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Market commentary: Equity market review and outlook

REVIEW

»  Malaysian equity markets closed the month of September lower, dragged by the sell-off in China and US
markets. Investors were spooked by the series of negative developments in China and the recent spike in US
bond yields. In Malaysia, investors were concerned over news of government plans to waive three months of
interest for low-income borrowers, and the new windfall taxes and capital gains tax currently considered. Covid
cases in Malaysia has been trending down as Klang Valley moved to Phase 2 of the National Recovery Plan
on 10th Sept, and is expected to move to Phase 3 as at 1 Oct 2021. By the end of Sept 2021, 86% of
Malaysia’s adult population has been fully vaccinated. Foreign investors were net buyers of Malaysian equity
of RMO0.7b for September, the second consecutive month.

¥  The KLCI declined 63.58 points in September to close at 1,537.8 points, down 3.97%. The FBM Small Cap
index gained 0.83% for the month outperforming the KLCI. The best performing sectors were Technology
(+5.23%) and Transport (+1.04%). The worst performing sectors were Health Care (-9.2%) and Plantation
(-6.3%). Average value traded on Bursa in September was RM3445m up by 27% mom.

OUTLOOK

»  Daily new cases of COVID-19 in Malaysia has managed to come off from the peak of 24,599 in August,
to below 8,817 a day as at 5 Oct 2021. On the 26 Sept 2021, 60% of Malaysia’s population was fully
vaccinated, and projected to hit 80% by 15 Nov 2021. As at 21 Sept 2021, 80% of Malaysia’s adult
population was fully vaccinated, and projected to hit 100% by 26 Oct 2021. With the Klang Valley moving to
Phase 3 of the NPR, and more restrictions have been relaxed, the economy should see some much needed
boost. Travel bubble to Langkawi saw good demand for those tired of staying at home. Should the pace of
new cases continue its downtrend, supported by the high vaccination rates and low hospitalization rates,
we should expect more restrictions lifted. The Prime Minister indicated that once vaccinations hit 90% of
Malaysian adults, he would be inclined to lift the inter-state travel restrictions. Whilst Malaysia prepares to
treat COVID as endemic, appropriate precautions and social distancing still need to be taken, as cases can
spike quickly, given the Singapore example faced currently. Political tensions seemed to have faded to the
background, at least for the next 9 months, assuming the MoU with the PH party holds. We are more
optimistic of an economic recovery having traction with the high level of vaccination rates, hence turning
more bullish.
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Disclaimer

This document is prepared for information purposes only and may not be published, circulated, reproduced or distributed in whole
or part, whether directly or indirectly, to any other person without the prior written consent of Eastspring Investments Berhad. It
should not be construed as an offer or solicitation for the subscription, purchase or sale of any securities mentioned herein. Whilst
we have taken all reasonable care to ensure that the information contained in this document is not untrue or misleading at the
time of publication, we cannot guarantee its accuracy or completeness. Any opinion or estimate contained in this document is
subject to change without notice. Investors may wish to seek advice from a professional adviser before making a commitment to
invest in units of any of our funds. Eastspring Investments Berhad and its related and affiliated corporations together with their
respective directors and officers may have or may take positions in the securities mentioned in this document and may also
perform or seek to perform other investment services for the corporations whose securities are mentioned in this document as
well as other parties. The graphs or charts are included for illustrative purposes only. Past performance is not necessarily a guide
to future performance. The predictions, projections, or forecast on the economy, securities markets or the economic trends of the
markets are not necessarily indicative of the future or likely performance of Eastspring Investments Berhad or any funds managed
by Eastspring Investments Berhad. The value and any income accruing to the investments, if any, may fall as well as rise. An
investment is subject to investment risks, including the possible loss of the principal amount invested. Prudential plc, incorporated
and registered in England and Wales. Registered office: 1 Angel Court, London EC2R 7AG. Registered number 1397169.
Prudential plc is a holding company, some of whose subsidiaries are authorized and regulated, as applicable, by the Hong Kong
Insurance Authority and other regulatory authorities. Eastspring Investments companies (excluding JV companies) are ultimately
wholly-owned/indirect subsidiaries of Prudential plc of the United Kingdom. Eastspring Investments companies (including JV
companies) and Prudential plc are not affiliated in any manner with Prudential Financial, Inc., a company whose principal place
of business is in the United States of America or with the Prudential Assurance Company Limited, a subsidiary of M&G plc (a
company incorporated in the United Kingdom).




