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Review 
 
 Malaysia’s equity market corrected during the month despite the positive performance from the Asia Pacific ex 

Japan markets which did well on the back of the AI/Tech trade. Whilst Malaysia’s technology sector posted gains, 

the main indices had little tech representation, and was dragged by the announcement of MSCI’s month-end 

rebalancing activities which resulted in net outflow as there were many deletions for Malaysia. 1Q26 corporate 

results reported were abit underwhelming and not many companies reported positive surprises. Bank earnings 

came in weaker than expected, whilst strong revisions seen for petrochemicals and materials sectors. The KLCI 

closed the month at 1,683.07, down 2.26% mom. The FBM Small Cap index was down 0.97% for the month, 

outperforming the KLCI. The best performing sectors were Technology (+19%) and Utilities (+2.8%). The worst 

performing sectors were Oil & Gas (-7.4%) and Consumer (-5.9%). Average value traded on Bursa in May was 

RM3858m, higher by 9.8% mom.     

 

 
 

Outlook 

 
 The US–Iran conflict has entered its 14th week, with the ceasefire appearing increasingly fragile. Iran reportedly 

broke off talks on June 1 following escalating Israeli strikes in Lebanon and renewed US airstrikes, though Trump 

disputed this. The US and Iran exchanged heavy fire on Tuesday evening (June 3), with Iran launching retaliatory 

missile and drone strikes on Kuwait and Bahrain after the US struck Iranian targets. Iran's drone strike on Kuwait 

International Airport's passenger terminal killed one person and wounded more than 60, forcing the airport to close. 

Kuwait's military reportedly intercepted 13 missiles and 17 drones. In the last few days the conflict seem to have 

escalated, but as quickly as the skirmishes start, we get contradictory news from both sides on agreeing to a 

ceasefire, and it has come to the point where investors are becoming numb.  

 On the local front, politics is in the lime light once again for Malaysia. Johor surprised everyone dissolving the 

Parliament on the 1 June 2026, and hence Johor state elections will need to be held within 60 days. Any hopes to 

hold the General Elections 16 (GE16) together with other State elections now dashed. With oil prices remaining 

higher, the oil subsidies borne by the government is increasing to levels where it is not sustainable for the 

government and hard decisions will need to be made soon. 2H2026 may potentially be a more challenging period 

as we see companies pass on cost increases with price hikes for their products, and supply chains may be affected 

if the conflict in the Middle East prolongs. Malaysia may be somewhat distracted by elections and the politicking that 

comes with it, which could affect good policy making.  

 We remain cautiously constructive on equities and view periods of market weakness as opportunities to build 

exposure to fundamentally strong names at attractive valuations. 
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Index performance & movers 
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Disclaimer 
 
This document is prepared for information purposes only and may not be published, circulated, reproduced or distributed in whole or 

part, whether directly or indirectly, to any other person without the prior written consent of Eastspring Investments Berhad. It should 

not be construed as an offer or solicitation for the subscription, purchase or sale of any securities mentioned herein. Whilst we have 

taken all reasonable care to ensure that the information contained in this document is not untrue or misleading at the time of 

publication, we cannot guarantee its accuracy or completeness. Any opinion or estimate contained in this document is subject to 

change without notice. Investors may wish to seek advice from a professional adviser before making a commitment to invest in units 

of any of our funds. Eastspring Investments Berhad and its related and affiliated corporations together with their respective directors 

and officers may have or may take positions in the securities mentioned in this document and may also perform or seek to perform 

other investment services for the corporations whose securities are mentioned in this document as well as other parties. The graphs 

or charts are included for illustrative purposes only. Past performance is not necessarily a guide to future performance. The 

predictions, projections, or forecast on the economy, securities markets or the economic trends of the markets are not necessarily 

indicative of the future or likely performance of Eastspring Investments Berhad or any funds managed by Eastspring Investments 

Berhad. The value and any income accruing to the investments, if any, may fall as well as rise. An investment is subject to investment 

risks, including the possible loss of the principal amount invested. Eastspring Investments is an ultimately wholly owned subsidiary 

of Prudential plc. Prudential plc, is incorporated and registered in England and Wales. Registered office: 5th Floor, 10 Old Bailey, 

London, EC4M 7NG, UK. Registered number 1397169. Prudential plc is a holding company, some of whose subsidiaries are 

authorized and regulated, as applicable, by the Hong Kong Insurance Authority and other regulatory authorities. Prudential plc is not 

affiliated in any manner with Prudential Financial, Inc., a company whose principal place of business is in the United States of America 

or with the Prudential Assurance Company Limited, a subsidiary of M&G plc, a company incorporated in the United Kingdom. 


