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Summary 
–––––––––– 

 Asian fixed income has absorbed less of the recent global rates shock, reflecting 

differentiated domestic inflation, growth and policy cycles. 

 Asian fixed income has outperformed broader global credit, supported by lower 

rates sensitivity, shorter duration and resilient credit spreads. 

 The sell-off has reset yields higher, creating more attractive income and selective 

relative-value opportunities across Asian markets, currencies and credit 

 

Recent market developments 
–––––––––– 

There have been sharp moves in global bond markets recently, driven largely by a 

significant repricing in global rates. Over the past month, 2, 5 and 10-year US Treasury 

yields have risen by around 69bp, 66bp and 50bp respectively.  

What is notable, however, is that Asian rates markets have generally absorbed 

considerably less of that shock. In comparison, 10-year government bond yields rose by 

around 38bp in Australia, 36bp in the Philippines, 23bp in India, 19bp in Japan and 

Thailand, 17bp in Singapore, 17bp in Malaysia, 9bp in Indonesia and 5bp in Korea. 

Meanwhile, yields remain broadly unchanged in China. This demonstrates that Asian 

markets continue to be driven by differentiated domestic inflation, growth and policy 

cycles rather than simply moving one-for-one alongside US rates. Fig. 1.  

 

 

 

 

 

 

Asian Fixed Income:  
Resilient through the rates 
shock 



 

2 
 

 

Fig. 1. 1-month change in 10-year government bond yields (bp) 

 

The same relative resilience is visible in total returns. Year to date as of 24 Sep, the JP 

Morgan Asia Credit Index is relatively flat around -0.3% while the Bloomberg US 

Corporates Index is down 2.2%. While Asian local bonds, as measured by the iBoxx ALBI 

Index in USD, have declined -1.5%, they are still ahead of US corporates despite the 

negative currency impact from the stronger USD. 

For Asian credits, part of that resilience is due to its somewhat shorter duration profile.  

At the same time, Asian credit spreads and technicals have also held up relatively well 

against a backdrop of heavier US corporate bond issuance. 

For existing investors, the key message is that although Asia fixed income has not been 

immune to the global sell-off, it has generally shown lower sensitivity to US rates and 

better relative resilience than broader global fixed income. In other words, the recent 

price action in Asian fixed income has been more a function of the repricing in global 

rates than a breakdown in the Asia fixed income story.  

For prospective investors, the correction has materially improved the forward-looking 

income opportunity. The same rise in yields that created short-term mark-to-market 

pressure has also resulted in more attractive starting nominal yields, real rates and 

carry for investors allocating to Asia fixed income today. 

Importantly, Asia should not be viewed as one homogenous trade. The opportunity 

increasingly comes from being selective across markets, currencies and credit, taking 

advantage of differentiated policy cycles and relative-value opportunities rather than 

owning everything indiscriminately. Whilst we await a durable solution to the Middle 

East conflict, we remain selective - prioritising quality carry at the shorter end and belly 

of the curve while preparing to extend duration when the uncertainty recedes.  

Investors should view Asia fixed income not as a market that is insulated from global 

volatility, but as a diverse opportunity set where lower correlations, attractive carry and 

differentiated policy cycles can help produce more resilient outcomes within a broader 

fixed income allocation. With global real rates at multi-year high levels, it is an exciting 

time to be in bonds again.  
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Disclaimer 

This document is produced by Eastspring Investments (Singapore) Limited and issued in:  

Singapore by Eastspring Investments (Singapore) Limited (UEN: 199407631H)  

Australia (for wholesale clients only) by Eastspring Investments (Singapore) Limited (UEN: 199407631H), which is incorporated in Singapore, is exempt 

from the requirement to hold an Australian financial services licence and is licensed and regulated by the Monetary Authority of Singapore under 

Singapore laws which differ from Australian laws.  

Hong Kong by Eastspring Investments (Hong Kong) Limited and has not been reviewed by the Securities and Futures Commission of  Hong Kong.  

Indonesia by PT Eastspring Investments Indonesia, an investment manager that is licensed, registered and supervised by the Indonesia Financial 

Services Authority (OJK).  

Malaysia by Eastspring Investments Berhad (200001028634/ 531241-U) and Eastspring Al-Wara’ Investments Berhad (200901017585 / 860682-K) and 

has not been reviewed by Securities Commission of Malaysia. 

Thailand by Eastspring Asset Management (Thailand) Co., Ltd.  

United States of America (for institutional clients only) by Eastspring Investments (Singapore) Limited (UEN: 199407631H), which is incorporated in 

Singapore and is registered with the U.S Securities and Exchange Commission as a registered investment adviser.  

European Economic Area (for professional clients only) and Switzerland (for qualified investors only) by Eastspring Investments (Luxembourg) S.A., 26, 

Boulevard Royal, 2449 Luxembourg, Grand-Duchy of Luxembourg, registered with the Registre de Commerce et des Sociétés (Luxembourg), Register 

No B 173737.  

United Kingdom (for professional clients only) by Eastspring Investments (Luxembourg) S.A. - UK Branch, 1 Angel Court, London, EC2R 7AG.  

Chile (for institutional clients only) by Eastspring Investments (Singapore) Limited (UEN: 199407631H), which is incorporated in Singapore and is 

licensed and regulated by the Monetary Authority of Singapore under Singapore laws which differ from Chilean laws.  

The afore-mentioned entities are hereinafter collectively referred to as Eastspring Investments.  

The views and opinions contained herein are those of the author, and may not necessarily represent views expressed or reflected in other Eastspring 

Investments’ communications. This document is solely for information purposes and does not have any regard to the specific investment objective, 

financial situation and/or particular needs of any specific persons who may receive this document. This document is not intended as an offer, a 

solicitation of offer or a recommendation, to deal in shares of securities or any financial instruments. It may not be published, circulated, reproduced 

or distributed without the prior written consent of Eastspring Investments. Reliance upon information in this document is at the sole discretion of the 

reader. Please carefully study the related information and/or consult your own professional adviser before investing.  

Investment involves risks. Past performance of and the predictions, projections, or forecasts on the economy, securities markets or the economic 

trends of the markets are not necessarily indicative of the future or likely performance of Eastspring Investments or any of the funds managed by 

Eastspring Investments.  

Information herein is believed to be reliable at time of publication. Data from third party sources may have been used in the preparation of this 

material and Eastspring Investments has not independently verified, validated or audited such data. Where lawfully permitted, Eastspring Investments 

does not warrant its completeness or accuracy and is not responsible for error of facts or opinion nor shall be liable for damages arising out of any 

person’s reliance upon this information. Any opinion or estimate contained in this document may subject to change without notice.  

Eastspring Investments companies (excluding joint venture companies) are ultimately wholly-owned/indirect subsidiaries of Prudential plc of the 

United Kingdom. Eastspring Investments companies (including joint venture companies) and Prudential plc are not affiliated in any manner with 

Prudential Financial, Inc., a company whose principal place of business is in the United States of America or with the Prudential Assurance Company 

Limited, a subsidiary of M&G plc (a company incorporated in the United Kingdom). 
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