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Q4 2026 MARKET OUTLOOK

Resilience meets rising risks

3Q IN REVIEW: Global equities outpace bonds amid higher oil prices and yields 

Global equities up; US 
leads developed 

markets.
+1.7%

Resilient economic growth 
and earnings lifted equities. 

Fixed Income Currencies Commodities

THE BIG PICTURE : Uneven growth, higher inflation, tighter policy

Growth:

Asia’s growth to moderate 
gradually over coming 
quarters

KEY RISKS TO MONITOR: AI, energy and geopolitics 

ASSET ALLOCATION VIEWS (3-MONTH)

A S S E T  C L A S S

Underweight    Neutral    Overweight

Global bond markets 
struggled as yields rose

-2.5%
Heavy sovereign issuance 
and fiscal deficits pressured 
longer maturities

The USD strengthened 
marginally.

+14.1%
Strong exports and 
exporters’ dollar selling 
supported the Korean won.

The S&P GSCI Index 
surged 25.1%

+38.7%
Renewed geopolitical 
tensions drove energy and 
crude oil outperformance.

Robust AI investment should 
help support Asian growth 
despite higher rates and 
reduced fiscal support.

Inflation moves above target, 
albeit modestly, pressuring 
Asian central banks to hike.

Lower energy prices and 
renewed dollar weakness are 
needed to stabilise monetary 
policy across Asia.

Market may be overpricing 
Fed hikes. Rate hikes by 
other G7 central banks may 
help limit the dollar’s upside. 

Inflation: 

Asia’s price pressures to 
extend on higher energy 
prices

Rates: 

Asian tightening 
continues; China diverges

Currency: 

USD to peak soon 
and weaken in H2 2027 

A sharp decline in AI 

investment and another surge 

in energy prices would disrupt 

US and Asian growth. 

We remain constructive on global equities over the short term and have turned positive on US Treasuries on 

the back of higher bond yields.  

A potential positive catalyst 

could come from an earlier 

Middle East truce. This could 

lower energy prices and bond 

yields. 

Any new aggression by Russia 

that expands its conflict 

beyond Ukraine to a NATO 

state in Europe would be a 

major shock to markets.
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Data sources:

Eastspring Investments; MSCI; LSEG Datastream. Performance data is provided as of 31 March 2025. Equity returns are referenced by the 
respective MSCI market indices quoted in USD (gross total returns). Exceptions are the “US Growth (S&P 500)” and “US Value (S&P 500)”, which 
are represented by the S&P 500 Growth (TR) Index and S&P 500 Value (TR) Index, respectively. “DM Equities” is represented by the MSCI World 
Index. The fixed income markets are represented as follows: “Asia High Yield Credit”: J.P. Morgan Asia Credit Non-Investment Grade Index, 
“Global High Yield Credit”: ICE BofA Global High Yield Index, “Asia Credit”: J.P. Morgan Asia Credit Index, “US High Yield Credit”: ICE BofA US High 
Yield Constrained Index, “Asia Investment Grade Credit”: J.P. Morgan Asia Credit Investment Grade Index, “Emerging Markets (EM) Debt”: J.P. 
Morgan EMBI Global Diversified Index, “US Treasuries”: ICE BofA US Treasury Index, “US Investment Grade Corporate Bonds”: ICE BofA US 
Corporate Index, “US Aggregate Bonds”: Bloomberg US Aggregate Index, “Global Credit”: ICE BofA Global Credit Index, and “Global Aggregate 
Bonds”: Bloomberg Global Aggregate Index.
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Disclaimer 

This document is produced by Eastspring Investments (Singapore) Limited and issued in:

Singapore by Eastspring Investments (Singapore) Limited (UEN: 199407631H)

Australia (for wholesale clients only) by Eastspring Investments (Singapore) Limited (UEN: 199407631H), which is incorporated in Singapore, is exempt 
from the requirement to hold an Australian financial services licence and is licensed and regulated by the Monetary Authority of Singapore under 
Singapore laws which differ from Australian laws

Hong Kong by Eastspring Investments (Hong Kong) Limited and has not been reviewed by the Securities and Futures Commission of Hong Kong.

Indonesia by PT Eastspring Investments Indonesia, an investment manager that is licensed, registered and supervised by the Indonesia Financial 
Services Authority (OJK).

Malaysia by Eastspring Investments Berhad (200001028634/ 531241-U) and Eastspring Al-Wara’ Investments Berhad (200901017585 / 860682-K) and 
has not been reviewed by Securities Commission of Malaysia.

Thailand by Eastspring Asset Management (Thailand) Co., Ltd.

United States of America (for institutional clients only) by Eastspring Investments (Singapore) Limited (UEN: 199407631H), which is incorporated in 
Singapore and is registered with the U.S Securities and Exchange Commission as a registered investment adviser.

European Economic Area (for professional clients only) and Switzerland (for qualified investors only) by Eastspring Investments (Luxembourg) S.A., 26, 
Boulevard Royal, 2449 Luxembourg, Grand-Duchy of Luxembourg, registered with the Registre de Commerce et des Sociétés (Luxembourg), Register 
No B 173737.

Chile (for institutional clients only) by Eastspring Investments (Singapore) Limited (UEN: 199407631H), which is incorporated in Singapore and is licensed 
and regulated by the Monetary Authority of Singapore under Singapore laws which differ from Chilean laws.

The afore-mentioned entities are hereinafter collectively referred to as Eastspring Investments.

The views and opinions contained herein are those of the author, and may not necessarily represent views expressed or reflected in other Eastspring 
Investments’ communications. This document is solely for information purposes and does not have any regard to the specific investment objective, 
financial situation and/or particular needs of any specific persons who may receive this document. This document is not intended as an offer, a 
solicitation of offer or a recommendation, to deal in shares of securities or any financial instruments. It may not be published, circulated, reproduced or 
distributed without the prior written consent of Eastspring Investments. Reliance upon information in this document is at the sole discretion of the 
reader. Please carefully study the related information and/or consult your own professional adviser before investing.

Investment involves risks. Past performance of and the predictions, projections, or forecasts on the economy, securities markets or the economic 
trends of the markets are not necessarily indicative of the future or likely performance of Eastspring Investments or any of the funds managed by 
Eastspring Investments.

Information herein is believed to be reliable at time of publication. Data from third party sources may have been used in the preparation of this material 
and Eastspring Investments has not independently verified, validated or audited such data. Where lawfully permitted, Eastspring Investments does not 
warrant its completeness or accuracy and is not responsible for error of facts or opinion nor shall be liable for damages arising out of any person’s 
reliance upon this information. Any opinion or estimate contained in this document may subject to change without notice.

Eastspring Investments companies (excluding joint venture companies) are ultimately wholly owned/indirect subsidiaries of Prudential plc of the United 
Kingdom. Eastspring Investments companies (including joint venture companies) and Prudential plc are not affiliated in any manner with Prudential 
Financial, Inc., a company whose principal place of business is in the United States of America or with the Prudential Assurance Company Limited, a 
subsidiary of M&G plc (a company incorporated in the United Kingdom).
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