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Market commentary: Equity market review and outlook

Review

»  Malaysian equities outperformed regional markets in the month of October, for the fourth consecutive month.
October was a fairly eventful month, with the announcement of Budget 2024 which investors took to be fairly
neutral. Within the Budget, subsidies are lower for 2024 at 10% of operating expenditures (versus 14% in
2023), and the announcement of additional infrastructure goodies were announced such as the restoration of
LRT3 stations and extension of LRT to mainland. Not long after this, a slew of economic data released in the
US, continued to highlight the strength of the US economy, withstanding the surge in interest rates thus far.
Investors speculated that this would be a risk for the US Federal Reserve to remain hawkish on their interest
rate policy, providing strength to the US Dollar. The MYR traded at Asian Financial Crisis lows at
RM4.79/USD on the 24 Oct 2023, lowest level in more than 25 years.

» The KLClI closed the month at 1,442.14, up 1.26% mom. The FBM Small Cap index declined by 2.01% for
the month, underperforming the KLCI. The best performing sectors were Finance (+2.1%) and Construction
(+0.9%). The worst performing sectors were Property (-3.2%) and Oil and Gas (-2.8%). Average value traded
on Bursa in Oct was RM2462m, higher by 2.64% mom.

Outlook

»  Global political issues continue to fester, without any resolution on the Russia-Ukraine conflict, and US-China
relations remain tense. The recent Palestine-Israel conflict has thrown uncertainty into the mix. There are still
some diverging views on the risk of a recession, but for now given the continued resilience of the US economic
data, and the persistent stickiness of inflation, investors are now accepting that interest rates in the US will be
higher for longer.

% Domestically, equity markets were relatively resilient in October versus our regional peers. We are seeing more
messaging from the government in regards to the petrol subsidy rationalization, and snippets of information on
the energy exchange to be set up. However, more details are needed and this piecemeal information is not
very conducive for investors, as patience will wear thin. There is also downside risk from policy execution of the
various new measures and policies as announced by the government. Persistent inflation will likely continue
to be a bug-bear for the market, tighter household disposable incomes will continue to plague demand.
Nevertheless, we remain cautiously optimistic, and any correction in the market will provide us the opportunity
to accumulate fundamentally sound stocks.
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Index performance & movers

FBRIDD Index
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Last Price MoM Changes YTD Changes

Indices 31-Dec-22  30-Sep-23  31-Oct-23 +- % +- %

FBMKLCI 1,495.49 1,424.17 1,442.14 17.97 1.26% (53.35) -3.57%
FBMMES 5,308.33 5,175.24 5,017.41 -157.83 -3.05% (290.92) -5.48%
FBM100 10,419.80 10,244.50 10,315.36 70.86 0.69% (104.44) -1.00%)
FBM70 13,015.02 14,193.27 14,037.87 -155.40 -1.09% 1,022.85 7.86%
FBMSCAP 14,924.41 16,188.42 15,862.55 -325.87 -2.01% 938.14 6.29%
FBMEMAS 10,701.55 10,582.27 10,638.59 56.32 0.53% (62.96) -0.59%)
FBMSHA 10,938.55 10,874.52 10,841.59 -32.93 -0.30% (96.96) -0.89%)
FBMHIJRAH 11,908.79 11,544.10 11,586.08 41.98 0.36% (322.71) -2.71%)
FBMSCAPS 13,607.15 14,880.99 14,581.01 -299.98 -2.02% 973.86 7.16%
MSCI APxJ 505.64 492.10 471.87 -20.23 -4.11% (33.77) -6.68%

Source: Bloomberg
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Disclaimer

This document is prepared for information purposes only and may not be published, circulated, reproduced or distributed in whole or
part, whether directly or indirectly, to any other person without the prior written consent of Eastspring Investments Berhad. It should
not be construed as an offer or solicitation for the subscription, purchase or sale of any securities mentioned herein. Whilst we have
taken all reasonable care to ensure that the information contained in this document is not untrue or misleading at the time of
publication, we cannot guarantee its accuracy or completeness. Any opinion or estimate contained in this document is subject to
change without notice. Investors may wish to seek advice from a professional adviser before making a commitment to invest in units
of any of our funds. Eastspring Investments Berhad and its related and affiliated corporations together with their respective directors
and officers may have or may take positions in the securities mentioned in this document and may also perform or seek to perform
other investment services for the corporations whose securities are mentioned in this document as well as other parties. The graphs
or charts are included for illustrative purposes only. Past performance is not necessarily a guide to future performance. The
predictions, projections, or forecast on the economy, securities markets or the economic trends of the markets are not necessarily
indicative of the future or likely performance of Eastspring Investments Berhad or any funds managed by Eastspring Investments
Berhad. The value and any income accruing to the investments, if any, may fall as well as rise. An investment is subject to investment
risks, including the possible loss of the principal amount invested. Eastspring Investments is an ultimately wholly owned subsidiary
of Prudential plc. Prudential plc, is incorporated and registered in England and Wales. Registered office: 1 Angel Court, London
EC2R 7AG. Registered number 1397169. Prudential plc is a holding company, some of whose subsidiaries are authorized and
regulated, as applicable, by the Hong Kong Insurance Authority and other regulatory authorities. Prudential plc is not affiliated in any
manner with Prudential Financial, Inc., a company whose principal place of business is in the United States of America or with the
Prudential Assurance Company Limited, a subsidiary of M&G plc. A company incorporated in the United Kingdom.
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