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Market commentary: Equity market review and outlook

Review

Y Malaysia’s equity market delivered a strong performance in July, supported by improving domestic
macroeconomic fundamentals, a return of foreign investor inflows, and encouraging corporate earnings results.
These positive factors helped offset persistent external uncertainties and underpinned broad market resilience.
A key domestic development during the month was the Johor State Election, where Barisan Nasional
strengthened its mandate by securing 48 of 56 seats, up from 40 seats in the 2022 election. Malaysia
outperformed most regional markets, particularly North Asia, where equities corrected sharply amid growing
concerns over the sustainability of Al-related capital expenditure and earnings expectations. In South Korea,
margin calls further amplified the sell-off and weighed on investor sentiment across the region.

Y Meanwhile, geopolitical developments remained a source of volatility. Renewed tensions between the US and
Iran periodically unsettled markets, although investors appeared increasingly desensitised to the rapidly changing
news flow, limiting the impact on risk appetite compared with previous episodes.

Y pThe KLClI closed the month at 1,724.90, up 3.66% mom. The FBM Small Cap index was up 2.02% for the
month, outperforming the KLCI. The best performing sectors were Plantation (+4.9%) and Finance (+3.7%). The
worst performing sectors were Utilities (-1.9%) and Property (-1.4%). Average value traded on Bursa in July was
RM3047.6 lower by 7% mom.

Outlook

Y The US Iran war ceasefire was shortlived, as attacks from both sides restarted not long after the ceasefire MoU
was signed. Tensions has intensified as passage through the Red Sea is not free flowing, with certain vessels
being targeted by the Houthis. Domestically politics continue to remain a key market focus. Negeri Sembilan’s
state election scheduled on 1 August 2026 saw an informal electoral pact between BN and PN which helped them
to secure a combined 25 of the 36 seats, comprising of 18 seats for BN, and 7 for PN, while PH won 11 seats.
Malacca is also expected to call its state election before year-end. As electoral activity intensifies, investors are
likely to remain cautious amid rising political uncertainty. The outcomes of these state elections will be closely
watched, particularly for any implications on the timing of the 16th General Election, with the possibility of an
earlier-than-expected national poll. On the positive side, lower oil prices should ease pressure on the
government’s subsidy bill, potentially creating greater fiscal flexibility for targeted cash assistance measures
ahead of Budget 2027 in October, which is expected to be very people friendly. Against this backdrop, we remain
cautiously constructive on equities and view periods of market weakness as opportunities to accumulate
fundamentally sound companies at attractive valuations.
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Index performance & movers

FEMLOO INDEX

START DATE 30-lun-26 EMD DATE 531-lul-26
START 12,215.04 EMD» 12,585.11
MET CHG 370.07 3.03%
Name Price NetChg % Chg Name Price NetChg % Chg

1 Tamco Holdirgs Bhd 0.25 naz2 TLHR 1 Airdsia Growp Bhd 105 -0.15

1 Westporis Haldings Bhd LAE 1M 18106 % 1 Sam Engineering & Equipment M 455 08

3 Fetranss Chemicals Group Brd 478 0.73 180 % 3 Greatech Technology Bhd R S

4 WiTrox Coep Bhd a1 117 1554 % 4 Malaysian Fauific industries B 46.00 3,10

5 MaTechnovation Bhd 558 07 15ME 5 ¥TLCorp Bhd 14 01

6 ECO-Shop Marketing Bnd 14T LAy 13 6 Homg Leang industries Bhd 1w -

T Joher FMlantations Group Bhd 200 1) 1% T Genting Malaysla Bhd L3 0.1

§  CELCOMDIGIBHD 1% L B §  Axlata Group Bhd b I A

9 Sarawak il Palms Bhd il 032 1LAER 9 SimeDary Property Bhd L& 007

10 Pertamaster Comp Bhd 58 051 I0ET® 10 KP)Hesfthcare Bhd ER DA L
Source: Bloomberg

Last Price

Indices 30-Jun-26 31-Jul-26 +/- %
FBMKLCI 1,664.06 1,724.90 60.84 3.66%
FBMMES 4,823.43 4,974.68 151.25 3.14%
FBM100 12,215.04 12,585.11 370.07 3.03%
FBM70 17,917.46 18,135.79 218.33 1.22%
FBMSCAP 15,396.27 15,706.91 310.64 2.02%
FBMEMAS 12,385.11 12,751.79 366.68 2.96%
FBMSHA 12,283.85 12,596.29 312.44 2.54%
FBMHIJRAH 13,442.88 13,893.80 450.92 3.35%
FBMSCAPS 14,513.66 14,805.41 291.75 2.01%
MSCI APxJ (USD) 886.70 864.14 -22.57 -2.55%
MSCI ACWI (USD) 1,120.46 1,120.51 0.05 0.00%

Source: Bloomberg
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Disclaimer

This document is prepared for information purposes only and may not be published, circulated, reproduced or distributed in whole or
part, whether directly or indirectly, to any other person without the prior written consent of Eastspring Investments Berhad. It should
not be construed as an offer or solicitation for the subscription, purchase or sale of any securities mentioned herein. Whilst we have
taken all reasonable care to ensure that the information contained in this document is not untrue or misleading at the time of
publication, we cannot guarantee its accuracy or completeness. Any opinion or estimate contained in this document is subject to
change without notice. Investors may wish to seek advice from a professional adviser before making a commitment to invest in units
of any of our funds. Eastspring Investments Berhad and its related and affiliated corporations together with their respective directors
and officers may have or may take positions in the securities mentioned in this document and may also perform or seek to perform
other investment services for the corporations whose securities are mentioned in this document as well as other parties. The graphs
or charts are included for illustrative purposes only. Past performance is not necessarily a guide to future performance. The
predictions, projections, or forecast on the economy, securities markets or the economic trends of the markets are not necessarily
indicative of the future or likely performance of Eastspring Investments Berhad or any funds managed by Eastspring Investments
Berhad. The value and any income accruing to the investments, if any, may fall as well as rise. An investment is subject to investment
risks, including the possible loss of the principal amount invested. Eastspring Investments is an ultimately wholly owned subsidiary
of Prudential plc. Prudential plc, is incorporated and registered in England and Wales. Registered office: 5th Floor, 10 Old Bailey,
London, EC4M 7NG, UK. Registered number 1397169. Prudential plc is a holding company, some of whose subsidiaries are
authorized and regulated, as applicable, by the Hong Kong Insurance Authority and other regulatory authorities. Prudential plc is not
affiliated in any manner with Prudential Financial, Inc., a company whose principal place of business is in the United States of America
or with the Prudential Assurance Company Limited, a subsidiary of M&G plc, a company incorporated in the United Kingdom.




