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It offers Al exposure in
different forms.

Singapore’s strong Al strategy — spanning talent,

regulation, innovation and investment is attracting

global tech firms and increasing Al-related
investment. Local companies as well as selected

REITs investing in data centers stand to benefit from

the rising Al-related capex.

Tell me more

In a recent study, Boston Consulting Group assessed
how ready 73 economies are for artificial intelligence
(Al). Singapore stood out as one of just five “Al
pioneers” globally - countries that have successfully
combined strong investment and digital infrastructure
to turn Al into a competitive advantage. Among the
five, Singapore and the US stand apart for their deep
pools of Al talent, which is crucial for driving innovation.
This strong talent base, together with Singapore’s stable
regulatory environment, makes Singapore an attractive
hub for Al companies to grow and expand across Asia.

Singapore’s data center market is forecasted to grow
from USD3.25 billion in 2025 to USD5.11 billion by
2031. The government’s initiatives are helping to
drive robust infrastructure for Al adoption across
sectors. Singapore’s position as one of the world'’s
largest submarine cable hubs also enhances its
appeal as a data center location. This, together
with Singapore’s open telecom market, and strong
regulatory framework have enabled the country to
attract major investments from hyperscalers such as
Google, Meta, and Amazon.

Singapore’s Data Center Market is expected to grow by a CAGR of 7.8%

USD 3.25 Billion

2025

Source: Arizton — Singapore Data Center Market Size & Analysis.

USD 5.11 Billion

2031
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Investors can access Al exposure in Singapore Investors can also gain exposure through emerging
through multiple avenues. This includes data-centre technology champions that support the Al value
REITs and industrial REITs with data-centre exposure, which chain. In Singapore, these include companies

sit at the core of the digital infrastructure supporting Al supplying components to semiconductor equipment
workloads. Data-center stocks can offer investors resilient manufacturers, benefiting from rising demand
income alongside long-term growth potential. for advanced packaging and testing driven by Al

accelerators, robotics and high-performance Al
applications. It also includes companies that provide
5 57% critical components to Al servers and data-centre

s ” racks, as well as those involved in high-value
Al “pioneer Forecasted growth

economies globally in Singapore’s data- manufacturing and testing technologies.
centre market

Alisn't just a US tech story. Asia and Singapore offer is often associated with Al stocks, in order
differentiated Al exposure — potentially at more to uncover real opportunities.

attractive valuations. That said, active investing and

discipline is needed to look through the hype that
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Disclaimer
This document is produced by Eastspring Investments (Singapore) Limited and issued in:
Singapore by Eastspring Investments (Singapore) Limited (UEN: 199407631H)

Australia (for wholesale clients only) by Eastspring Investments (Singapore) Limited (UEN: 199407631H), which is incorporated
in Singapore, is exempt from the requirement to hold an Australian financial services licence and is licensed and regulated
by the Monetary Authority of Singapore under Singapore laws which differ from Australian laws Hong Kong by Eastspring
Investments (Hong Kong) Limited and has not been reviewed by the Securities and Futures Commission of Hong Kong.

Indonesia by PT Eastspring Investments Indonesia, an investment manager that is licensed, registered and supervised by the
Indonesia Financial Services Authority (OJK).

Malaysia by Eastspring Investments Berhad (200001028634/ 531241-U) and Eastspring Al-Wara’ Investments Berhad
(200901017585 / 860682-K) and has not been reviewed by Securities Commission of Malaysia.

Thailand by Eastspring Asset Management (Thailand) Co., Ltd.

United States of America (for institutional clients only) by Eastspring Investments (Singapore) Limited (UEN: 199407631H),
which is incorporated in Singapore and is registered with the U.S Securities and Exchange Commission as a registered
investment adviser.

European Economic Area (for professional clients only) and Switzerland (for qualified investors only) by Eastspring
Investments (Luxembourg) S.A., 26, Boulevard Royal, 2449 Luxembourg, Grand-Duchy of Luxembourg, registered with the
Registre de Commerce et des Sociétés (Luxembourg), Register No B 173737.

Chile (for institutional clients only) by Eastspring Investments (Singapore) Limited (UEN: 199407631H), which is incorporated
in Singapore and is licensed and regulated by the Monetary Authority of Singapore under Singapore laws which differ from
Chilean laws.

The afore-mentioned entities are hereinafter collectively referred to as Eastspring Investments.

The views and opinions contained herein are those of the author, and may not necessarily represent views expressed or
reflected in other Eastspring Investments’ communications. This document is solely for information purposes and does not
have any regard to the specific investment objective, financial situation and/or particular needs of any specific persons who
may receive this document. This document is not intended as an offer, a solicitation of offer or a recommendation, to deal
in shares of securities or any financial instruments. It may not be published, circulated, reproduced or distributed without
the prior written consent of Eastspring Investments. Reliance upon information in this document is at the sole discretion
of the reader. Please carefully study the related information and/or consult your own professional adviser before investing.

Investment involves risks. Past performance of and the predictions, projections, or forecasts on the economy, securities
markets or the economic trends of the markets are not necessarily indicative of the future or likely performance of Eastspring
Investments or any of the funds managed by Eastspring Investments.

Information herein is believed to be reliable at time of publication. Data from third party sources may have been used in
the preparation of this material and Eastspring Investments has not independently verified, validated or audited such data.
Where lawfully permitted, Eastspring Investments does not warrant its completeness or accuracy and is not responsible
for error of facts or opinion nor shall be liable for damages arising out of any person’s reliance upon this information. Any
opinion or estimate contained in this document may subject to change without notice.

Eastspring Investments companies (excluding joint venture companies) are ultimately wholly owned/indirect subsidiaries of
Prudential plc of the United Kingdom. Eastspring Investments companies (including joint venture companies) and Prudential
plc are not affiliated in any manner with Prudential Financial, Inc., a company whose principal place of business is in
the United States of America or with the Prudential Assurance Company Limited, a subsidiary of M&G plc (@ company
incorporated in the United Kingdom).
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