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Market commentary: Equity market review and outlook

REVIEW

»

Global equity markets ended the year with solid monthly gains in general, as the US agreed to a
Phase 1 trade deal with China, and cancelled tariffs on US$160bn of Chinese goods due to take
effect on 15 Dec 2019. While details of the deal were hard to come by, the agreement in principle
lifted a cloud that had been hanging the global economy all year. In addition, the decisive win by the
ruling Conservative Party in the UK elections, almost guarantees the UK will leave the EU on

31 January, albeit with a 23-month transitory period, providing clarity on Brexit.

The KLCI rose 1.73% mom in December 2019 to close at 1588.76 points. The FBM Small Cap
index rose 6.06% for the month outperforming the KLCI. The best performing sector was Plantation
(+9.43%) and Property (6.64%). The worst performing sectors were Finance (+0.86%) and
Telecommunications and Media (+1.05%). Foreign investors were net sellers again of equities for
the month of December of RM1.0bn, making the YTD net foreign outflow of RM10.8bn from
equities. Average value traded on Bursa in December was RM2271m higher by 4.08% mom.

OUTLOOK

The start of 2020 already marred with geo-political tensions. However for Malaysia, the geo-political
tensions has resulted in a spike in crude oil prices, and the ringgit strengthened. On the external
front, investors will be awaiting the signing of the US-China Phase 1 trade deal on 15 Jan 2020, and
taking cues from the US Fed policy meeting on 29 Jan 2020 and Brexit day on 31 Jan 2020. We
continue to expect volatility for the Malaysian equity market driven not only by external headwinds,
but local politics continue to be distracting. Whilst we maintain a relatively cautious outlook, we are
hopeful that there could be some earnings recovery in 2020, given the dismal and uninspiring growth
seen for the last 3-4 years. Despite this potential green-shoot, we are cognizant of the risks of our
own making, such as the increasing government interference in commercial negotiations causing
disruptions, policy flip-flops or weak messaging resulting in confusion amongst the market players,
and distracting political infighting. Nevertheless, we remain focused on accumulating fundamentally
sound stocks on weakness.
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INDEX PERFORMANCE & MOVERS
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Last Price MoM Changes

Indices 30-Nov-19 31-Dec-19

FBM KLCI 1561.74 1588.76 27.02 1.73%
FBM MES 4754.3 5226.59 472.29 9.93%
FBM 100 10909.3 11114.55 205.25 1.88%
FBM 70 13877.88 14206.81 328.93 2.37%
FBM SCAP 13354.64 14164.43 809.79 6.06%
FBM EMAS 11092.85 11323.49 230.64 2.08%
FBM SHA 11592.5 11947.92 355.42 3.07%
FBM HIJRAH 12787.4 13212.58 425.18 3.32%
MSCI APxJ 523.54 552.69 29.15 5.57%

Source: Bloomberg
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Disclaimer

This document is prepared for information purposes only and may not be published, circulated, reproduced or distributed in
whole or part, whether directly or indirectly, to any other person without the prior written consent of Eastspring Investments
Berhad. It should not be construed as an offer or solicitation for the subscription, purchase or sale of any securities mentioned
herein. Whilst we have taken all reasonable care to ensure that the information contained in this document is not untrue or
misleading at the time of publication, we cannot guarantee its accuracy or completeness. Any opinion or estimate contained
in this document is subject to change without notice. Investors may wish to seek advice from a professional adviser before
making a commitment to invest in units of any of our funds. Eastspring Investments Berhad and its related and affiliated
corporations together with their respective directors and officers may have or may take positions in the securities mentioned
in this document and may also perform or seek to perform other investment services for the corporations whose securities
are mentioned in this document as well as other parties. The graphs or charts are included for illustrative purposes only. Past
performance is not necessarily a guide to future performance. The predictions, projections, or forecast on the economy,
securities markets or the economic trends of the markets are not necessarily indicative of the future or likely performance of
Eastspring Investments Berhad or any funds managed by Eastspring Investments Berhad. The value and any income accruing
to the investments, if any, may fall as well as rise. An investment is subject to investment risks, including the possible loss of
the principal amount invested. Eastspring Investments companies (excluding JV companies) are ultimately wholly-
owned/indirect subsidiaries of Prudential plc of the United Kingdom. Eastspring Investments companies (including JV
companies) and Prudential plc are not affiliated in any manner with Prudential Financial, Inc., a company whose principal
place of business is in the United States of America or with the Prudential Assurance Company, a subsidiary of M&G plc, a
company incorporated in the United Kingdom.




