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Think Singapore
large caps are all
you need?
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Small, mid and large
are better together.

Singapore’s equity market has rewarded different
capitalisations of the market at different points in
the cycle. Rather than trying to time which market
cap segment will lead next, investors may benefit
from a more balanced approach that brings together

the resilience of large caps, the growth potential of 7] i, / T
mid-caps, and the dynamism of small caps. / /I/ Ilm‘/)%‘//jwiz/;

Tell me more

Traditionally, Singapore’s blue chip large caps appeal The table below shows that across 2012-2025,

to investors given their stability and attractive no single market-cap segment has consistently
dividends. However, small and mid-caps have outperformed. Small caps led in years such as 2012,
garnered more investor interest recently, following 2019 and 2020, mid-caps rallied in 2014, 2022 and
the launch of the Monetary Authority of Singapore’s 2023, while large caps outperformed in 2017, 2024
Equity Market Development Programme in 2025 and 2025.

which is aimed at improving liquidity and revitalising
the small and mid-cap companies.

Performance by market capitalisation

2012 Sn;zglﬂ/sap Small E|;n|d cap 5
2014 M\;io/zap SmaII mld cap
2016 _ SmaII cap SmaII mld cap

Larqe( Small cap Mid cap
2017 16% 15%
2018 Sm1a‘|tln/coap SmaII mld cap M\d cap

2019
2020 Sma” mld - i
2021 AL E |C5P Small mid cap

3%

2022 M\d cap Small mld cap Small cap rm
-12%
2023 Sma” mld = Sma” cap

L Mi
o Sma“ mld - Sma” Cap
Ldrge ¢ ap Mld cap Small cap Small mid cap

Source: Bloomberg. In USD terms. As of March 2026. Indices — MSCI Singapore Small Cap Index. MSCI Singapore Small and Mid-Cap Index.
MSCI Singapore Large Cap Index.
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Tell me more

Small caps tend to benefit most when investors

rotate away from defensiveness and look for growth.
Post the European debt crisis and downgrade of

the US’ sovereign debt rating in 2011, Singapore
small caps rallied in 2012 as risk appetite improved,
and valuations, operating leverage and earnings
benefitted from the early phase of the economic
recovery. Meanwhile, large caps’ defensiveness came
into focus in 2013, which was a year characterised

by the global taper-related uncertainty and more
selective risk taking. Large caps demonstrated their
resilience again in 2018, as global equity markets

Singapore equity portfolios are often skewed toward
large caps, reflecting the dominance of banks and
blue-chip names in headline indices. While this can
provide portfolio stability, it also means that investors

can miss out when market leadership shifts elsewhere.

49% 3%

Widest gap Narrowest gap

Tip

Don’t limit your exposure to a particular market
segment. Having a portfolio with a core allocation to
large caps can help provide stability through volatility

EXPLORE THE REST OF THE SERIES

Think Singapore Think Singapore
equities don‘t equities are out of
make a difference? fresh ideas?

Think Singapore
equities are just
about dividends?

came under pressure from escalating US-China trade
tensions and multiple interest rate hikes by the US
Federal Reserve. In 2018, Singapore large caps fell
less than their small and medium cap counterparts.

The difference in returns between the best and worst
performing market cap segments has averaged 13%
over the last 15 years, ranging from as small as 3%

in some years to as large as 49% in others. As such,

a market cap tilt in a portfolio can result in a very
different outcome.

An actively managed portfolio that has a
structural allocation to large caps while allocating
meaningfully to small and mid-caps may help
portfolios navigate changing market conditions.

The dispersion of returns across market cap segments
also highlights the opportunity set that active
managers can have. By selecting stocks across small,
mid and large caps, active managers can potentially
participate more fully in the market upside while
managing downside risks across cycles.

while a deliberate allocation to small and mid-caps can
offer upside when market leadership changes.

Think Singapore
equities are boring?
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Disclaimer
This document is produced by Eastspring Investments (Singapore) Limited and issued in:
Singapore by Eastspring Investments (Singapore) Limited (UEN: 199407631H)

Australia (for wholesale clients only) by Eastspring Investments (Singapore) Limited (UEN: 199407631H), which is incorporated
in Singapore, is exempt from the requirement to hold an Australian financial services licence and is licensed and regulated
by the Monetary Authority of Singapore under Singapore laws which differ from Australian laws Hong Kong by Eastspring
Investments (Hong Kong) Limited and has not been reviewed by the Securities and Futures Commission of Hong Kong.

Indonesia by PT Eastspring Investments Indonesia, an investment manager that is licensed, registered and supervised by the
Indonesia Financial Services Authority (OJK).

Malaysia by Eastspring Investments Berhad (200001028634/ 531241-U) and Eastspring Al-Wara’ Investments Berhad
(200901017585 / 860682-K) and has not been reviewed by Securities Commission of Malaysia.

Thailand by Eastspring Asset Management (Thailand) Co., Ltd.

United States of America (for institutional clients only) by Eastspring Investments (Singapore) Limited (UEN: 199407631H),
which is incorporated in Singapore and is registered with the U.S Securities and Exchange Commission as a registered
investment adviser.

European Economic Area (for professional clients only) and Switzerland (for qualified investors only) by Eastspring
Investments (Luxembourg) S.A., 26, Boulevard Royal, 2449 Luxembourg, Grand-Duchy of Luxembourg, registered with the
Registre de Commerce et des Sociétés (Luxembourg), Register No B 173737.

Chile (for institutional clients only) by Eastspring Investments (Singapore) Limited (UEN: 199407631H), which is incorporated
in Singapore and is licensed and regulated by the Monetary Authority of Singapore under Singapore laws which differ from
Chilean laws.

The afore-mentioned entities are hereinafter collectively referred to as Eastspring Investments.

The views and opinions contained herein are those of the author, and may not necessarily represent views expressed or
reflected in other Eastspring Investments’ communications. This document is solely for information purposes and does not
have any regard to the specific investment objective, financial situation and/or particular needs of any specific persons who
may receive this document. This document is not intended as an offer, a solicitation of offer or a recommendation, to deal
in shares of securities or any financial instruments. It may not be published, circulated, reproduced or distributed without
the prior written consent of Eastspring Investments. Reliance upon information in this document is at the sole discretion
of the reader. Please carefully study the related information and/or consult your own professional adviser before investing.

Investment involves risks. Past performance of and the predictions, projections, or forecasts on the economy, securities
markets or the economic trends of the markets are not necessarily indicative of the future or likely performance of Eastspring
Investments or any of the funds managed by Eastspring Investments.

Information herein is believed to be reliable at time of publication. Data from third party sources may have been used in
the preparation of this material and Eastspring Investments has not independently verified, validated or audited such data.
Where lawfully permitted, Eastspring Investments does not warrant its completeness or accuracy and is not responsible
for error of facts or opinion nor shall be liable for damages arising out of any person’s reliance upon this information. Any
opinion or estimate contained in this document may subject to change without notice.

Eastspring Investments companies (excluding joint venture companies) are ultimately wholly owned/indirect subsidiaries of
Prudential plc of the United Kingdom. Eastspring Investments companies (including joint venture companies) and Prudential
plc are not affiliated in any manner with Prudential Financial, Inc., a company whose principal place of business is in
the United States of America or with the Prudential Assurance Company Limited, a subsidiary of M&G plc (@ company
incorporated in the United Kingdom).
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