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Market commentary: Top Economics News

Malaysia

Malaysia’s Nov 2025 saw slower exports growth of +7.0% YoY (Oct 2025: +15.7% YoY), faster imports growth
of +15.8% YoY (Oct 2025: +10.0% YoY, revised from +11.2% YoY) and sharply narrower trade surplus of
+MYRG6.1b (Oct 2025: +MYR20.4b). 11M2025 exports and imports rose +6.1% YoY (2024: +5.8%) and +5.6%
YoY (2024: +13.1%) with +MYR132.6b trade surplus (2024: +MYR139.1b). A diversified exports base delivers
its benefits amid the US-Malaysia trade deal and overhang in US tariff on semiconductors — currently
exempted from US 19% reciprocal tariff.

Malaysia’s Headline inflation ticked up to +1.4% YoY in Nov (Oct: +1.3%), coming in below median consensus
estimate of +1.5%. Inflation was mainly driven by higher prices of alcoholic beverages & tobacco, as well as
transport. Meanwhile, core inflation (DOSM) remained steady at +2.2% YoY (Oct: +2.2%).

United States

US economic growth in the third quarter came in at 4.3 per cent on an annualised basis, easily topping
expectation. The reading, an initial estimate expected to be updated in early 2026, marks the highest GDP in
two years. Analysts had expected 3.2 per cent growth, according to consensus estimates from MarketWatch
and Trading Economics. (Reuters)

Minutes from the December FOMC meeting were mostly unsurprising, with “most” participants expecting
further rate cuts but “some” expecting that rates will remain on hold for “some time”. Chair Powell at the meeting
already indicated that further cuts may proceed more slowly as policy rates have reached the upper end of

the neutral range. (Citi Research)

Euro: Sovereign Debt Crisis Update

»

Euro zone inflation ticks up, pointing to steady ECB rates. Euro zone inflation unexpectedly ticked up

last month, likely solidifying bets that no further European Central Bank rate cuts are coming anytime soon,
data from Eurostat showed on Tuesday. According to a preliminary estimate, euro area inflation edged up to
+2.2%yoy in Nov-25 (Oct: +2.1%yoy), slightly above expectations. (Reuters).

Germany’s economy recorded no growth qoq in Q3 2025, in line with the preliminary estimate and following a
0.2% contraction in Q2. Modest improvements in gross fixed capital formation (0.3% vs -1.1% in Q2), mainly
driven by equipment and other facilities, alongside stronger government spending (0.8% vs 0.2%) and a positive
contribution from inventories, helped offset weaknesses elsewhere. Private consumption fell (-0.3% vs 0.1%),
while net trade subtracted 0.3 ppts as exports shrank (-0.7% vs 0.3%) amid U.S. tariffs and imports stalled

(vs -0.2%).
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Disclaimer

This document is prepared for information purposes only and may not be published, circulated, reproduced or distributed in whole or
part, whether directly or indirectly, to any other person without the prior written consent of Eastspring Investments Berhad. It should
not be construed as an offer or solicitation for the subscription, purchase or sale of any securities mentioned herein. Whilst we have
taken all reasonable care to ensure that the information contained in this document is not untrue or misleading at the time of
publication, we cannot guarantee its accuracy or completeness. Any opinion or estimate contained in this document is subject to
change without notice. Investors may wish to seek advice from a professional adviser before making a commitment to invest in units
of any of our funds. Eastspring Investments Berhad and its related and affiliated corporations together with their respective directors
and officers may have or may take positions in the securities mentioned in this document and may also perform or seek to perform
other investment services for the corporations whose securities are mentioned in this document as well as other parties. The graphs
or charts are included for illustrative purposes only. Past performance is not necessarily a guide to future performance. The
predictions, projections, or forecast on the economy, securities markets or the economic trends of the markets are not necessarily
indicative of the future or likely performance of Eastspring Investments Berhad or any funds managed by Eastspring Investments
Berhad. The value and any income accruing to the investments, if any, may fall as well as rise. An investment is subject to investment
risks, including the possible loss of the principal amount invested. Eastspring Investments is an ultimately wholly owned subsidiary
of Prudential plc. Prudential plc, is incorporated and registered in England and Wales. Registered office: 5th Floor, 10 Old Bailey,
London, EC4M 7NG, UK. Prudential plc is a holding company, some of whose subsidiaries are authorized and regulated, as
applicable, by the Hong Kong Insurance Authority and other regulatory authorities. Prudential plc is not affiliated in any manner with
Prudential Financial, Inc., a company whose principal place of business is in the United States of America or with the Prudential
Assurance Company Limited, a subsidiary of M&G plc, a company incorporated in the United Kingdom.




