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make a difference?
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They can diversify
portfolios better than
you think.

After several years of strong US equity market
performance, investors who own US equities
may now find that the US now represents a
much larger share of their portfolios. However,
a portfolio that is heavily tilted towards a single
market may not deliver the most attractive
balance of risk and return.

Tell me more

To assess the diversification benefits of Singapore below this curve is considered inefficient - investors
equities, we analysed 5-years’ worth of historical could either earn more return for the same risk or
data for US and Singapore equities. We plotted every take less risk for the same return.

possible portfolio combination on a chart showing ) ) }
Our analysis shows that a portfolio that is made up

of about 50% of US equities and 50% of Singapore
equities appears to deliver the most return for the

risk (on the horizontal axis) and return (on the vertical
axis). This produces the efficient frontier - the curve
that represents portfolios delivering the highest

. . . risk taken.
expected return for a given level of risk. Anything
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Source: Eastspring Investments (Singapore) Limited, Morningstar. As at 31 October 2025. Returns computed in SGD and on a bid-bid basis with
net income reinvested, if any, annualised. Past performance information presented is not indicative of future performance.
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Naturally, the optimal mix would change as we add
more asset classes and markets, but the point is

that diversified portfolios are more efficient than
concentrated ones, and Singapore equities can play
a meaningful role both as a risk diversifier and
source of returns.

9.5% ~45% 4.5%

5-yr total Cheaper Dividend
returns p.a.' than US? yield?

Singapore equities have delivered total returns of

9.5% p.a. over the last 5 years' and valuations remain
attractive at 15.5x 12-month forward price to earnings,
almost a 45% discount to US equities?. The outlook
for the Singapore equity market looks promising as the

Tip

The diversification benefit from Singapore equities

is better captured through a diversified basket of
stocks rather than a small number of individual stocks.
The latter approach potentially exposes investors to
more company-specific risks such as management
decisions, regulatory changes, or sector-specific issues.

various measures that are being rolled out under the
government’s Equity Market Development Programme
are expected to improve both the demand and supply
dynamics within Singapore equities.

Singapore equities also offer a high dividend yield

of 4.5%, compared to 1.1% for the US®. These
dividends can help to dampen market volatility,
especially during risk-off periods. In addition, while
US indices are increasingly driven by a narrow set of
mega-cap tech names, Singapore’s index leadership is
distributed across multiple defensive sectors, reducing
single-theme risk. Singapore’s lower exposure to
options turnover and volatility-targeting strategies
compared to the US also implies that Singapore’s
equity market has less derivatives-driven feedback
loops which can amplify short-term market swings.

On the other hand, a diversified basket of Singapore
equities spreads exposure across multiple sectors,
allowing investors to tap into the various growth
drivers underpinning the Singapore economy.

Source: "MSCI. In USD terms. As of 30 April 2026. 2MSCI. As of 30 April 2026. *Bloomberg. 12-month trailing dividend yield for S&P500 Index and FTSE Straits

Times All Share Index. As of 12 May 2026.
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Disclaimer
This document is produced by Eastspring Investments (Singapore) Limited and issued in:
Singapore by Eastspring Investments (Singapore) Limited (UEN: 199407631H)

Australia (for wholesale clients only) by Eastspring Investments (Singapore) Limited (UEN: 199407631H), which is incorporated
in Singapore, is exempt from the requirement to hold an Australian financial services licence and is licensed and regulated
by the Monetary Authority of Singapore under Singapore laws which differ from Australian laws Hong Kong by Eastspring
Investments (Hong Kong) Limited and has not been reviewed by the Securities and Futures Commission of Hong Kong.

Indonesia by PT Eastspring Investments Indonesia, an investment manager that is licensed, registered and supervised by the
Indonesia Financial Services Authority (OJK).

Malaysia by Eastspring Investments Berhad (200001028634/ 531241-U) and Eastspring Al-Wara’ Investments Berhad
(200901017585 / 860682-K) and has not been reviewed by Securities Commission of Malaysia.

Thailand by Eastspring Asset Management (Thailand) Co., Ltd.

United States of America (for institutional clients only) by Eastspring Investments (Singapore) Limited (UEN: 199407631H),
which is incorporated in Singapore and is registered with the U.S Securities and Exchange Commission as a registered
investment adviser.

European Economic Area (for professional clients only) and Switzerland (for qualified investors only) by Eastspring
Investments (Luxembourg) S.A., 26, Boulevard Royal, 2449 Luxembourg, Grand-Duchy of Luxembourg, registered with the
Registre de Commerce et des Sociétés (Luxembourg), Register No B 173737.

Chile (for institutional clients only) by Eastspring Investments (Singapore) Limited (UEN: 199407631H), which is incorporated
in Singapore and is licensed and regulated by the Monetary Authority of Singapore under Singapore laws which differ from
Chilean laws.

The afore-mentioned entities are hereinafter collectively referred to as Eastspring Investments.

The views and opinions contained herein are those of the author, and may not necessarily represent views expressed or
reflected in other Eastspring Investments’ communications. This document is solely for information purposes and does not
have any regard to the specific investment objective, financial situation and/or particular needs of any specific persons who
may receive this document. This document is not intended as an offer, a solicitation of offer or a recommendation, to deal
in shares of securities or any financial instruments. It may not be published, circulated, reproduced or distributed without
the prior written consent of Eastspring Investments. Reliance upon information in this document is at the sole discretion
of the reader. Please carefully study the related information and/or consult your own professional adviser before investing.

Investment involves risks. Past performance of and the predictions, projections, or forecasts on the economy, securities
markets or the economic trends of the markets are not necessarily indicative of the future or likely performance of Eastspring
Investments or any of the funds managed by Eastspring Investments.

Information herein is believed to be reliable at time of publication. Data from third party sources may have been used in
the preparation of this material and Eastspring Investments has not independently verified, validated or audited such data.
Where lawfully permitted, Eastspring Investments does not warrant its completeness or accuracy and is not responsible
for error of facts or opinion nor shall be liable for damages arising out of any person’s reliance upon this information. Any
opinion or estimate contained in this document may subject to change without notice.

Eastspring Investments companies (excluding joint venture companies) are ultimately wholly owned/indirect subsidiaries of
Prudential plc of the United Kingdom. Eastspring Investments companies (including joint venture companies) and Prudential
plc are not affiliated in any manner with Prudential Financial, Inc., a company whose principal place of business is in
the United States of America or with the Prudential Assurance Company Limited, a subsidiary of M&G plc (@ company
incorporated in the United Kingdom).

eastspring >
mvestments

A Prudential plc company?‘,@! eastspring.com

Bangkok | Chicago | Ho Chi Minh City | Hong Kong | Jakarta | Kuala Lumpur | Luxembourg | Mumbai | Shanghai | Singapore | Taipei | Tokyo



