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Market commentary: Equity market review and outlook

REVIEW

Y Malaysia continued its positive momentum for the month of June, driven by the liquidity in the market
as retail interest remained strong, despite the net selling by foreign investors. In June foreign
investors sold RM3b worth of Malaysian equities, unchanged mom, bringing net foreign outflows YTD
to RM16.2bn, compared to 2019 outflow registered at RM11b. During the month Conditional MCO
ended on the 9 June and was replaced by Recovery MCO which will be in place until 31 August, as
more businesses reopen and interstate travel permitted.

Y The government announced the RM35b National Economic Recovery Plan (PENJANA) stimulus,
consisting of RM10b direct fiscal injection, RM8b in incentives and the rest via measures by public
sector entities. The KLCI gained 27.73 points in June 2020 to close at 1,500.97 points, up 1.88%.
The FBM Small Cap index declined 1.68% for the month underperforming the KLCI. The best
performing sectors were Technology (4.75%) and Property (2.77%). The worst performing sectors
were Telecommunication and Media (-8.6%) and Utility (-4.8%). Average value traded on Bursa in
June was RM4700m higher by 33% mom.

OUTLOOK

Y  We continue to monitor the updates regarding the COVID-19 pandemic and how economies are
coping as governments start lifting the restrictions on the lock-down. Unfortunately, we are seeing the
effects of the easing restrictions in the form of higher infection rates in the US, Middle East, Australia
and India. Domestically, focus will be on the upcoming Monetary Policy Committee meeting on the
7th July, where economists are mixed as to whether BNM will cut OPR again. In addition political
tensions may rise as the 14th Parliament sitting will take place from the 13 July to 27 August,
allowing for the first debate in parliament since the Perikatan Nasional government took power.

Y We remain cautious although we expect the economy to improve with further relaxation of the
movement control order. However, this recovery will be fragile given weak global demand affecting
trade and the threat of a second wave of COVID-19 will have on economies. Nevertheless, we would
look to accumulate fundamentally sound stocks on weakness.
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INDEX PERFORMANCE & MOVERS
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Indices 31-May-20 30-Jun-20 +/- %
FBM KLCI 1,473.24 1,500.97 27.73 1.88
FBM MES 5,619.81 6,164.31 544.50 9.69
FBM 100 10,313.21 10,413.00 99.79 0.97
FBM 70 13,195.20 12,939.63 -255.57 -1.94
FBM SCAP 12,061.84 11,858.60 -203.24 -1.68
FBM EMAS 10,463.85 10,551.98 88.13 0.84
FBM SHA 12,025.22 12,039.29 14.07 0.12
FBM HIJRAH 13,768.76 13,835.21 66.45 0.48
MSCI APxJ 476.26 513.17 36.91 7.75

Source: Bloomberg
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Disclaimer

This document is prepared for information purposes only and may not be published, circulated, reproduced or distributed in
whole or part, whether directly or indirectly, to any other person without the prior written consent of Eastspring Investments
Berhad. It should not be construed as an offer or solicitation for the subscription, purchase or sale of any securities mentioned
herein. Whilst we have taken all reasonable care to ensure that the information contained in this document is not untrue or
misleading at the time of publication, we cannot guarantee its accuracy or completeness. Any opinion or estimate contained
in this document is subject to change without notice. Investors may wish to seek advice from a professional adviser before
making a commitment to invest in units of any of our funds. Eastspring Investments Berhad and its related and affiliated
corporations together with their respective directors and officers may have or may take positions in the securities mentioned
in this document and may also perform or seek to perform other investment services for the corporations whose securities
are mentioned in this document as well as other parties. The graphs or charts are included for illustrative purposes only. Past
performance is not necessarily a guide to future performance. The predictions, projections, or forecast on the economy,
securities markets or the economic trends of the markets are not necessarily indicative of the future or likely performance of
Eastspring Investments Berhad or any funds managed by Eastspring Investments Berhad. The value and any income accruing
to the investments, if any, may fall as well as rise. An investment is subject to investment risks, including the possible loss of
the principal amount invested. Eastspring Investments companies (excluding JV companies) are ultimately wholly-
owned/indirect subsidiaries of Prudential plc of the United Kingdom. Eastspring Investments companies (including JV
companies) and Prudential plc are not affiliated in any manner with Prudential Financial, Inc., a company whose principal
place of business is in the United States of America or with the Prudential Assurance Company, a subsidiary of M&G plc, a
company incorporated in the United Kingdom.




