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Q1. How cheap are Asian equities right now?

The numbers don't lie. And they are telling us today that Asia
Pacific ex Japan equities are more than 1 standard deviation cheap
—that means very cheap relative to history.

In fact they have only been this cheap on a few occasions in the
last 20 years. The end of the Global Financial Crisis inspired bear
market of 2009, after the tech bubble burst in 1998 and in the
volatile aftermath of 2001.

We think that current economic and corporate conditions are not
in line with these crisis-like valuations. And historically - entering
the market at these levels has on average led to very attractive
investment returns from Asian equities.

However, as always, not all is equal across Asia. We see huge
dispersion between stocks, sectors and countries.

As such we think it's essential to put significant time and effort
into identifying those companies whose shares have been oversold
relative to their fundamental earnings potential and also to avoid
those that have become expensive due to highly correlated,
crowded, emotional trades.

This is how our Asian equity portfolios are positioned and we
believe they can deliver outperformance for our clients.

Q2. How is China's slowdown affecting your
portfolios’ positioning for 2016?

As price sensitive investors my equity team thinks of volatility
and fear as friends not foes. More than anything, the Chinese
government’s intervention in 2015 created both volatility and fear.

We believe that created opportunities to add to names at great
prices that had been sold off without consideration for their
medium term earnings prospects.

While it's clear that the Chinese economy is slowing, this must be
kept in context of its own impressive track record for growth along
with the growth premium that the rest of Asia shows relative to
the rest of the world.

Whether the outlook for Chinese GDP (Gross Domestic Product)
growth is 7% per annum, or 6% per annum, we believe the
economy will continue to support many companies with steady
sustainable earnings in the medium term.

Finding those companies with undervalued earnings is where we
focus our efforts and where we are trying to make money for our
clients. And while headline valuations for China are at 1.2x price to
book and with large dispersion between stocks we can find many.
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Disclaimer
This document is produced by Eastspring Investments (Singapore) Limited and issued in:

Singapore and Australia (for wholesale clients only) by Eastspring Investments (Singapore) Limited (UEN: 19940763 1H), which is incorporated
in Singapore, is exempt from the requirement to hold an Australian financial services licence and is licensed and regulated by the Monetary
Authority of Singapore under Singapore laws which differ from Australian laws.

Hong Kong by Eastspring Investments (Hong Kong) Limited and has not been reviewed by the Securities and Futures Commission of Hong Kong.

United Arab Emirates by Eastspring Investments Limited which has its office at Precinct Building 5, Level 6, Unit 5, Dubai International Financial
Center, Dubai, United Arab Emirates. Eastspring Investments Limited is duly licensed and regulated by the Dubai Financial Services Authority (DFSA).
This information is directed at Professional Clients as defined by the Conduct of Business rulebook of the DFSA and no other person should act on it.

United States of America (for institutional clients only) by Eastspring Investments (Singapore) Limited (UEN: 199407631H), which is
incorporated in Singapore and is registered with the U.S Securities and Exchange Commission as a registered investment adviser.

Luxembourg (for institutional and professional investors only) by Eastspring Investments (Luxembourg) S.A., Grand-Duchy of Luxembourg.

United Kingdom (for institutional and professional investors only) by Eastspring Investments (Luxembourg) S.A. - UK Branch, 125 Old Broad
Street, London EC2N 1AR.

Chile (for institutional clients only) by Eastspring Investments (Singapore) Limited (UEN: 19940763 1H), which is incorporated in Singapore and
is licensed and regulated by the Monetary Authority of Singapore under Singapore laws which differ from Chilean laws.

The afore-mentioned entities are hereinafter collectively referred to as Eastspring Investments.

This document is solely for information purposes and does not have any regard to the specific investment objective, financial situation and/or
particular needs of any specific persons who may receive this document. This document is not intended as an offer, a solicitation of offer or a
recommendation, to deal in shares of securities or any financial instruments. It may not be published, circulated, reproduced or distributed without
the prior written consent of Eastspring Investments.

Past performance and the predictions, projections, or forecasts on the economy, securities markets or the economic trends of the markets are not
necessarily indicative of the future or likely performance of Eastspring Investments or any of the funds managed by Eastspring Investments.

Information herein is believed to be reliable at time of publication but Eastspring Investments does not warrant its completeness or accuracy and is
not responsible for error of facts or opinion nor shall be liable for damages arising out of any person’s reliance upon this information. Any opinion
or estimate contained in this document may subject to change without notice.

Eastspring Investments (excluding JV companies) companies are ultimately wholly-owned / indirect subsidiaries / associate of Prudential plc of the
United Kingdom. Eastspring Investments companies (including JV's) and Prudential plc are not affiliated in any manner with Prudential Financial,
Inc., a company whose principal place of business is in the United States of America.
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