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Review 
 
 Malaysian equities continued to correct in March due to the US-Iran conflict which started on 28 February 2026, 

and is entering its sixth week. In retaliation to US and Israel’s attack, Iran has effectively closed the Straits of 

Hormuz allowing only certain vessels to pass, impacting global oil and gas supply, as approximately 20% of 

global supply comes through the Straits of Hormuz. In Malaysia, unsubsidized fuel at the pump has been feeling 

the brunt of the US-Iran conflict, as unsubsidized RON95 prices has increased by 52% to RM3.87/litre, whilst 

diesel at the pump which is unsubsidized is priced at RM6.02/litre up 101% versus before the conflict. In 

addition, the government has reduced the monthly subsidized petrol quota under the BUDI95 scheme from 300 

litres to 200 litres beginning April 2026. During the month, Sunway Healthcare IPO listed on Bursa Malaysia, 

and was immediately added into the FBMKLCI index.    

 The KLCI closed the month at 1,690.36, down 1.53% mom. The FBM Small Cap index was down 7.09% for the 

month, underperforming the KLCI. The worst performing sectors were Construction (-11.2%) and Technology (-

9.6%). The best performing sectors were Plantation (+8.6%) and Oil & Gas (+5.8%). Average value traded on 

Bursa in March was RM3912m higher by 46% mom. 

 

Outlook 

 
 The US-Iran conflict could escalate over the next week as US President Trump threatens to bomb power 

infrastructure and bridges if Iran does not concede to the US President’s demands. Putting boots on the ground 

would be a serious escalation, and could potentially prolong the conflict and put at risk more oil and gas facilities 

in the Middle East region, as Iran retaliates, looking to strike the US where it hurts the most via oil and gas 

prices.   

 Domestically, the Malaysian government has started to take pre-emptive measures to address the oil and gas 

supply shocks. Policy measures such as BUDI95 enables Malaysians to get access to subsidized petrol, and 

allowing certain civil servants and GLCs to work from home in an effort to reduce petrol consumption. However 

Diesel prices at the pump is unsubsidized and already double in price from five weeks ago.  This will have a 

large impact on any sectors that rely on heavy machinery and do not have allowance for subsidized diesel, 

which could potentially have secondary inflationary effects the longer the war prolongs. Consumer spending will 

also be kept in check as it bites into household disposable income, and civil servants working from home would 

be negative for small businesses and reduce consumption and economic activities. Nevertheless, Malaysia 

should be relatively in a better position than our peers, as a nation that is a net exporter of oil and gas. The 

negative impact of higher oil price though, could result in higher subsidies the government will need to bear. 

BNM’s latest Annual Report GDP growth forecast for 2026 widened to 4-5.0% and cites resilient domestic 

consumption, but mindful of the external headwinds.   

 We remain cautiously optimistic on the outlook for equities in 2026. Any market weakness as opportunities to 

accumulate fundamentally strong stocks at attractive valuations. 
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Index performance & movers 
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Disclaimer 
 
This document is prepared for information purposes only and may not be published, circulated, reproduced or distributed in whole or 

part, whether directly or indirectly, to any other person without the prior written consent of Eastspring Investments Berhad. It should 

not be construed as an offer or solicitation for the subscription, purchase or sale of any securities mentioned herein. Whilst we have 

taken all reasonable care to ensure that the information contained in this document is not untrue or misleading at the time of 

publication, we cannot guarantee its accuracy or completeness. Any opinion or estimate contained in this document is subject to 

change without notice. Investors may wish to seek advice from a professional adviser before making a commitment to invest in units 

of any of our funds. Eastspring Investments Berhad and its related and affiliated corporations together with their respective directors 

and officers may have or may take positions in the securities mentioned in this document and may also perform or seek to perform 

other investment services for the corporations whose securities are mentioned in this document as well as other parties. The graphs 

or charts are included for illustrative purposes only. Past performance is not necessarily a guide to future performance. The 

predictions, projections, or forecast on the economy, securities markets or the economic trends of the markets are not necessarily 

indicative of the future or likely performance of Eastspring Investments Berhad or any funds managed by Eastspring Investments 

Berhad. The value and any income accruing to the investments, if any, may fall as well as rise. An investment is subject to investment 

risks, including the possible loss of the principal amount invested. Eastspring Investments is an ultimately wholly owned subsidiary 

of Prudential plc. Prudential plc, is incorporated and registered in England and Wales. Registered office: 5th Floor, 10 Old Bailey, 

London, EC4M 7NG, UK. Registered number 1397169. Prudential plc is a holding company, some of whose subsidiaries are 

authorized and regulated, as applicable, by the Hong Kong Insurance Authority and other regulatory authorities. Prudential plc is not 

affiliated in any manner with Prudential Financial, Inc., a company whose principal place of business is in the United States of America 

or with the Prudential Assurance Company Limited, a subsidiary of M&G plc, a company incorporated in the United Kingdom. 


