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Market commentary: Equity market review and outlook

REVIEW

»

Malaysian equity market corrected for the third consecutive month in October on the back of concerns
over political uncertainty, and the rising new COVID cases. COVID-19 infections in Malaysia hit a high of
1240 in new infections on 26" October and reported total new infections in the month of October of
20,324. As a result, the government enforced Conditional Movement Order for Selangor, Kuala Lumpur
and Putrajaya, in addition to Sabah, for a period of two weeks. Politics also took the limelight in October
when there was news that PM Muhyiddin Yassin had proposed to the Yang Di-Pertuan Agong to call for
a state of emergency, which was later rejected on the basis that it was not necessary, with the reminder
that all politicians should stop all politicking that could disrupt the stability of the government.

The KLCI declined 37.93 points in October to close at 1,466.89 points, down 2.52%. The FBM Small
Cap index gained 0.48% for the month outperforming the KLCI. The best performing sectors were
Technology (+8.41%) and Health Care (+7.1%). The worst performing sectors were Energy (-9.9%) and
Construction (-5.69%). Average value traded on Bursa in October was RM4589m, lower by 8.7% mom.

OUTLOOK

Resurgence in new COVID-19 cases globally has resulted in lockdown reinitiated in selective areas.
However, vaccine trials are in their third phase currently and there is the potential for a commercially
available vaccine to be ready by mid 2021. Politics continue to be a feature in the last two months of the
year. The US will hold their elections in November, where Biden seemingly holding a lead over
President Trump in the polls. The final outcome of the US elections may take weeks and could be highly
contested.

The correction in the last three months has resulted in valuations becoming more attractive.
Unfortunately, Malaysia’s COVID infection numbers have spiked since the beginning of September,
concentrated mainly in Sabah. The CMCO this time round is less restrictive and not a nationwide roll-
out. As a result BNM in their statement post the MPC retained their 2020 growth forecast of -3.5% to -
5.5%. Despite a fragile recovery expected globally, we continue to recommend accumulating
fundamentally sound stocks on weakness.
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INDEX PERFORMANCE & MOVERS
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Last Price MoM Changes

Indices 30-Sep-20 31-Oct-20 +/- %
FBM KLCI 1,504.82 1,466.89 -37.93 -2.52
FBM MES 9,914.01 9,443.20 -470.81 -4.75
FBM 100 10,660.70 10,432.63 -228.07 -2.14
FBM 70 14,128.82 13,985.09 -143.73 -1.02
FBM SCAP 12,835.21 12,896.64 61.43 0.48
FBM EMAS 10,831.56 10,613.58 -217.98 -2.01
FBM SHA 12,900.94 12,741.68 -159.26 -1.23
FBM HIJRAH 14,737.13 14,586.30 -150.83 -1.02
MSCI APxJ 557.21 570.43 13.22 2.37

Source: Bloomberg
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Disclaimer

This document is prepared for information purposes only and may not be published, circulated, reproduced or distributed in whole
or part, whether directly or indirectly, to any other person without the prior written consent of Eastspring Investments Berhad. It
should not be construed as an offer or solicitation for the subscription, purchase or sale of any securities mentioned herein. Whilst
we have taken all reasonable care to ensure that the information contained in this document is not untrue or misleading at the
time of publication, we cannot guarantee its accuracy or completeness. Any opinion or estimate contained in this document is
subject to change without notice. Investors may wish to seek advice from a professional adviser before making a commitment to
invest in units of any of our funds. Eastspring Investments Berhad and its related and affiliated corporations together with their
respective directors and officers may have or may take positions in the securities mentioned in this document and may also
perform or seek to perform other investment services for the corporations whose securities are mentioned in this document as
well as other parties. The graphs or charts are included for illustrative purposes only. Past performance is not necessarily a guide
to future performance. The predictions, projections, or forecast on the economy, securities markets or the economic trends of the
markets are not necessarily indicative of the future or likely performance of Eastspring Investments Berhad or any funds managed
by Eastspring Investments Berhad. The value and any income accruing to the investments, if any, may fall as well as rise. An
investment is subject to investment risks, including the possible loss of the principal amount invested. Eastspring Investments
companies (excluding JV companies) are ultimately whollyowned/indirect subsidiaries of Prudential plc of the United Kingdom.
Eastspring Investments companies (including JV companies) and Prudential plc are not affiliated in any manner with Prudential
Financial, Inc., a company whose principal place of business is in the United States of America or with the Prudential Assurance
Company, a subsidiary of M&G plc, a company incorporated in the United Kingdom.




