

Classification

The Fund classifies its listed securities and unlisted securities which are purchased for trading
purposes as trading securities.

Term deposits that the Fund has the intention and ability to hold until maturity are classified as held-
to-maturity investments.

Recognition

The Fund recognises investments at the transaction date.

Measurement

According to Circular No. 183/2011/TT-BTC dated 16 December 2011 and Circular No.
15/2016/TT-BTC dated 20 January 2016 issued by the Ministry of Finance on the promulgation of
regulations on establishment and management of open-ended funds, the investments in investment
portfolio of the Fund are revalued using market price at the balance sheet date. If there is no market
price at the latest trading date or the market prices fluctuate significantly, the Fund Management
Company is allowed to use fair value to revaluate the Fund’s investments. Fair value is estimated
based on methodologies or valuation models as stipulated in the Fund Charter, or the Fund’s Pricing
Policy. Investments are revalued at the balance sheet date as follows:

Bondys
o [isted bonds

- Market value is quoted price on the trading system at the Stock Exchange for common
transactions {(outright) of the most recent trading date pius cumulative interests up to the
date prior to the valuation date;

- Due to Vietnam bond market is not well-established, trading activity is infrequent, small
trading volume and pricing information is not current or varied significantly over time or
between market participants. Therefore, for any reason, if it is unable to obtain the outright
price on the Stock Exchange for more than fourteen (14} days to the valuation date, market
value is the bid price determined and provided by reputable, independent financial data
vendors such as: Interactive Diata Corporation, Markit, Reuters or Bloomberg;

- Interactive Data Corporation will be the primary service provider for providing evaluated
price. If Interactive Data Corporation is unable to provide bond evaluation of such listed
bond, it may be considered to use the bond evaluation of Markit, or Reuters or then
Bloomberg by order or apply other valuation methodologies as mentioned hereafter,
subjected to Internal Valuation Committee’s approval and provided the last stale price is
exceeding a period of ninety (90) days.
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Form B06g - QM
{Issued under Cireular No. 198/2012/TT-BTC
dated 13 November 2012 of the Ministry of Finance)

In case the current market quotations are not available, a newly purchase listed bonds will

be priced at cost and the price is kept stale until the outright price or the evaluated price

provided by the primary pricing vendor is available, This stale price should be monitored
and used in accordance with the stale price policy. The market value of other existing listed
bonds is the following values in order of precedence:

o Available latest price (old price) used in the previous valuation is kept stale until the
outright price or the evalnated price provided by the primary pricing vendor is available.
This stale price should be monitored and used in accordance with the stale price policy;

e Fair value using the appropriate valuation technique that is approved by Internal
Valuation Commitiee or the Fund Representative Board,

»  Par value plos accumulated accrued interest;

* Purchase price plus accumulated accroed interest.

» Unlisted bonds included those bonds that are not actively traded through recognised exchanges
or thinly traded such as: high yield bonds, thinly traded corporate bonds, private debt.

Market value is the most recent evaluated price (“bid-price basis”) provided by a reputable,
independent pricing vendors such as Interactive Data Corporation, Markit or Reuters or
Bloomberg.

Interactive Data Corporation will be the primary service provider for providing evaluated
price. Il Interactive Data Corporation is unable to provide bond evaluation of such listed
bond, it may be considered to use the bond evaluation of Markit, or Reuters or then
Bloomberg by order or apply other valuation methodologies as mentioned hereafter,
subjected to Internal Valuation Committee’s approval and provided the last stale price is
exceeding a period of ninety (90) days.

In case the current market guotation are not available, as newly purchase of unlisted bonds
will be priced at cost and the price is kept stale until the evaluated price provided by the
primary pricing vendor is available, This stale price should be monitored and used in
accordance with the Stale price policy. The market value of other existing unlisted bonds
is the following values in order of precedence:

»  Available latest price (old price) used in the previous valuation. This stale price should
be monitored and used in accordance with the Stale price policy;

e The fair value using the appropriate valuation technique that is approved by Internal
Valuation Committee or the Fund Representative Board;

e Par value plus accumulated accrued interest;

o Price purchase plus accumulated accrued interest.
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Shares

= Shares which are listed on the Ho Chi Minh City Stock Exchange or Hanoi Stock Exchange and
shares of public companies to be registered for trading on the Upcom system.

- Market value is the closing price of most recent trading date prior o the valuation date;
- In case the current market quotations are not available, the market valoe of the listed shares
shall be determined in the order of the following precedence:
e Available fatest price (old price) used in the previous valoation. This stale price should
be monitored and vsed in accordance with the Stale price policy;
o Fair value using the appropriate valuation technique that is approved by Internal
Valuation Committee or the Fund Representative Board;
e The book value which is determined on the most recent audited financial statements;
= Purchase price.

o Shares which are registered and deposited but not to be listed and registered for trading; unlisted
shares.

- The Fund Management Company has the right to appoint five (05) independent securities
companies that are not affiliated to the Fund Management Company and the Supervisory
Bank to provide guotes for each valuation.

- The list of designated securities companies are as below, however the Fund Management
Company has the right to change from time to time upon approval of Fund Representative
Board:

s Priority list No. 11 included three (03) secarities companies.
e Priority list No. 2: included two (02) securities companies.

- Market value is average price (average price of transaction occurred in the period) provided
by three (03) secarities companies and met following criteria:

e The quotes are the trading price at the securities companies at the most recent trading
date prior to the valuation date; or

e The quotes are the bid price at the securities companies at the most recent date prior to
the valvation date; and

¢ The quotes are not older than ninety (90} days from the valuation date.

- In case the Fund Management Company receives valid quotes from all the securities
companies, the Fund Managemeuot Company shall in priority nse the quotes provided by the
three (03) securities campanies in the priority list No. 1.

- Incase the Fund Management Compauy receives no more than two (02) valid quotes from
the priority list No.1, [or the third quote it shall use the lower quote received from the
securities companies in the priority fist No. 2.
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- In other cases whereby it is unable to obtain valid quotes from at jeast three (03) securities
companies on & particular valuation date for a particular unlisted shares, such unlisted share
shall be valued by other appropriate valuation as approved by the Fund Representative
Board based on the suggestion from the Internal Valuation Committee.

*  Shares of organisations in the process of liquidation or bankruptcy.
Market value is the following values in order of precedence:

- 80% of the liquidation value at the latest available balance sheet date prior to the valuation
date; or

- Value determined in accordance with the methodology approved by the Fund
Representative Board based on the suggestion from the Internal Valuation Committee.
r  Shares and other contributed capital.
The equity value shall be determined in priority as follows:
- Contributed capital value; or
- The book value which is determined on the most recent audited {inancial statements; or

- Value is determined in accordance with the methodology approved by the Fund
Representative Board or Internal Valuation Committee.

Derivatives

Market price of derivatives shall be the closing price of the most recent trading day prior to the
valuation date. If it is unable to obtain appropriate tradable market price at the valuation date, the
price shall be based on the valvation provided by a reputable, independent security pricing vendor
such as Interactive Data Corporation {primary source) or Markit or Reuters or Bloomberg.

In case the market quotation are not available, the value is determined by any appropriate valuation
as approved by the Fund Representative Board or Internal Valuation Committee.

Other investments

Value is determined in accordance with metholodogy mentioned in the Funding Pricing policy and
approved by the Fund Representative Board and Internal Valuation Commitiee.

Derecognition

Investments are derecognised when the rights to receive cash flows from the investments have
expired or the Fund has transferred substantially all risks and rewards of ownership.

Cost of trading securities is determined on a weighted average basis.
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Receivables

Receivables include receivables from disposals of investments, accrued interests and dividends
receivables. The receivables are stated at cost less allowance for doubtful debts.

Payables

Payables include payables for purchasing investments, payables to investors, payables for Fund
administration services and other payables. Payables are stated at their costs.

Provisions

A provision is recognised if, as a result of a past event, the Fund has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will
be required to settle the obligation. Provisions are determined by discounting the expected [uture
cash flows at a pre-tax rate that reflects current market assessments of the time value of money and
the risks specific to the liability.

Classilication of financial instruments

Solely for the purpose of providing disclosures about the significance of financial instruments to the
Fund’s financial position and results of operations and the nature and extent of risk arising from
financial instruments, the Fund Management Company classifies the Fund’s financial instruments
as follow:

Financial assels

Financial assets at fair value through profit or loss

A flinancial asset at Fair value through profit or loss is a financial asset that meets either of the
following conditions:

v ]t is considered by the Fund as held for trading. A financial asset is considered as held for
trading il

- it is acquired principally for the purpose of selling it in the near term;

- there is evidence of a recent pattern of short-term profit-taking; or

- aderivative (except for a derivative that is financial guarantee contract or a designaied and
effective hedging instrument).

s Upon initial recognition, it is designated by the Fund Management Company as at fair value
through profit or loss.
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Held-to-marurity investments

Held-to-maturity investments are non-derivative financial assets with fixed or determinable
payments and a fixed maturity that the Fund Management Company has the positive intention and
abitity to hold to maturity, other than:

= those that the Fund Management Company upon initial recognition designates as at fair value
through profit or loss;

®  those that the Fund Management Company designates as available-for-sale; and

= those that meet the definition of foans and receivables.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market, other than those:

*  that the Fund Management Company intends to sell immediately or in the near term, which are
classified as held for trading, and those that the entity on initial recognition designates as ut fuir
value through profit or loss;

= that the Fund Management Company upon initial recognition designates as available-for-sale;
or

= for which the Fund Management Company may not recover substantially all of the Fund’s initial
investment, ather than because of credit deterioration, which are classified ag available-for-sale,

Available-for-sale financial assets
Available-for-sale financial assets are non-derivative financial assets that are designated as available

for sale or that are not classified as:

* financial assets at fair value throngh profit or loss;
e held-to-maturity investments; or
v loans and receivables.

Financial Labilities

Financial liabilities at fair value through profit or loss
A financial Hability at fair value through profit or loss is a financial hability that meets either of the
following conditions:
* It is considered by the Fund Management Company as held for trading. A financial liability is
considered as held for trading if:
- itis incurred principally for the purpose of repurchasing it in the near term;
- there is evidence of a recent pattem of short-term profit-taking; or

- aderivative {(except for a derivative that is financial guarantee contract or a designated and
effective hedging instrument).
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= Upon initial recognition, it is designated by the Fund Management Company as at fair value
through profit or loss.

Financial Habilities carried af amortised cost

Financial liabilities which are not classified as financial Hiabilities at Tair value through profit or loss
are classified as financial liabilities carried at amortised cost.

The above described classification of financial instruments is solely for presentation and disclosure
purpose and is not intended to be a description of how the instruments are measured. Accounting
policies Tor measurement of financial instruments are disclosed in other relevant notes.

Taxation

Under current tax regulations in Vietnam, the Fund is not subject to corporate income tax. However,
the Fund Management Company is responsible for withholding tax of individuals and organisations
in the following transactions:

Distributing dividends to Unitholders

When the Fund distributes dividends to Unitholders, the Fund Management Company is required 1o
comply with prevailing tax regulations.

Fund units redemption transactions

The Fund Management Company is obligated to withhold and pay tax in relation to Fund unit
redemption transactions from individuals (including domestic and foreign) and from foreign
organisations in accordance 10 regulations. The applicable tax rate is the tax rate applied for unlisted
shares transfer being 0.1% of transfer valne in accordance with Circular No. 1112013/TT-BTC
dated 15 August 2013 which was amended and supplemented by Circular No. 92/2015/TT-BTC
dated 15 June 2015 and Circular No. 103/2014/TT-BTC dated 6 August 2014 issued by Ministry of
Finance. The Fund Management Company does not withheld any tax in refation to Fund unit
redemption transactions from local corporate Unitholders who are responsible Tor self declaration
and payment of tax to the State Treasury in accordance with Circular No. 78/2014/TT-BTC dated
18 June 2014 which was amended and supplemented by Circular No. 96/2015/TT-BTC dated 22
June 2015 issued by Ministry of Finance.

Capital and capital premium

Share capital

Fund units with a right for dividends entitlement are classified as share capital, including
subscription capital and redemption capital.
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Subscription capital

Subscription capital represents the Fund’s capital contribution by Fund Unitholders in form of
purchasing Fund units on the initial public offering and subsequently to the Fund’s establishment
date or in form of exchange fund units of other open-ended funds under management of the Fund
Management Company for the Fund’s nnits.

Subscription capital is recorded at par value of Fund unit.

Redemption capital

Redemption capital represents the redemption of Fund units from Fund Unitholders at transaction
dates after the Fund was established or in form of exchange the Fund’s units for fund units of other
open-ended funds under management of the Fund Managemeut Company.

Redemption capital is recorded at par value of Fund unit.

Share premium

Share premium represents the difference between Net Asset Value per fund unit and par value of
Fund unit in a subscription/redemption transaction.

Retained profits

Retained profits represented undistributed retained profits at the reporting date, including realised

and unrealised profits.

Realised profits is the difference between the Fund’s total revenue, income and total expenses
incurred during the period (excluding unrealised gains/(losses) from revaluation of investments).

Unrealised profits is the total gains from revaluation of investments in the Fund’s statement of
investment portfolio incurred during the period.

At the end of reporting period, the Fund determines realised and unrealised profits during the period
and records in “Retained profits” in the statement of financial position.

Profits/assets distributed to Fund Unitholders

Profits/assets distributed to Fund Unitholders represent profits/assets which was distributed to
Unitholders during the period.

The Fund records profitsfassets distributed to Fund Unitholders based on the Resolution of the
General Meeting of Fund Unitholders, in accordance with Fund’s Charter and prevailing securities
laws.
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Fund units and Net Asset Value distributable to Unitholders

Fund units can be redeemed by Unitholders at announced trading date in exchange for an equivalent
amount of cash based on the Net Asset Value distributable 1o Unitholders at the date before
transaction date.

The Fund issues and redeems Fund units at announced trading date based on the Net Asset Value
per Fund unit. Net Asset Value per Fund unit is calculated by dividing the Net Asset Value of the
Fund by the number of outstanding Fund units at the date before transaction date.

All Fund units issued to Unitholders have the same rights in regard to voting right, dividends,
redemption of capital and others. Each issued fund unit carries one vote at annual general meetings
of the Fund and s entitled to receive dividend as declared by the Fund from time to time.

Net Asset Value distributable to the Fund Unitholders also reflects the retained profits, share
capital and share premium. In which, share capital includes subscription capital and redemption
capital. Share premium represents the difference between actual receipts/payments from
subscription/redemption of Fund units based on Net Asset per Fund unit and the par value per
Fund Unit. Retained profits of the Fund included realised profit and unrealised profit.

The Fund can only distribute profits to Fund Unitholders by using realised retained profits deducting
the unrealised accumulated Josses as of distribution date. Profit is distributed in accordance with
prevailing securities laws applicable to open-ended funds, Fund’s Charter, Prospectus of the Fund
and the Resolution of the General Meeting of Fund Unitholders.

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Fund and the revenue cun be measured reliably. The following specific recognition criteria must
also be met hefore revenue is recognised;

Interest income and dividend income

Interest income is recognised in the statement of income as the interest accrues unless coliectability
is in doubt. Dividend income is recognised when the right to receive payment is established. Share
dividend is not recognised as income.

Income from trading securities

Income from trading securities is recognised in the statement of income upon receipt of the Notice
of trading transactions from the Vietnam Securities Depository (for listed securities) which are
verified by the Custodian Bank and completion of the agreement on transfer of assets (for unlisted
securities),
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Expenses

Expenses are recognised in the statement of income when incurred.

Net Asset Value per Fund unit

Net Agset Value per Fund unit is calculated by dividing the Net Asset Value of the Fund by the
number of outstanding Fund units as at the reporting date. Net Asset Value is determined as total
assets less total liabilities.

Segment reporting

The Fund operates as one segment in Vietnam.

Related parties

Parties are considered to be related to the FFund if one party has the ability, directly or indirectly, to
controi the other parly or exercise significant influence over the other party in making financial and
operating decisions, or where the Fund and the other parly are subject to common control or
significant influence. Related parties may be individoals or corporate entities and include close
family members of any individual considered to be a related party.

Other investment funds under the management of the Fund Management Company and related
parties of the Fund Management Company are considered related parties to the FFund in accordance
with Law on Securities.

Nil balances

Items or balances required by Circular No. 198/2012/TT-BTC dated 15 November 2012 issued by
the Ministry of Finance on promuigation of accounting systems for open-ended funds that are not
shown in these interim financial statements indicate nil balances.
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Cash in banks and cash equivalents

Cash in banks and cash equivalents represent cash in Vietnam Dong deposited at the following banks
at the period/year end:

30/6/2017 31/12/2016
VND VND

Current accounts for operation of the Fund
= HSBC Bank (Vietnam) Ltd. 7,220,412,678  2,868,370,684
Term deposits with term 1o maturity not exceeding
three months
»  Vietnam Prosperity Commercial Joint Stock Bank 20,039,688,000 -
Cash and cash equivalents in the statement of cash flows 27,280,100,678 2,808,370,684

As at 30 June 2017, term deposits at bank with original term to maturity of three months or less earn
interest rates from 4.9% to 5.0% per annum (31/12/2016: Nil). In the event of withdrawal before
the maturity, these term deposits earn interest at rates in accordance with the bank’s policy applied
for withdrawal before maturity.
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Interest and dividend receivables

30/6/2017 31/12/2016
VYND VYND
Accrued dividend receivables 268,068,800 197,551,000
Accrued bonds coupons receivables - 1,255.723,836
Accrued interest receivables 531,554,155 -
799,622,955 1,453,274,836
Accrued expenses
30/6/2017 31/12/2016
VYND VIND
Audit fees 191,054,187 319,275,022
Remunerations payable 1o the Fund
Representative Board 45,000,001 45,000,002
Meeting expenses 29,839,810 -
265,893,998 364,275,024
Fund’s service fees payable
30/6/2017 31/12/2016
YND VND
Fund management fees 142,415,434 118,161,722
Custody fees 7,496,617 7,126,462
Fund administration fees 3,655,328 3,032,753
Transfer agency lees 15,342,878 14,785,798
Supervising fees 2,088,761 1,733,049
170,999,018 144,839,784
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Retained earnings

Retained earnings at the beginning of the period/year
Net profit Tor the period/year

in which

v Undistributed realised profits

v Unrealised profits/iosses)

Retained earnings at the end of the period/year

Period ended Year ended

30/6/2017 31/12/2016
VND YND

27,279.631,376 13,804,416,148
21,761,875,495 13.475,215,228
12,784,495 214 14,406,024 281
8977 380,281 (931,706,053)
49.041.506,871 27.279,631,370

41



66E°E6]TE]6 ETT'LOYTI0E 9.1°061°0789 PIRTHE BLEOT 000°6EL™8AE EE
(EL6TRG'OLE) (€L67T86°0LE) - - -
TLE'9L ECT'O1 961°089°EEP € 9L1'961°0T8Y PTRTPEBLE YT 000°6ES 86E €€
[p} + [e] = [¢] [¥] [e]=t1l={¢] {zl (1]
aNA aNA anNA (NA aNA
9102/9/0¢ M pottad 910T/9/0t papus 1500 aBRIIAY SpIa0I]
dn 3uipen) sopuNdas Y jo Suruuridaq ayy pouad yuow-xis

uo ($assof)/sued

e SuIpel)] $31INJIS

1o0j 3uipeq)

$pUOq pAjsT]
SRIRYS PAIST]

ofofIod JuannSaAu]

9T0T un[ (¢ papud poudd UOW-XIG

PAEMIUMDYY uo {SISS0f)/SUTES) SIPNIE UY SUEr)
CPTERLPTO LT QLEHCR GFR'CT 699 RTOTLLT [ER7YL9CH 1O 005 169 1ET°EL
EREGES6FLT (EL6°T86°0LE) OCETTE 0TI 'E PO L 616 LT 000°0L6°6£9°0F
TOR'EPT'SL8YT 675" LES0TT Y] E1E907 Y598 LOICIELEG'EE 00S°1TL168°TY
]+ [g] = [¢] (] [gi-11l=1¢] [z] {1l
aNA aNA aNA aNA (INA
L10T/9/0€ poLtad LTOZ/9/0E Papud 1500 AFRIIAY SPadd0L ]
0] dn Surpen ay jo Sumuuisaqg ay) porad Yuon-xys

$31JLINJIS UO
SUEs pPIeMuNIIy

v SUIpeI] $INLINDIS
UG (Sa550])/5UIR )

J0j 3uipel)
SHILIMDIAS UO SULBY)

{Patimug.y Jo Susiipy 2y fo 7107 A2quusacN < priop
DL LIL/TIOC/R6] ON ADIIAD A3PUR PANsS])

WO — 890y wioyg

SPUOG PAIsSt]
sareys paisr

oroyidod juannsasu]

LT0Z dunf (¢ papud porrad qruont-Xig

SIM)LINJIS SUIPEI) UIOI] SUIEL)

(penunuod) £[o7 sunf ¢ Papud poltad YJuowr-Xis 3y} J0) SJUIIIE]S [RIDUBUL) WIEIAJUT ] 0] SAJON
punj IOESIABN WEHIIA SuIsIAu] Suridsisey

1



PTE IS POT'E 09¢'8EH056°9 ¥89°606'FS1°01 0DL'TSLSHF 1L 910°ELR06T 19
009°L86°¢01 98 TOETIE ] 9C106T99¢'1 008'L8SSLOPI PF9'L6T 609°T! Spuog paist]
FTLE9P001°C FO8'CC88S°S 8T$619°889°8 006F61°0LL°LS TLECLSIRYRY SaUeYS paIst]
rl-lel=1l¢] (¥l [I-fel=1l¢l [t} (]
(aNA aNA (INA aNA aNA
9102/9/0€ STOTRI/TE 9TOT/Y/0E 9TOTM/0E 15031y o1joj310d JudunsaAu]

papua pouad uow-xis
J0J HOHEN{EADT 110
sures pasyeaIun jay

JE HONEN{EAdL U0
SUIRS pasieau;)

Je HONENRAdT G0
sures pasgeaun

1B anjeA JaYIR[y]

910z dunf ¢ papus poutad uow-xig

18T°08¢°LLE'S LOEGEL8T0Y 8RC°6T1966' ] 0S6°CIH 9869 T9€'987066 61
(965066 122°T) 9SS D66 LT - - - $pueqg paist]
LER0LE BPT L ISLRSLOPLE QRC°6T1 9661 0S6'CIP 08679 Z9E'0RT 06661 SATRYS PIISIT]
[+] = [g]=[c] [+] [i1-1gl=Il¢l [z} {1]
aNA (NA (NA aNA (aONA
L10Z/9/0€ PIpUI 910T/TI/1E LTOT/9H0E LTOT/Y/0E 15001y ofjopaod yuaunsIAU]

pouad yjuow-xis atp) J0J
PASIUG 0331 UOBMEAIT U0
{sassop)/sures
PasI{EaIUN JIN

JE HOpEN[eAdI Uo
sure3d pasyeaaun)

J¢ HopenjEAdl uo
suesd pasgralun]

e aneA JONICIA

L10T duu[ ¢g papua poLad yyuowr-Xig
SJUAISIAUL JO UONJRT[EADL WOJ SUrRs pasieaiu[)

(poupnl,y jo Lusmipy ayl fo 7107 10qassoN ¢ patp
Urﬁm:t\NNQN\%QN .A.uz .Rumwﬁu._..h,r,u Lﬁmwtﬁ MHwEm.@C
INO ~ 8901 w0
(Panunuod) 17 aunf of papud porIdd IUotL-XIS YY) JOJ SJUIWI)MS [RIDURUL) WIIIUT ) 0) SHON
pun, J0JESIABN WEBUIN A Sjudusasu] suradsysesy

Tl



13.

(a)

(b)

14.

Eastspring Investments Vietnam Navigator Fund
Notes to the interim financial statements for the six-month period ended 30 June 2017
(continued)

Form Bl6g - QM
(Issued under Circular No, 1987201 2/TT-BTC
dated 15 November 2012 of the Ministry of Finance)
Transaction fees from buying, selling securities

Six-month period ended

30/6/2017 30/6/2016
VND VND
Transaction fees from buying securities (a) 40,997,476 34,549,788
Transaction fees from selling securities (b} 71,117,073 51,825,718
112,114,549 86,375,506

Transaction fees from buying securities

Six-month period ended

30/6/2017 36/6/2016
VND VND
Listed shares 40,997,476 34,549,788

Transaction fees from selling securities

Six-month period ended

30/6/2017 30/6/2016
VND VND
Listed shares 64,600,100 51,825,718
Listed bonds 6,456,967 -
71,117,073 51,825,718

Other operating expenses

Six-month period ended

30/6/2017 30/6/2016
VND VND
Fund Representative Board’s remunerations (Note 17) £9.999 999 §0,599. 999
Bank charges 3,951,200 1.350,800
93,951,199 91,350,799
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Eastspring Investments Vietnam Navigator Fund
Notes to the interim financial statements for the six-month period ended 30 June 2017
{continued)

15. Net Asset Value

No. NAYV period
1 5-Jan-17
2 12-Jan-17
3 19-Jan-17
4 3l-Jan-17
5 2-Feb-17
6 9-Feb-17
7 16-Feb-17
8 23-Feb-17
9 28-Feb-17
10 2-Mar-17
11 9-Mar-17
12 16-Mar-17
i3 23-Mar-17
14 30-Mar-17
I5 31-Mar-17
16 0-Apr-17
17 13-Apr-17
I8 20-Apr-17
19 27-Apr-17
20 30-Apr-17
21 4-May-17
22 [1-May-17
23 18-May-17
24 25-May-17
25 31-May-17
26 I-Jlun-17
27 8-Jun-17
28 15-Jun-17
29 22-Jun-17
30 29-Jun-17
31 30-Jun-17

Average NAV during

the period

Net Asset Value
(NAY)
YND
(1]
95,509,616,057
95,483,687,465
95,114,224 ,284
07.148,245,371
97.645,793,829
98,081,212,487
98.996,786,352
100,414,262,771
99,993,846,413
09,814,122 349
101,962,033,936
102,943,696,473
104,200,435,057
104,912,975.024
104,873,059,274
104,792,611,288
104,104,912,425
103,109,754,269
104,481,425,298
105,045,668,560
106,525,804,145
108,145,598,728
108,765,271,479
112,483,381,653
111,767,6065,962
112,231,252,450
113,733,854,563
114,635,854,211
116,917,971,976
116,877.854,061
117,008,700,019

105,087,821,878

The highest level of NAY per
FFund unit during the period

The lowest level of NAV per
Fund vnit during the period

Form B06g - QM

{Issued under Circular No. 198/2002/TT-BTC
dated 15 November 2012 of the Ministry of Finance)

Six-month period ended 30/6/2017

Nuwmber of
Fund units
Units
(2]

6,700,616.94
6,709,417.30
6,709.417.30
6,709,417.30
6,709,417.30
6,709.417.30
6,723,058.01
6.723,058.01
0,723,058.01
6,723,058.01
6.723,744.06
6,723,875.55
6,723,715.39
0,737,226.069
6,736,427.94
6,736,427.94
6,737,942.61
6,737,942.61
6.737,942.01
6,740,134.92
6,740,134.92
6,740,134 .92
6,741,248.76
6,741,248.76
6,743,581.27
6,743,581.27
6,741,378.42
06,741,378.42
6,764,947.59
6,764,947.59
6,764,802.34

NAYV per

Fund unit
VYND/uuit
[3}=[1112]

14,241
14,231
14,176
14,479
14,554
14,618
14,725
14,936
14,873
14,847
15,164
15,310
15,497
15,572
15,508
15,556
15,451
15,303
15,506
15,585
15,805
16,045
16,134
16,686
16,574
16,643
16,871
17,005
17,283
17,277
17,297

Increase/

{decrease) in NAV

per Fund unit
VND/unit

(10)
(55)
303
75
64
107
211
(63)
(26)
317
146
187
75
(4)
(12)
(105)
(148)
203
79
220
240
89
552
(112)
69
228
134
278
(6)
20
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Eastspring Investments Vietnam Navigator Fund
Notes to the interim financial statements for the six-month period ended 30 June 2017

(continued)

No. NAY period
I 7-Jan-16
2 14-Jan-16
3 21-Jan-16
4 28-Jan-16
5 31-Jan-16
6 4-Feb-16
7 |8-Feb-16
8 25-Feb-16
9 29-Feb-16
10 3-Mar-16
i1 10-Mar-16
12 17-Mar-16
13 24-Mar-16
14 31-Mar-106
15 7-Apr-16
16 14-Apr-16
17 21-Apr-16
18 28-Apr-16
19 30-Apr-16
20 S-May-16
21 12-May-16
22 19-May-16
23 26-May-16
24 31-May-16
25 2-Jun-10
26 O-Jun-16
27 [6-Jun-16
28 23-Jun-16
29 30-Jun-16
30 7-Jul-16
3] 14-Jul-16
32 21-Jul-16
33 28-Jul-16
34 31-Jul-16
a5 4-Aug-16
36 I1-Aug-16
37 I8-Aug-16
38 25-Aug-16
39 31-Aug-16
40 B-Sep-16
41 15-Sep-16

Net Asset Value
(NAY)
VND
(1]

80,395,111.,863
79.68002,244 293
717,606,716,553
79,239.763,020
79.704,926,475
79,376,560,187
80,753.098,723
81,037,159,811
81,675,912,456
83,358,189,608
83,883,857,120
83,910.696,127
84,220,698.211
83,497.694,318
84,493,028,510
85,360,184,842
84,373,528,525
85,020,413,492
85,530,021,992
85,603,535,968
86,442,105,681
86,410,785,062
85,723,603,429
86,493,596,563
86,733,328,090
87,440,564, 848
88,685.345.613
90,551,135,049
91,677,902,776
95,195,388,599
93,802,750.678
93,292,301,987
93,798,947,121
94,241,339,437
91,657,214,260
93,940,705,882
95,721,960,665
05,905,488,732
96,803,382,591
97,231,567,636
96,067.327,545

Form Bl6g - QM

(Issued under Cireular No. 198/2012/TT-BTC
dated 15 November 2012 of the Ministry of Finance)

Year ended 31/12/2016

Number of
Fund units
Unilts

(2]

6,782,239.27
6,782,485.46
6,782,485.46
6,782,485.46
6,772.488.02
6,772,488.02
6.772,488.02
6,772,488.02
6,770,988.02
6,770,988.02
6,771,149.98
6,769,879.23
6,764,960.32
6,765,678.88
6,759,242.95
6,759,242.95
6,754,578.00
6,754,578.00
6,754,578.00
6.754,578.00
6,762,381.26
6,770,180.68
6,708,171 .81
6,708,171 .81
6,708,171.81
6,708,171.81
6,708,171.81
6,710,434.29
6,710,434.29
6,710,434.29
6,710,434.29
6,715,566.93
6,722,743.72
6,722,743.72
6.722,743.72
6,722,743.72
6,729,878.39
6.729,878.39
6,723,878.39
6,723,878.39
6.723,878.39

NAY per
Fund unit

VND/mnit
(3] =[12]

11,924
11,966
12,063
12,311
12,388
12,395
12,450
12,341
12,500
12,630
12,491
12,587
12,663
12,687
12,783
12,763
12,779
12,894
12,930
13,035
13,220
13,494
13,662
14,186
13,979
13,892
13,952
14,018
13,634
13,974
14,223
14,251
14,397
14,461
14,287

Increase/

(decrease} in NAV

per Fond unit
YNID/unit

(88)
(324)
241

86
(49)
204
42
97
248
77
;
55
(109)
159
130
(139)
96
76
24
96
(20
16
115
36
105
185
274
168
524
(207)
(87)
60
66
(384)
340
249
28
146
64
(174
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Eastspring Investments Vietnam Navigator Fund
Notes to the interim financial statements for the six-month period ended 30 June 2017

(continued)

No. NAYV period

42 22-8ep-16
43 29-Sep-16
44 30-Sep-16
43 6-Oct-16
46 13-Oct-16
47 20-Oct-16
48 27-Oct-16
49 31-Oct-16
50 3-Nov-10
51 10-Nov-16
52 17-Nov-16
53 24-Nov-16
54 30-Nov-16

55 I-Dec-16
56 8-Dec-16
57 15-Dec-16

58 22-Dec-16
59 20-Dec-16
60 31-Dec-16

Average NAV during
the year

Net Asset Value
(NAV)
VYND
i

97,656,603,220
98.378,888,871
08,080,377.351
09.241,782,336
98,906,083,931
08,129,724,191
96,200,649,663
96,849,507,444
95,607,773,167
96,647,4606,390
95,958,470,298
96,643,716,361
Y4,785,418,261
94,609,186,533
01,911,250,120
93,136,387.821
92,269,162,948
93,965,601.421
94,324,897.081

90,001,985,872

The highest level of NAV per

Fund unit during the year

The lowest level of NAV per

Fund unit during the year

Form B06g - QM

{Issued under Circular No. 198/2012/TT-BTC
dated 15 November 2012 of the Ministry of Finanee)

Year ended 31/12/2016
Number of NAYV per
Fund units Fund anit

Units VND/unit

[2] (31 =[1)12]
6,723,878.39 14,524
6,724,113.87 14,631
6,724,113.87 14,586
6,724,113.87 14,759
6,735,597.71 14,684
6,735,937.19 14,568
6,742,096.58 14,269
6,742.306.19 14,304
6,742.306.19 14,180
6,746,218.88 14,326
6,746,636.42 14,223
6,740,636.42 14,325
6,754,988.25 14,032
6,754,988.25 14,015
6,755.699.60 13,605
6,763,320.09 13,771
6,704,298 .48 13,763
6,706,616.94 14,011
6,706,616.94 14,064

14,759
11,442

Increase/

(decrease) in NAV

per Fund unit
VND/unit

237
107
(45)
173
(75)
(116)
(299)
95
(184)
146
(103)
102
(293)
(17)
(410)
166
(8)
248
53
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16.

17.
(a)

Lastspring Investments Vietnam Navigator Fund
Notes to the interim financial statements for the six-month period ended 30 June 2017
(continued)

Form B06g - QM
({ssued under Circular No. 198/2012/TT-BTC
dated 15 November 2012 of the Ministry of Finance)

Number of outstanding Fund units

30/6/2017 31/12/2016
CCQ CCQ
Number of outstanding Fund anits within | year 127,200.87 82,954.92
Number of outstanding Fund units over 1 year 6,637,601.47 6,623,662.02

6,764,802.34 6.706,616.94

Related parties and other key contracts

Related parties

Transactions with Eastspring Investments Fund Management Limited Liability
Company, the Fund Management Company

Six-month period ended

30/6/2017 30/6/2016
VND VND
Management fee 779,028,481 627,162,158

In accordance with the Fund Charter, the Fund Management Company is entitled to receive annual
management fee of 1.5% calculated based on the Fund's NAV (2016: 1.5% per annum). Any
changes in the management fee rate must be approved at the Annual General Meeting to ensure total
management fee and other fees paid by the Fund to the Fund Management Company are in
compliance with legal requirements. Fees are calculated for each valuation cycle based on NAV at
the date before the valuation date.

Transactions with Fund Representative Board

Six-month period ended

30/6/2017 36/6/2016
YND VND
Fund Representative Board’s remunerations (Note 14) £0,999 996G 89,909,699

Other than remunerations in accordance with the Fund Charter, there are no contracts to which the
FFund and any member of the Fund Representative Board is a party where a member of the Fund
Representative Board has a material interest. Remunerations to members of the Fund Representative
Board are regconised as expenses of the Fund in the statement of income.
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Eastspring Investments Vietnam Navigator Fund
Notes to the interim financial statements for the six-month period ended 30 June 2017

(continued)

Percentage of Fund units held by related parties

Related partics

Eastspring Investments
(Hong Kong) Limited
Dinh Ba Thanh

Phan Ngoc Lan

Nguyen Minh Tung
Trieu Thi Ngoc Tham

Le Nguyen Binh
Phan Thi Anh Minh
Tran Thi Hue

Tran Trong Phuong Thao
Pang Thi Thauh Trang
Le Minh Thuy

Tong Cong Cuong

Relationship

Member of Eastspring Investments Group

Chairman of Fund Representative Board
Relatives of Chief Executive Officer of
FFund Management Company

Employee of Fund Management Company
Relatives of Employee of Fund
Management Company

Enmployee of Fund Management Company
Empioyee of Fund Management Company
Relatives of Employee of Fund
Management Company

Employee of Fund Managemeut Company
Employee of Fund Management Company
Employee of Fund Management Company
Employee of Fund Management Company

Form Bo6g - QM
{Issued under Circular No. 198/2012/TT-BTC
dated 15 November 2012 of the Ministry of Finance)

30/6/2017  31/12/2016
77.7657%  78.4404%
14.7824%  14.91006%
2.4415% 2.4627%
03311% 0.1305%
0.2956% 0.2982%
0.1478% 0.1491%
0.1183% 0.1193%
0.0739% 0.0740%
0.0148% 0.0149%
0.0148% 0.0149%
0.0148% 0.0149%
0.0015% 0.0015%
96.0022%  96.63106%
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(b)

Eastspring Investments Vietnam Navigator Fund
Notes to the interim financial statements for the six-month period ended 30 June 2017
(continued)

Form Bi6g - QM
(Issuied under Circular No. 1987201 2/TT-BTC
datecd 15 November 2012 of the Ministry of Finance)
Other key contracts
HSBC Bank (Vietnam) Ltd. - Supervising bank

Six-month period ended

30/6/2017 I/6/2016
VND VND
Custody fees 56,481,918 47,793,496
Supervising fees 11,425,754 9,198,421
Fund administration fees 19,995,066 16,096,816
Transfer agency fees 89,285,242 68,359,863

177.187,980 141,448,596

The Fund has appointed HSBC Bank (Vietnam) Lid. (“HSBC™) to be the Custodian Bank and
Supervising Bank of the Fund. HSBC was authorised by the Fund Management Company to provide
fund administration service aud transfer agency service. In accordance with the Fund Charter, the
Fund has to pay custody and supervising fees, fund administration fees and transfer agency fees to
the respective service providers on a monthly basis. Fees are calculated on each valuation period
based on NAV at the date before valuation date. The monthly fees are total fee calculated for
valuation periods within the month which are not less than minimum fees but do not exceed the
maximum [ees frame as follows:

= Supervising fees: 0.02% annual NAV.
o Custody fees: 0.06% annual NAV,
= Securities clearing transaction fees: VND150,000 per transaction.

*  Custody fees paid to Vietnam Securities Depository (“VSD”): monthly {ee according to the fee
schedule of VSD collected by HSBC on behalf of VSD.

= Fund administration fees: 0.035% annual NAV.
" Transfer agency fees include two groups of fee as follows:
= Group of fee calculated based on NAV or transaction value include:
¢  Annual Fund Unitholders maintenance fees: 0.05% annual NAV.
e Registration fees for new purchase, acquisition, conversion, transfer: 0.03% of
transaction value of new purchase, acquisition, conversion, transfer.
- Group of fee calculated based on actual amount incurred include:

¢ Data setup fees include VNDI15,000 per Fund Unitholder and VND1,000,000 per
distribution agent.

e Other fees such as bulk mails delivery fees, distribution service fees, fees for calculation
of distributors commission and trailer fees.
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Eastspring Investments Vietnam Navigator Fund
Notes to the interim financial statements for the six-month period ended 30 June 2017
(continued)

Form B06g ~ QM
{Issued under Circular No, 198/2012/TT-BTC
dated 15 November 2012 of the Ministry of Finance)

18. Indices

Six-month
period ended
30/6/2017
Investment performance
Expense ratio
Management fees/Average NAV during the period/year (%) 1.48%
Custody and supervising feesfAverage NAV during the
period/year (%) 0.13%
(Fund administration fees, transfer agency fees and other
expenses)/ Average NAV during the period/year (%) 0.21%
Audit fees/Average NAV during the period/year (%) 0.36%
Remunerations to Fund Representative Board/ Average
NAV during the period/year (%) 0.17%
Operating expenses/Average NAV during the period/year (%) 2.65%
Turnover ratio
Turnover ratio of investment portfolio during the period/year
= (Total valne of purchase transactions + total value of sales
transactions)/2 x Average NAV during the period/year 95.22%
Others
Fund scale at the beginning of the period/year
(calculated at par value of Fund unit)
Total pumber of outstanding Fund units at the beginning of
the period/yeur 6,706,616.94
Total value of outstanding Fund units at the beginning of
the period/year 67,066,169 400
Change in Fund scale during the period/year
(calculated at par value of Fund units)
Number of Fund units issued during the period/year 70,424.69
Value of capital raised during the period/year (at par value) 704,246,900
Nuomber of Fund units redeemed during the period/year (12,239.29)
Value of capital redeemed during the period/year in respond
10 Fund Unithelders’ command (at par value) (122,392,900
Fund scale at the end of the period/ycar
(calculated at par value of Fund units)
Total number of outstanding Fund units at the end of the
period/yeur 6,764,8002.34
Total value ol outstanding Fund units at the end of the
period/year 67,648,023,400

Proportion of Fund units held by the Fund Management
Company and related parties at the end of the period/year 96.0022 %

Proportion of Fund units held by ten largest Unitholders
at the end of the period/year 97.68 %

Year ended
31/12/2016

1.50%

0.13%

0.21%
0.43%

021%
2.69%

70.05%

6,782,239.27

67,822,392,700

83,277.74
832,777,400
(158.900.07)

(1,589,000,700)

6,706,616.94

67.066,169,400

96.6316 %

98.60 %
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19.

(a)

Eastspring Investments Vietnam Navigator Fund
Notes to the interim financial statements for the six-month period ended 30 June 2017
(continued)

Form B06g - QM
{Issued under Circular No. 198/2012/TT-BTC
dated 15 November 2012 of the Ministry of Finance)

Six-month
period ended  Year ended
30/6/2017 3171272016

6 Proportion of Fund units held by foreign Unitholders at

the end of the period/year 77.77 % 78.44%
Number of Fund Unitholders at the end of the period/year 149 132
8§ NAV/Fund unit at the end of the period/year 17,297 14,064

Financial risk management
The Fund has exposure to the following risks from financial instruments:

= credit risk;
= liguidity risk; and
= market risk.

This note presents information about the Fund’s exposure to each of the above risks, the Fund's
objectives, policies and processes for measuring and managing risk.

The Fund's investment portfolio comprises listed shares and bonds. The Management of the Fund
Management Company has been given a discretionary authority to manage the Fund’s assets in line
with the Fund's investment objectives. The Fund’s portfolio is monitored closely to ensure that it
complies with asset allocation required by regulations and the Fund Charter.

Credit risk

Credit risk is the risk of financial loss to the Fund if a counterparty 1o a finaucial instrument fails to
meet its coutractual obligations, and arises principally from the Fund’s cash in banks, debt securities
investments and accounts receivables.

All current accounts aud tenm deposits were placed with well-known financial institutions where the
Fund Representative Board approved and the Fund Mavagement Company does not expect any losses
arising from the non-performance of these financial institutions,

The Fund’s listed shares wilf only be traded on or subject to the rules of the Ho Chi Minh City Stock
Exchauge and the Hanoi Stock Exchange or with counterparties which have a specified credit rating.
All transactions in listed securities are settled or paid via VSD and for upon delivery using approved
brokers. The risk of default is considered minimal.

Bonds that the Fund invests in are government bonds and bonds guaranteed by the Govemment.
Therefore, the Fund Management Company does not expect any losses arising [rom the non-
performance of these bond issuers,

Receivables includes interest receivables from banks deposits, dividends, interest receivables from
bonds and receivables from disposals of investments, The Fund Management Company believes that
no allowance for doubtful debts was considered necessarily for these receivables as at 30 June 2017
and 31 December 2016.
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(b)

Eastspring Investments Vietnam Navigator Fund
Notes to the interim financial statements for the six-month period ended 30 June 2017
(continued)

Form B06g ~ QM
(Issued wnder Cireular No. 198201 2/TT-BTC
dated 15 November 2012 of the Ministry of Finance)

The maximum exposure to credit risk faced by the Fund is equal to the carrying amounts of cash in
banks, debt securities investments and accounts receivable.

Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in meeting the obligations associated
with its financial liabilities that are settled by delivering cash or another financial assets.

The Fund’s approach to managing liquidity risk is to ensure that it will always have sufficient reserves
of cash to meet its liguidily requirements in the short term and long term.

The Fund’s financial assets on 30 June 2017 and 31 December 2016 included listed securities. The
Fund’s investments in listed securities are considered to be readily reafisable as they are traded on the
Ho Chi Minh City Stock Exchange and the Hanoi Stock Exchange. As a result, the Fund may be able
to liquid some of its investments in due time in order to meet its liquidity requirements.

As at 30 June 2017 and 31 December 2016, the contractual maturities of non-derivative financial
Habilities were as follows:

Undiscounted
Carrying contractual
amount cash flow Within 1 year
VND VND VND
As at 30 Juue 2017
Subscription [ee payables to Distribution Agents 1,296,000 1,296,000 1,296,000
Accrued expenses 265,803,598 265,893 008 265,893,998
Payables to Fund Unitholders for Fund units
redemptiou 119,181,467 119,181,467 119,181,467
Fund’s service fees payable 170,999,018 170,999,018 170,999,018
557,370,483 557,370,483 557,370,483
As at 31 Deceruber 2016
Subscription [ee payahles to Distribution Agents 487,767 487,707 487,767
Accrued expenses 364,275,024 364,275,024 364.275,024
Payables to Fund Unitholders for Fund units
redemption 116,674,492 116,674,492 116,674,492
Fund’s service fees payable 144,839,784 144,839,784 144,839,784
626,277,067 626,277,067 626,277,007
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Market risk

Market risk is the risk that changes in market prices, such as interest rates, foreign exchange rates and
market prices will affect the Fund’s income or the value of its holdings of financial instruments.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of the Fund’s financial instruments
will fluctuate as a result of changes in market interest rates. The Fund's exposure to market risk due to
change in interest rates is minimal since the Fund only holds cash in banks, government bonds and
guaranteed bond by government with Tixed interest rate.

Currency risk

Currency risk is the risk that the value of the Fund’s financial instruments will be afTected by changes in
exchange rates. The Fund is not exposed to currency risk as the Fund's assets and Habilities are
denominated in Vietnam Dong which is the Fund’s functional currency.

Markel price risk

Market price risk is the risk that the value of the financial instruments will decrease as a result of change
in equity indices and the values of individual securities.

The Fund has invested in listed securities that are affected by market price risk arising from the
uncertainty in the fluctuation of the future market value of these securities. Market price risk is managed
by the Fund Management Company by diversifying the investment portfolio and careful selection of
securities within specified limits.

As at 30 June 2017, the market value of the Fund’s listed shares is VND64,986,415,950 (31/12/2016:
VNDG60,838,908,800). For the six~-month period ended 30 June 2017, the difference between the higbest
and lowest monthly VN-Index was approximately 11% (for the year ended 31 December 2016: 26%).
Had the market prices of these securities declined or increased by 11% as at 30 June 2017 with all other
variables remaining constant, the Fund’s Net Asset Value would have decreased or increased by
VND7,148,505,755 respectively (31/12/2016; VND15,818,110,288 ).
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Fair values

Fair value versus carrying value

The table below presents the carrying value and fair value of the Fund’s financial assets and liabilities:

As at 30/6/2017 As at 31/12/2016
Carrying value  Fair value  Carrying value  Fair value
VND VND VND VND

Financial assets
Categorised as financial assets
af fuir value through profit or loss
= Investmenis 64,986.415,950 64,986,415,950 90,630,347,000 90,630,347,000
Categorised as held-to-maturity
investment
* Term deposits 24,500,000,000  24,500,000,000 - -
Categorised as loanys and recelvables
» Cash in banks and cash

equivalents 27,280,100,678 27.280,100,678 2.868,370,684 2.868,370,684
= Interest and dividend

receivables 799,622,955 799,022,955 1,453,274,836  1,453,274.836

117,566,139,583 117,566,139,583 94,051,992,520 94.951,992,520

Financial liabilities
Categorised as liabilities at
amortised cost

= Subscription fee payables to

Distribution Agents 1,296,000 1,296,000 487,767 487,767
»  Accrued expenses 265,893 908 265,803,908 364,275,024 364,275,024
® Payables to Fund Unitholders for

Fund units redemption 119,181,467 119,181,467 116,674,492 116,674,492
s Fund’s service fees payable 170,999 018 170,999 0118 144,839,784 144,839,784

557,370,483 557,370,483 626,277,067 626,277,067
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Basis for determining fair values

Fair value is the amount lor which an asset could be exchanged, or a liability settled between
knowledgeable, willing parties in an arm’s length transaction.

The Fund uses the following methods and assumptions in estimation of fair value for financial assets
and Habilities:

®  Fair value of cash in banks and term deposits are account balance at the reporting date,

= Fair value of securities which are listed on the Ho Chi Minh City Stock Exchange and the Hanoi
Stock Exchange are the closing prices (or other names, depending on the internal regulations of the
Stock Exchange) of latest trading date of the securities prior to the vajuation date,

= Fair value of bonds which are listed on the Hanoi Stock Exchange are the quoted prices or other
names (clean prices), depending on the internal regulations of the Hanoi Stock Exchange, on the
trading system at the Hanoi Stock Exchange for common transactions (ootright) of latest trading date
prior to the valuation date plus cumulative interests;

If there was no trading at the Stock Exchange for common transactions (outright) in the previous 14
days to the reporting date, market value is the bid price determined and provided by independent
financial data vendors in order of precedence: Interactive Data Carporation, Markit, Reuters or
Bloomberg,

*  Fair value of other financial assets and labilities approximate their carrying values as at 30 June
2017 due to their short-term maturity of these financial instruments,

Seasonality of operations

The result of operations of the Fund is not subject to seasonal fluctuations.

Changes in accounting estimates

In preparing these interim financial statements, the Management of the Fund Management Company has
made some accounting estimates.  Actual results may differ from these estimates. There were no
stgnificant changes in accounting estimates compared to those made in the most recent annual financial
statements or those made in the same interim period of the prior vear,

Unusual items

There were no unusual items which affect the Net assets value, net income or cash flows of the Fund.

Changes in the composition of the Fund

There were no changes in the composition of the Fund since the end of the fast annual accounting period
which affect the interim financial statements of the Fund for the six-month period ended 30 June 2017,
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