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Market commentary: Equity market review and outlook  
 

REVIEW 
 
 Despite August being a month of political drama, Malaysia managed to outperform the region for the 

second consecutive month. The month of August saw the resignation of Tan Sri Muhyiddin Yassin as the 
Prime Minister and the appointment of Dato Seri Ismail Sabri as the 9th Prime Minister of Malaysia after 
securing 114 Parliamentary seats (min 111 is required to form a government). Market sentiment improved 
with the swearing in of the 9th Prime Minister, as opposition leaders agreed to find common ground with the 
new PM, and to focus on tackling the COVID outbreak and boost the economy. The number of new COVID 
cases remains high but starting to trend down in the Klang Valley with 92.4% of adult population fully 
vaccinated. Foreign investors were finally net buyers of Malaysian equity of RM1.1b for the month of 
August, after 18 months. The KLCI gained 106.78 points in August to close at 1,601.38 points, up 7.14%. 

 
 The FBM Small Cap index gained 3.4% for the month underperforming the KLCI. The only sector that 

detracted in August was Healthcare (-0.4%). The best performing sectors were Plantation (+11.79%) and 
Transport (+6.1%). Average value traded on Bursa in August was RM2716m down by 15% mom. 

 
 
OUTLOOK 
 
 New cases of COVID-19 in Malaysia remain stubbornly high at the end of August, but vaccination rates hit 

45.5% of total population and 64.2% of estimated adult population. With Klang Valley’s 67.7% of population 
fully vaccinated and new cases have been trending down, the government is expected to relax restrictions. 
Updates to the MySejahtera app to indicate status of your vaccination clearly has resulted in some 
shopping malls and outlets electing to only allow fully vaccinated patrons. The government has also allowed 
dine-ins for fully vaccinated people, subject to social distancing requirements. Nevertheless, the 
government will need to balance the pace of re-opening with the pace of vaccinations in other states, as 
high cases of COVID are being reported in Sabah, Kedah, Kelantan, Sarawak, Johor and Penang, where 
the healthcare system may not be on par to those in the Klang Valley. Political instability seems to be 
tempered for now, although we will monitor the 13th Sept Parliament sitting for the outcome of any vote of 
confidence. As the market has rallied sharply in August, there could be some profit-taking activities ahead. 
Any correction presents an opportunity to accumulate fundamentally sound stocks on weakness as we 
position for recovery.    
 

 
  



  
 

 

 
 

 

Market commentary: Equity market review and outlook  
 

INDEX PERFORMANCE & MOVERS 
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Disclaimer 
  
This document is prepared for information purposes only and may not be published, circulated, reproduced or distributed in whole 
or part, whether directly or indirectly, to any other person without the prior written consent of Eastspring Investments Berhad. It 
should not be construed as an offer or solicitation for the subscription, purchase or sale of any securities mentioned herein. Whilst 
we have taken all reasonable care to ensure that the information contained in this document is not untrue or misleading at the 
time of publication, we cannot guarantee its accuracy or completeness. Any opinion or estimate contained in this document is 
subject to change without notice. Investors may wish to seek advice from a professional adviser before making a commitment to 
invest in units of any of our funds. Eastspring Investments Berhad and its related and affiliated corporations together with their 
respective directors and officers may have or may take positions in the securities mentioned in this document and may also 
perform or seek to perform other investment services for the corporations whose securities are mentioned in this document as 
well as other parties. The graphs or charts are included for illustrative purposes only. Past performance is not necessarily a guide 
to future performance. The predictions, projections, or forecast on the economy, securities markets or the economic trends of the 
markets are not necessarily indicative of the future or likely performance of Eastspring Investments Berhad or any funds managed 
by Eastspring Investments Berhad. The value and any income accruing to the investments, if any, may fall as well as rise. An 
investment is subject to investment risks, including the possible loss of the principal amount invested. Eastspring Investments 
companies (excluding JV companies) are ultimately whollyowned/indirect subsidiaries of Prudential plc of the United Kingdom. 
Eastspring Investments companies (including JV companies) and Prudential plc are not affiliated in any manner with Prudential 
Financial, Inc., a company whose principal place of business is in the United States of America or with the Prudential Assurance 
Company, a subsidiary of M&G plc, a company incorporated in the United Kingdom. 
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