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Market commentary: Equity market review and outlook

REVIEW

» Malaysian equity markets bucked the trend of the positive returns from regional markets in the
month of May. COVID-19 cases reported in Malaysia grew 152% in May 2021, with 163,644 cases
reported for the month (April : 64,916). Number of deaths from COVID-19 unfortunately grew 430%
mom with 1,290 reported for the month of May. The government announced MCO 3.0 effective
10th May 2021, however restrictions for this lockdown was not as strict as MCO1. However, by
28 May 2021, the government announced that a strict nationwide lockdown will be enforced
effective 1 June 2021 (MCO 3.0+) where only essential services would be allowed to operate.
PERMAKASA plus stimulus package of RM40b was then announced following MCO 3.0+, of which
RM5b would be via direct fiscal injection. Foreign investors continued to be net sellers of Malaysian
equity of RMO0.2b, totaling RM3.1b outflow for 2021 YTD.

» The KLCI declined 18.1 points in May to close at 1,583.55 points, down 1.13%. The FBM Small
Cap index declined 7.01% for the month underperforming the KLCI. The best performing sector
was Finance (+0.94%) and was the only sector with positive gains. The worst performing sectors
were Energy (-9.0%) and Construction (-8.28%). Average value traded on Bursa in May was
RM3580m down by 19% mom.

OUTLOOK

» COVID-19 new cases in Malaysia is trending in the wrong direction, remaining stubbornly high
above 7000 a day currently. The re-imposition of MCO 3.0+ effective 1 June 2021 nationwide so
soon after MCO 2.0, will likely have a less severe impact on the economy than previous MCOs.
This is especially since only those in essential services can operate as long as they have
approval from MITI. Of bigger concern, the supply of vaccines globally has seen delays.
However, the Minister of Science and Technology in charge of the National Vaccination
Program, has recently indicated that the government has managed to push up deliveries of
Pfizer NBiotech (BioNTech) Covid vaccine, to ensure that Malaysia will receive 25m doses by
the end of 3Q2021. Events that remain on our radar would include the delivery of vaccines and
the inoculation progress in Malaysia; and increasing political risk perhaps in 3Q21. Despite the
economic normalization being punctuated by rising Covid cases, we continue to recommend
accumulating fundamentally sound stocks on weakness as the economy progresses tentatively
on its recovery path.
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Last Price MoM Changes YTD Changes
Indices 31-Dec-20 30-Apr-21 31-May-21 +/- % +/- %
FBM KLCI 1,627.21 1,601.65 1,583.55 (18.10) (1.13) (43.66) (2.68)
FBM MES 10,734.69 8,846.02 7,681.26 (1,164.76) (13.17) (3,053.43) (28.44)
FBM 100 11,501.99 11,450.16 11,198.59 (251.57) (2.20) (303.40) (2.64)
FBM 70 15,142.84 15,576.14 14,762.90 (813.24) (5.22) (379.94) (2.51)
FBM SCAP 15,565.49 17,198.26 15,992.21 (1,206.05) (7.01) 426.72 2.74
FBM EMAS 11,761.93 11,798.29 11,495.81 (302.48) (2.56) (266.12) (2.26)
FBM SHA 13,159.15 13,272.50 12,772.91 (499.59) (3.76) (386.24) (2.94)
FBM HIJRAH 14,340.56 13,975.64 13,496.72 (478.92) (3.43) (843.84) (5.88)
MSCI APxJ 662.14 696.37 704.75 8.38 1.20 42.61 6.44

Source: Bloomberg
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Disclaimer

This document is prepared for information purposes only and may not be published, circulated, reproduced or distributed in whole
or part, whether directly or indirectly, to any other person without the prior written consent of Eastspring Investments Berhad. It
should not be construed as an offer or solicitation for the subscription, purchase or sale of any securities mentioned herein. Whilst
we have taken all reasonable care to ensure that the information contained in this document is not untrue or misleading at the
time of publication, we cannot guarantee its accuracy or completeness. Any opinion or estimate contained in this document is
subject to change without notice. Investors may wish to seek advice from a professional adviser before making a commitment to
invest in units of any of our funds. Eastspring Investments Berhad and its related and affiliated corporations together with their
respective directors and officers may have or may take positions in the securities mentioned in this document and may also
perform or seek to perform other investment services for the corporations whose securities are mentioned in this document as
well as other parties. The graphs or charts are included for illustrative purposes only. Past performance is not necessarily a guide
to future performance. The predictions, projections, or forecast on the economy, securities markets or the economic trends of the
markets are not necessarily indicative of the future or likely performance of Eastspring Investments Berhad or any funds managed
by Eastspring Investments Berhad. The value and any income accruing to the investments, if any, may fall as well as rise. An
investment is subject to investment risks, including the possible loss of the principal amount invested. Eastspring Investments
companies (excluding JV companies) are ultimately whollyowned/indirect subsidiaries of Prudential plc of the United Kingdom.
Eastspring Investments companies (including JV companies) and Prudential plc are not affiliated in any manner with Prudential
Financial, Inc., a company whose principal place of business is in the United States of America or with the Prudential Assurance
Company, a subsidiary of M&G plc, a company incorporated in the United Kingdom.
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