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Review 
 
 Malaysia's political landscape remained fluid in August as Prime Minister Anwar Ibrahim's administration faced 

electoral setbacks, coalition tensions, and intensifying political competition. Pakatan Harapan's weaker-than-
expected performance in the Negeri Sembilan state election underscored Barisan Nasional's growing influence 
within the unity government, while the resignation of another PKR MP highlighted lingering internal divisions. 
Nevertheless, coalition stability improved after the Democratic Action Party voted overwhelmingly to remain in 
government, reducing the immediate risk of a political rupture. Market concerns over a near-term snap election also 
eased amid growing expectations that the next general election could be deferred to 2H27. In a move widely viewed 
as politically supportive ahead of the next election cycle, Prime Minister Anwar announced on 30 August that 
subsidized fuel quotas would be restored to previous levels from 1 September, with gasoline quotas increased to 
300 litres per month from 200 litres and diesel quotas raised to 400 litres from 300 litres. 

 
 On the economic front, Malaysia's 2Q26 GDP expanded by 6.0% year-on-year, surpassing both the advance 

estimate and market expectations. Growth was broad-based across key sectors, led by manufacturing (+7.3%), 
mining (+9.2%), construction (+6.5%), and services (+5.9%). The stronger-than-expected outcome was driven by 
robust exports linked to the AI-related technology upcycle and resilient domestic demand. 

 
 The KLCI closed the month at 1,725.88, almost flat +0.06% mom. The FBM Small Cap index was up 2.62% for the 

month, outperforming the KLCI. The best performing sectors were Utilities (+7.9%) and Construction (+6.6%). The 
worst performing sectors were Consumer (-1.6%) and Telecommunication (-0.7%).  Average value traded on Bursa 
in August was RM3340m higher by 9.6% mom.     

 

 

Outlook 
 
 The US-Iran conflict has now persisted for more than six months, with tensions re-escalating following renewed US 

strikes on Iran and retaliatory attacks by Iran on US military bases in Jordan, Kuwait, and Bahrain. Closer to home, 
political developments are expected to remain in focus as the Malacca State Legislative Assembly is likely to be 
dissolved soon, paving the way for state elections. As campaigning intensifies, investors may adopt a more 
cautious stance amid heightened political uncertainty. The election outcome will be closely watched for clues on the 
timing of Malaysia's 16th General Election, including the possibility of an earlier-than-expected national poll. 

 
 Attention will also turn to Budget 2027, scheduled to be tabled on 9 October 2026, which is expected to be very 

people friendly. Against this backdrop, we remain cautiously constructive on equities and view periods of market 
weakness as opportunities to accumulate fundamentally sound companies at attractive valuations. 
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Index performance & movers 
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Last Price 

31-Jul-26 31-Aug-26 +/- % 

FBMKLCI 1,724.90       1,725.88       0.98 0.06% 

FBMMES 4,974.68       5,249.38       274.70 5.52% 

FBM100 12,585.11     12,574.85   -10.26 -0.08% 

FBM70 18,135.79     18,046.89   -88.90 -0.49% 

FBMSCAP 15,706.91     16,118.07   411.16 2.62% 

FBMEMAS 12,751.79     12,764.63   12.84 0.10% 

FBMSHA 12,596.29     12,552.09   -44.20 -0.35% 

FBMHIJRAH 13,893.80     13,837.94   -55.86 -0.40% 

FBMSCAPS 14,805.41     15,239.89   434.48 2.93% 

MSCI APxJ (USD) 864.14          890.17         26.04 3.01% 

MSCI ACWI (USD) 1,120.51       1,149.22       28.71 2.56% 

Indices 
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Disclaimer 
 
This document is prepared for information purposes only and may not be published, circulated, reproduced or distributed in whole or 
part, whether directly or indirectly, to any other person without the prior written consent of Eastspring Investments Berhad. It should 
not be construed as an offer or solicitation for the subscription, purchase or sale of any securities mentioned herein. Whilst we have 
taken all reasonable care to ensure that the information contained in this document is not untrue or misleading at the time of 
publication, we cannot guarantee its accuracy or completeness. Any opinion or estimate contained in this document is subject to 
change without notice. Investors may wish to seek advice from a professional adviser before making a commitment to invest in units 
of any of our funds. Eastspring Investments Berhad and its related and affiliated corporations together with their respective directors 
and officers may have or may take positions in the securities mentioned in this document and may also perform or seek to perform 
other investment services for the corporations whose securities are mentioned in this document as well as other parties. The graphs 
or charts are included for illustrative purposes only. Past performance is not necessarily a guide to future performance. The 
predictions, projections, or forecast on the economy, securities markets or the economic trends of the markets are not necessarily 
indicative of the future or likely performance of Eastspring Investments Berhad or any funds managed by Eastspring Investments 
Berhad. The value and any income accruing to the investments, if any, may fall as well as rise. An investment is subject to investment 
risks, including the possible loss of the principal amount invested. Eastspring Investments is an ultimately wholly owned subsidiary 
of Prudential plc. Prudential plc, is incorporated and registered in England and Wales. Registered office: 5th Floor, 10 Old Bailey, 
London, EC4M 7NG, UK. Registered number 1397169. Prudential plc is a holding company, some of whose subsidiaries are 
authorized and regulated, as applicable, by the Hong Kong Insurance Authority and other regulatory authorities. Prudential plc is not 
affiliated in any manner with Prudential Financial, Inc., a company whose principal place of business is in the United States of America 
or with the Prudential Assurance Company Limited, a subsidiary of M&G plc, a company incorporated in the United Kingdom. 
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