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Market commentary: Top Economics News

Malaysia

Y Malaysia’s Inflation Slows to +1.8%yoy in Jul-26 as Transport Inflation Eases. The Jul-26 data saw some easing of
energy prices, as a result, transport inflation eased for the third month to +1.4%yoy (Jun-26: +2.8%yoy). In addition, the
moderation in non-food inflation to +1.8%yoy (Jun-26: +2.2%yoy) was also due to the slower inflation for insurance and
financial services (+1.1%yoy; Jun-26: +5.7%yoy). Meanwhile, food inflation picked up to +1.8%yoy (Jun 26: +1.4%yoy),
the highest in 10 months, as inflation for foods at home accelerated to +1.2%yoy (Jun-26: +0.5%yoy) driven by higher
prices of meat, eggs, and vegetables.

» Malaysia’s Exports Remained Robust in Jul-26, Led by Strong E&E Demand. Malaysia’s total trade sustained double-
digit growth in Jul-26, expanding by +37.3%yoy (Jun-26: +44.3%yoy) and extending the expansion to the 11th straight
month. Export growth moderated but remained robust at +38.0%yoy (Jun-26: +45.5%yoy), while imports increased by
+36.4%yoy (Jun-26: +43.1%yoy). E&E products remained the main export driver, rising by +51.0%yoy and contributing
+23.0ppt, or about 61%, of total export growth in Jul-26. Other manufactured products (+7.5ppt), machinery, equipment
& parts (+2.0ppt), petroleum products (+1.6ppt) and optical & scientific equipment (+1.4ppt) also contributed positively.

United States

»  US job openings rise modestly in July but employers pull back on hiring. Job openings, a measure of labor demand,
rose by 89,000 to 7.271 million on the last day of July. June’s figure was revised lower to 7.182 million from the
previously reported 7.359 million. The increase in vacancies was driven in large part by manufacturing, where job
openings jumped by 79,000, with nearly all of the increase coming from durable goods industries.

»  The latest U.S. inflation rate is 3.4% for the 12 months ending July 2026, according to the Bureau of Labor Statistics.
Annual inflation slowed for the second month in a row, cooling to 3.4% in July as prices at the pump and the grocery
store delivered less of a bite. Gas prices fell 2.9% in July from the month before, helping to keep a lid on inflation last
month. One of the biggest reasons for the cooler July CPI readings was the continued slowing of price hikes in housing
(captured in the broad “shelter” category). The shelter index, which accounts for about one-third of the overall CPI
basket, rose just 0.1% in July as prices fell at hotels, motels and other away-from-home accommodations.

Euro: Sovereign Debt Crisis Update

»  Eurozone inflation stands at 3.3% as of August 2026 hitting a 3-year high, driven mainly by sharply higher energy
prices (up 14.3%), and remains well above the ECB’s 2% target. Looking at the main components of euro area
inflation, energy is expected to have the highest annual rate in August,” Eurostat said, noting that energy prices were
up 14.3% in August after rising 10.3% in July.

»  Eurozone unemployment rate holds steady at 6.4% in July. The jobless rate stood at 6.4%, unchanged from June but
slightly above the 6.3% recorded in July last year. The youth unemployment rate edged down to 14.9% in July from
15% in June, with the number of unemployed young people falling by 26,000 month-on-month.
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Disclaimer

This document is prepared for information purposes only and may not be published, circulated, reproduced or distributed in whole or
part, whether directly or indirectly, to any other person without the prior written consent of Eastspring Investments Berhad. It should
not be construed as an offer or solicitation for the subscription, purchase or sale of any securities mentioned herein. Whilst we have
taken all reasonable care to ensure that the information contained in this document is not untrue or misleading at the time of
publication, we cannot guarantee its accuracy or completeness. Any opinion or estimate contained in this document is subject to
change without notice. Investors may wish to seek advice from a professional adviser before making a commitment to invest in units
of any of our funds. Eastspring Investments Berhad and its related and affiliated corporations together with their respective directors
and officers may have or may take positions in the securities mentioned in this document and may also perform or seek to perform
other investment services for the corporations whose securities are mentioned in this document as well as other parties. The graphs
or charts are included for illustrative purposes only. Past performance is not necessarily a guide to future performance. The
predictions, projections, or forecast on the economy, securities markets or the economic trends of the markets are not necessarily
indicative of the future or likely performance of Eastspring Investments Berhad or any funds managed by Eastspring Investments
Berhad. The value and any income accruing to the investments, if any, may fall as well as rise. An investment is subject to investment
risks, including the possible loss of the principal amount invested. Eastspring Investments is an ultimately wholly owned subsidiary
of Prudential plc. Prudential plc, is incorporated and registered in England and Wales. Registered office: 5th Floor, 10 Old Bailey,
London, EC4M 7NG, UK. Prudential plc is a holding company, some of whose subsidiaries are authorized and regulated, as
applicable, by the Hong Kong Insurance Authority and other regulatory authorities. Prudential plc is not affiliated in any manner with
Prudential Financial, Inc., a company whose principal place of business is in the United States of America or with the Prudential
Assurance Company Limited, a subsidiary of M&G plc, a company incorporated in the United Kingdom.




