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Market commentary: Top Economics News

Malaysia

Malaysia’s headline CPI inflation inched down to +1.9% YoY in June, marginally below median consensus estimate of
+2.0%. On a YoY basis, the slight moderation was attributable to easing transport (+2.8%) and personal care (+3.4%)
offsetting the acceleration in information and communication (+2.4%), restaurants & hotels (+2.6%), housing, utilities &
other fuels (+1.4%), as well as insurance & financial services (+5.7%), particularly health insurance (+16.7%).

Malaysian Export growth continued to strengthen significantly to +45.3% YoY in May (Apr: +37.3%), outperforming
consensus expectations of +29.7%. Meanwhile, import growth moderated to +14.1% (Apr: +20.0%). The trade surplus
widened sharply to RM40.4bn (Apr: RM29.2bn). Export growth was underpinned by sharp acceleration in E&E
products, particularly IC parts and memory chips which grew by 382% YoY and 440% YoY respectively. LNG and
petroleum products also expanded.

United States

The US unemployment rate fell from 4.3% in May to 4.2% in June. The modest decline in unemployment was driven
primarily by fewer people entering the labour force to seek work and more unemployed people choosing to leave the
labour force rather than to keep looking for jobs. Nonfarm payroll growth slowed in June to 57,000 jobs, which is half as
many as expected.

US CPl increased to 3.5% yoy in June, below market expectations for a 3.8% rise. U.S. consumer inflation slowed
more than expected in June as energy prices retreated, but the moderation was insufficient to convince financial
markets to take an interest rate increase from the Federal Reserve this year off the table against the backdrop of
renewed conflict in the Middle East.

Euro: Sovereign Debt Crisis Update

»

Euro area: As of July 2026, the Auro Area inflation rate is reported at 2.9%, up from 2.08% in June 2026. This increase
is largely driven by a renewed surge in energy prices, with energy inflation accelerating to 10% from 8.5%. Underlying
price pressures also strengthened with services inflation edging up to 3.3% from 3.2%.

Euro zone unemployment rate holds at record low in June at 6.2%, this rate was revised down from 6.3% in May. The
broader European Union jobless rate was unchanged at 5.9%. Despite economic growth being expected to falter in the
2Q26, the jobless rate was seen ticking up due to uncertainty related to tariffs and the bloc’s future trading relationship
with the US. However growth held up better than feared with domestic consumption and manufacturing recovery from a
multi year recession contributing to the resilience of the Euro Zone. The ECB’s interest rate cuts have also provided a
boost to construction and business investment.
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Disclaimer

This document is prepared for information purposes only and may not be published, circulated, reproduced or distributed in whole or
part, whether directly or indirectly, to any other person without the prior written consent of Eastspring Investments Berhad. It should
not be construed as an offer or solicitation for the subscription, purchase or sale of any securities mentioned herein. Whilst we have
taken all reasonable care to ensure that the information contained in this document is not untrue or misleading at the time of
publication, we cannot guarantee its accuracy or completeness. Any opinion or estimate contained in this document is subject to
change without notice. Investors may wish to seek advice from a professional adviser before making a commitment to invest in units
of any of our funds. Eastspring Investments Berhad and its related and affiliated corporations together with their respective directors
and officers may have or may take positions in the securities mentioned in this document and may also perform or seek to perform
other investment services for the corporations whose securities are mentioned in this document as well as other parties. The graphs
or charts are included for illustrative purposes only. Past performance is not necessarily a guide to future performance. The
predictions, projections, or forecast on the economy, securities markets or the economic trends of the markets are not necessarily
indicative of the future or likely performance of Eastspring Investments Berhad or any funds managed by Eastspring Investments
Berhad. The value and any income accruing to the investments, if any, may fall as well as rise. An investment is subject to investment
risks, including the possible loss of the principal amount invested. Eastspring Investments is an ultimately wholly owned subsidiary
of Prudential plc. Prudential plc, is incorporated and registered in England and Wales. Registered office: 5th Floor, 10 Old Bailey,
London, EC4M 7NG, UK. Prudential plc is a holding company, some of whose subsidiaries are authorized and regulated, as
applicable, by the Hong Kong Insurance Authority and other regulatory authorities. Prudential plc is not affiliated in any manner with
Prudential Financial, Inc., a company whose principal place of business is in the United States of America or with the Prudential
Assurance Company Limited, a subsidiary of M&G plc, a company incorporated in the United Kingdom.




