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Highlights November 2022

Markets had a more positive month as US inflation cools
and investors look to China’s re-opening.

Macro:

US inflation surprises on the downside
/@\ US headline CPI
&= +7.7%

Inflationary pressures from
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market pandemic-related in goods
tightness stimulus demand

appear to be ebbing

China’s trade data contracts
for the first time since 2020

Slowing global and domestic demand put more
pressure on China to ease its zero COVID policy and
drive domestic growth.

@ EXPOMtS...covvoeeeeceeece -0.3% yoy

@ IMPOItS....oovieeiiiceeie - 0.7%y0y
@ Producer price index ............. -1.3% yoy

COP27 delegates to establish fund

to help countries most affected N
by rising temperatures a
‘_I

But fail to agree on greater | :'I

cuts to greenhouse gas a

emissions and an end to ::
LG fossil fuel use. 7

Markets:

Lower inflation reading buoys markets
while FTX’s demise hurts crypto

ool s&ps00 +2.4%

Us dollar
@ MSCI Asia ex Japan -4.3%
Y +13.1%
B . Bitcoin
o 1(3]-y(e)atr)LFJ)S Treasuries @ -20.6%

We are neutral equities versus bonds but favour
longer duration bonds within fixed income.

Source: Bloomberg. Numbers are month to date as of 28 November 2022
and in USD.

Chinese equities and commodities
rally on China re-opening rumours

China refines its zero COVID policy and provides more
credit support to the property sector. We expect China’s
economy to bottom in 1Q23, with a full reopening
around mid-2023.

+7.7% 6.4% +18.9%

Source: Bloomberg. Numbers are month to date as of 28 November 2022
and in local currencies. *In USD.

US mid-term elections result
in government gridlock

US equities historically

outperforms global peers

in the 3rd year of a first term

US president, although

US recessionary risks may

create some headwinds. O
We currently prefer

emerging over US equities.




Disclaimer
This document is produced by Eastspring Investments (Singapore) Limited and issued in:

Singapore and Australia (for wholesale clients only) by Eastspring Investments (Singapore) Limited (UEN: 199407631H), which is
incorporated in Singapore, is exempt from the requirement to hold an Australian financial services licence and is licensed and regulated
by the Monetary Authority of Singapore under Singapore laws which differ from Australian laws.

Hong Kong by Eastspring Investments (Hong Kong) Limited and has not been reviewed by the Securities and Futures Commission of
Hong Kong.

United States of America (for institutional clients only) by Eastspring Investments (Singapore) Limited (UEN: 19940763 1H), which is
incorporated in Singapore and is registered with the U.S Securities and Exchange Commission as a registered investment adviser.

Luxembourg (for institutional and professional investors only) by Eastspring Investments (Luxembourg) S.A., Grand Duchy of
Luxembourg.

United Kingdom (for institutional and professional investors only) by Eastspring Investments (Luxembourg) S.A. UK Branch, 125
Old Broad Street, London EC2N 1AR.

Chile (for institutional clients only) by Eastspring Investments (Singapore) Limited (UEN: 199407631H), which is incorporated in
Singapore and is licensed and regulated by the Monetary Authority of Singapore under Singapore laws which differ from Chilean laws.

The afore mentioned entities are hereinafter collectively referred to as Eastspring Investments.

The views and opinions contained herein are those of the author on this page, and may not necessarily represent views expressed or
reflected in other Eastspring Investments’ communications. This document is solely for information purposes and does not have any
regard to the specific investment objective, financial situation and/or particular needs of any specific persons who may receive this
document. This document is not intended as an offer, a solicitation of offer or a recommendation, to deal in shares of securities or any
financial instruments. It may not be published, circulated, reproduced or distributed without the prior written consent of Eastspring
Investments.

Investment involves risk. Past performance and the predictions, projections, or forecasts on the economy, securities markets or the
economic trends of the markets are not necessarily indicative of the future or likely performance of Eastspring Investments or any of the
funds managed by Eastspring Investments.

Information herein is believed to be reliable at time of publication, but Eastspring Investments does not warrant its completeness or
accuracy and is not responsible for error of facts or opinion nor shall be liable for damages arising out of any person’s reliance upon this
information. Any opinion or estimate contained in this document may subject to change without notice.

Eastspring Investments (excluding JV companies) are ultimately wholly owned / indirect subsidiaries / associates of Prudential plc of the
United Kingdom. Eastspring Investments companies (including JVs) and Prudential plc are not affiliated in any manner with Prudential
Financial, Inc., a company whose principal place of business is in the United States of America or with the Prudential Assurance Company,
a subsidiary of M&G plc, a company incorporated in the United Kingdom.
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