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Review 
 
 Malaysia’s equity market declined for the second consecutive month. Investor sentiment remained weak as 

the US-Iran conflict continued to be a key overhang on the markets. However towards the end of the month 

the US-Iran ceasefire helped ease some of the downside risks, but this came with the reversal of the “War 

Trade” in Malaysia, as oil prices declined, and the MYR weakened against the USD. Domestic news was 

dominated with the dissolution of the Johor Parliament, paving way for State Elections. Days later, Negeri 

Sembilan also followed suit, setting the stage for another State elections. This event saw investors price in 

rising political uncertainty, alongside a more hawkish US Federal Reserve.  

 The KLCI closed the month at 1,664.06, down 1.13% mom. The FBM Small Cap index was down 0.42% for 

the month, outperforming the KLCI. The best performing sectors were Plantation (+4.2%) and Construction 

(+1.7%). The worst performing sectors were Property (-10.1%) and Health Care (-9.0%). Average value 

traded on Bursa in June was RM3276m lower by 15.07% mom.     

 

 
 

Outlook 

 
 The US-Iran Memorandum of Understanding (MoU) signed on 18 June 2026 marked the beginning of a 60-

day ceasefire, although the situation remains fragile and susceptible to renewed tensions. Following the latest 

ceasefire announcement, Brent crude oil prices retraced sharply as investors unwound the geopolitical risk 

premium embedded in the “war trade”. 

 Domestically, politics is expected to remain a key market focus. Johor heads to the polls on 11 July, while 

Negeri Sembilan’s state election is scheduled for 1 August 2026. Malacca is also expected to call its state 

election before year-end. As electoral activity intensifies, investors are likely to remain cautious amid rising 

political uncertainty. The outcomes of these state elections will be closely watched, particularly for any 

implications on the timing of the 16th General Election, with the possibility of an earlier-than-expected national 

poll. 

 On the positive side, lower oil prices should ease pressure on the government’s subsidy bill, potentially 

creating greater fiscal flexibility for targeted cash assistance measures ahead of Budget 2027 in October. 

Against this backdrop, we remain cautiously constructive on equities and view periods of market weakness as 

opportunities to accumulate fundamentally sound companies at attractive valuations. 
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Index performance & movers 
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Disclaimer 
 
This document is prepared for information purposes only and may not be published, circulated, reproduced or distributed in whole or 

part, whether directly or indirectly, to any other person without the prior written consent of Eastspring Investments Berhad. It should 

not be construed as an offer or solicitation for the subscription, purchase or sale of any securities mentioned herein. Whilst we have 

taken all reasonable care to ensure that the information contained in this document is not untrue or misleading at the time of 

publication, we cannot guarantee its accuracy or completeness. Any opinion or estimate contained in this document is subject to 

change without notice. Investors may wish to seek advice from a professional adviser before making a commitment to invest in units 

of any of our funds. Eastspring Investments Berhad and its related and affiliated corporations together with their respective directors 

and officers may have or may take positions in the securities mentioned in this document and may also perform or seek to perform 

other investment services for the corporations whose securities are mentioned in this document as well as other parties. The graphs 

or charts are included for illustrative purposes only. Past performance is not necessarily a guide to future performance. The 

predictions, projections, or forecast on the economy, securities markets or the economic trends of the markets are not necessarily 

indicative of the future or likely performance of Eastspring Investments Berhad or any funds managed by Eastspring Investments 

Berhad. The value and any income accruing to the investments, if any, may fall as well as rise. An investment is subject to investment 

risks, including the possible loss of the principal amount invested. Eastspring Investments is an ultimately wholly owned subsidiary 

of Prudential plc. Prudential plc, is incorporated and registered in England and Wales. Registered office: 5th Floor, 10 Old Bailey, 

London, EC4M 7NG, UK. Registered number 1397169. Prudential plc is a holding company, some of whose subsidiaries are 

authorized and regulated, as applicable, by the Hong Kong Insurance Authority and other regulatory authorities. Prudential plc is not 

affiliated in any manner with Prudential Financial, Inc., a company whose principal place of business is in the United States of America 

or with the Prudential Assurance Company Limited, a subsidiary of M&G plc, a company incorporated in the United Kingdom. 


