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Market commentary: Top Economics News

Malaysia

» Bank Negara has set the GDP growth outlook for 2026 at 4.0-5.0% with an inflation rate of 1.5-2.5%. This is on
baseline assumptions of (i) the Iran conflict lasting only 1-2 months and (ii) an avg oil price at US$70-90/bbl for
the year.

»  Malaysia’s labour market continued to see steady improvement in Jan. Employment rebounded marginally by
+0.04% MoM (Dec: -1.9%), supported by broad-based expansion across all sectors. The labour force recorded an
uptick of +0.1% MoM (Dec: -1.9%). Meanwhile, the number of unemployed persons rose marginally by +0.3% MoM
(Dec: -2.0%). Following this, the unemployment rate held steady at 2.9% (Dec: 2.9%). (HLIB Research).

United States

%  US labor market posts largest jobs gain in 15 months, but clouds brewing from Iran war. U.S. job growth rebounded
more than expected in March as a strike by healthcare workers ended and temperatures warmed up, but downside
risks for the labour market are mounting from a war with Iran that has no clear end in sight. (Reuters)

»  US Consumer confidence rises, but job openings and hiring drop sharply. U.S. consumer confidence unexpectedly
edged up in March, but households remained downbeat on the labor market and anticipated higher inflation over the
next 12 months amid a surge in gasoline prices and continued tariff pass-through. (Reuters)

Euro: Sovereign Debt Crisis Update

Y  The Eurozone is entering a renewed inflationary phase. Headline inflation was 2.5% in March and is expected to peak
at around 3.5% in Q2, driven primarily by surging energy prices. Higher energy prices will likely feed through to other
components, keeping headline inflation relatively high at 3% for the rest of this year. (Oxford Economics)

Y ECB's Next Move Is Likely A Rate Rise, But Timing Unclear. The European Central Bank's next move is likely to be a
rate rise, but it is too early to be sure when that might be necessary as the conflict in the Middle East continues, the
head of the Bank of France said. The ECB last month left its key interest rate unchanged at 2%, but set out a number
of ways in which developments in the conflict might affect the eurozone's economic outlook. Under the adverse
scenario, disruptions to the transport of oil and gas through the Strait of Hormuz would continue through the second
quarter, with energy prices remaining high. In that eventuality, the ECB's economists forecast that inflation would
average 3.5% this year, well above its 2% target. (Morningstar)
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Disclaimer

This document is prepared for information purposes only and may not be published, circulated, reproduced or distributed in whole or
part, whether directly or indirectly, to any other person without the prior written consent of Eastspring Investments Berhad. It should
not be construed as an offer or solicitation for the subscription, purchase or sale of any securities mentioned herein. Whilst we have
taken all reasonable care to ensure that the information contained in this document is not untrue or misleading at the time of
publication, we cannot guarantee its accuracy or completeness. Any opinion or estimate contained in this document is subject to
change without notice. Investors may wish to seek advice from a professional adviser before making a commitment to invest in units
of any of our funds. Eastspring Investments Berhad and its related and affiliated corporations together with their respective directors
and officers may have or may take positions in the securities mentioned in this document and may also perform or seek to perform
other investment services for the corporations whose securities are mentioned in this document as well as other parties. The graphs
or charts are included for illustrative purposes only. Past performance is not necessarily a guide to future performance. The
predictions, projections, or forecast on the economy, securities markets or the economic trends of the markets are not necessarily
indicative of the future or likely performance of Eastspring Investments Berhad or any funds managed by Eastspring Investments
Berhad. The value and any income accruing to the investments, if any, may fall as well as rise. An investment is subject to investment
risks, including the possible loss of the principal amount invested. Eastspring Investments is an ultimately wholly owned subsidiary
of Prudential plc. Prudential plc, is incorporated and registered in England and Wales. Registered office: 5th Floor, 10 Old Bailey,
London, EC4M 7NG, UK. Prudential plc is a holding company, some of whose subsidiaries are authorized and regulated, as
applicable, by the Hong Kong Insurance Authority and other regulatory authorities. Prudential plc is not affiliated in any manner with
Prudential Financial, Inc., a company whose principal place of business is in the United States of America or with the Prudential
Assurance Company Limited, a subsidiary of M&G plc, a company incorporated in the United Kingdom.




