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Market commentary: Top Economics News

Malaysia

»  Headline inflation picked up to +1.9% yoy in April (March +1.7%), matching median consensus estimates. Higher
inflation was seen across transport, information and communication, food and Beverages as well as furnishing,
household equipment & maintenance. Meanwhile, core inflation (DOSM) moderated to +2.0% (March +2.1%).

»  Malaysia’s real GDP moderated to +5.4% YoY in 1Q26 (revised 4Q25: +6.2%; previous: +6.3%), marginally above
DOSM’s advance estimate and consensus median forecast of +5.3%. On the supply side, most sector except mining
continued to expand, albeit at a slower pace. On the demand side, growth was supported by sustained growth across
most components, alongside positive net exports. BNM maintains 2026 GDP growth forecast at +4.0-5.0%.

United States

% US weekly jobless claims increase to four-month high; worker productivity revised down. The number of
Americans filing claims for unemployment benefits increased more than expected last week, touching their highest level
in four months, but the underlying trend remained consistent with a stable labour market. Initial jobless claims in the US
rose marginally by +13K to 225K in the final week of May-26 (previous week: 212K), above market expectations of
212K. This marked the highest reading since the first week of Feb-26. (Reuters)

Y  Trump begins rebuilding his tariff wall, citing forced labour. The US is proposing new tariffs of at least 10% on
imports from 60 trading partners in President Donald Trump’s biggest move to rebuild his protectionist wall since his
earlier levies were struck down by the Supreme Court. (Bloomberg)

Euro: Sovereign Debt Crisis Update

»  Eurozone economic growth was confirmed at 0.1% in the first quarter of 2026, marking the weakest expansion since
Q2 2025, reflecting pressure from tight energy supplies after the Middle East conflict disrupted flows of oil, its
byproducts, and liquefied natural gas. Inflationary risks from these shortages have prompted ECB policymakers to
consider further rate hikes this year, while the bloc’s largest economies have revised their growth forecasts downward.

Y  Eurozone consumer price inflation reached 3.2% in May 2026, up from 3.0% in April and matching market
expectations, according to preliminary data. This marks the highest rate since September 2023, staying significantly
above the European Central Bank’s 2.0% target. Energy costs surged 10.9%, the steepest rise since February 2023,
fueled by supply constraints tied to the Middle East conflict.
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Disclaimer

This document is prepared for information purposes only and may not be published, circulated, reproduced or distributed in whole or
part, whether directly or indirectly, to any other person without the prior written consent of Eastspring Investments Berhad. It should
not be construed as an offer or solicitation for the subscription, purchase or sale of any securities mentioned herein. Whilst we have
taken all reasonable care to ensure that the information contained in this document is not untrue or misleading at the time of
publication, we cannot guarantee its accuracy or completeness. Any opinion or estimate contained in this document is subject to
change without notice. Investors may wish to seek advice from a professional adviser before making a commitment to invest in units
of any of our funds. Eastspring Investments Berhad and its related and affiliated corporations together with their respective directors
and officers may have or may take positions in the securities mentioned in this document and may also perform or seek to perform
other investment services for the corporations whose securities are mentioned in this document as well as other parties. The graphs
or charts are included for illustrative purposes only. Past performance is not necessarily a guide to future performance. The
predictions, projections, or forecast on the economy, securities markets or the economic trends of the markets are not necessarily
indicative of the future or likely performance of Eastspring Investments Berhad or any funds managed by Eastspring Investments
Berhad. The value and any income accruing to the investments, if any, may fall as well as rise. An investment is subject to investment
risks, including the possible loss of the principal amount invested. Eastspring Investments is an ultimately wholly owned subsidiary
of Prudential plc. Prudential plc, is incorporated and registered in England and Wales. Registered office: 5th Floor, 10 Old Bailey,
London, EC4M 7NG, UK. Prudential plc is a holding company, some of whose subsidiaries are authorized and regulated, as
applicable, by the Hong Kong Insurance Authority and other regulatory authorities. Prudential plc is not affiliated in any manner with
Prudential Financial, Inc., a company whose principal place of business is in the United States of America or with the Prudential
Assurance Company Limited, a subsidiary of M&G plc, a company incorporated in the United Kingdom.




