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CHINA’S SLOWER GROWTH FEARS LOOK EXAGGERATED 
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It is the ripple effect that seems to concern investors most 
especially in relation to Asia’s economies; these are presented 
(by the press at least) to be highly dependent on China growth. 
 
These fears have been fuelled by a late 2014, early 2015 fall in 
China’s imports, which fell some 14½% per annum over the first 
seven months of 2015.  While this seems large (it is sub- trend), it 
is not out of line with the past declines as Fig. 1. shows. China’s 
imports fell 24% between September 2014 and February 2015. 
Since then, they have rebounded 15% (as at end July). 
 
WHICH ECONOMIES ARE BEARING THE BURDEN? 
Slowing China imports will impact various economies.  The 
questions are, “Which economies?” and “By how much?”   
More to the point, “Is the fear that this slowing has engendered, 
justified?”,  and “Has the press extrapolated one fact to present it 
as the whole picture?” 
 

The calculations shown in Fig. 2. below, suggest that the overall 
impact on Asia is rather more restrained than the wilder bouts of 
sentiment would allow.   
 

The bulk of the fall in China’s imports was over by March (it is 
possible that it could resume of course, which implies that the 
14.6% fall could be light).  But overall, it seems reasonable to 
assume that the declines in Asian 2015 growth forecasts seen 
this year already capture China’s slower growth. 
 

We note that (a) Asian growth is still forecast to well exceed that 
in the developed economies and (b) 2015 US growth forecasts 
have fallen since the start of the year without similar headlines. 
 

While slower China growth will impact, we reiterate our view that 
China is slowing, not stalling.  There’s a world of difference. 
 

CHINA:  SLOWER  - BUT STILL GROWING 
Articles suggesting that China’s slowing growth will have a dire 
impact on world, and Asian, growth are dominating the headlines 
 

China’s consensus growth forecast still anticipates 6.9% this year 
(having been steadily downgraded from 7.3%) and a slightly 
lower  6.7% next year.  
 
Even if growth were calculated on the basis of the Li Keqiang 
measures (electricity output, industrial production, freight 
shipments and passenger travel), growth would still be circa 4%1; 
this is roughly equivalent to China’s economy growing by twice 
the size of Singapore’s economy in a year. Not bad! 
 

  
 
 
 
 

Source: Data is that presented in The Guardian (UK) as at 1 September 2015 based on official data.  1   Capital Economics, August 2015.  2  The data is calculated on the assumption 
that the 14.6% year on year fall in the seven months to July extends to the whole of 2015.  It allows for  the fact that different economies are impacted differently.  Australia, for 
example, has seen its exports (mostly minerals) to China fall some 26%.  3  Consensus Economics as at 10 August, 2015.   

Fig. 1 : China’s imports decline in 2015 – but we 
have been here before  
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Source:  China customs and National Bureau of Statistics, China from Datastream as at 2 September, 
2015.  The data has been seasonally adjusted and exponentially smoothed with a factor of 0.3 

Fig. 2:  Impact on China's suppliers based on a 14.6% fall in China's imports in 20152 
India Indonesia Korea Malaysia Philippines Singapore Thailand 

Fall in exports ($bn): -3.76 -6.64 -13.88 -2.11 -0.78 -2.16 -1.38 
Lost income as % GDP -0.2% -0.7% -1.0% -0.6% -0.3% -0.7% -0.4% 
2015 growth forecast3 at: 

December 2014 6.3% 5.4% 3.5% 5.0% 6.1% 3.2% 3.9% 
August 2015 7.7% 4.8% 2.6% 4.8% 5.8% 2.3% 2.9% 

2016 GDP forecast3 8.0% 5.2% 3.3% 5.0% 6.0% 2.8% 3.6% 

France Germany Italy Netherland Russia UK 
Fall in exports ($bn): -2.45 -14.17 -1.98 -0.58 -8.66 -3.61 
Lost income as % GDP -0.1% -0.4% -0.1% -0.1% -0.5% -0.1% 
2015 growth forecast3 at: 

December 2014 0.8% 1.3% 0.4% 1.3% n.a. 2.6% 
August 2015 1.2% 1.9% 0.7% 2.1% -3.5% 2.6% 

2016 GDP forecast3 1.6% 2.0% 1.2% 1.8% 0.4% 2.5% 

Australia Japan NZ US Brazil 
Fall in exports ($bn): -25.2 -18.08 -3.54 -11.99 -12.2 
Lost income as % GDP -1.7% -0.4% -1.9% -0.10% -0.50% 
2015 growth forecast3 at: 

December 2014 2.8% 1.2% 3.0% 3.0% n.a 
August 2015 2.4% 0.8% 2.5% 2.3% -1.6% Downgrade 

2016 GDP forecast3 2.9% 1.7% 2.5% 2.7% 0.6% Upgrade 
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Singapore and Australia (for wholesale clients only) by Eastspring Investments (Singapore) Limited (Company Reg. No: 
199407631H), which is incorporated in Singapore, is exempt from the requirement to hold an Australian financial services licence and 
is licensed and regulated by the Monetary Authority of Singapore under Singapore laws which differ from Australian laws. 

Hong Kong by Eastspring Investments (Hong Kong) Limited and has not been reviewed by the Securities and Futures Commission of 
Hong Kong. 

United Arab Emirates by Eastspring Investments Limited which has its office at Precinct Building 5, Level 6, Unit 5, Dubai 
International Financial Center, Dubai, United Arab Emirates. Eastspring Investments Limited is duly licensed and regulated by the 
Dubai Financial Services Authority (DFSA). This information is directed at Professional Clients as defined by the Conduct of Business 
rulebook of the DFSA and no other person should act on it.   

United States of America (for institutional clients only) by Eastspring Investments (Singapore) Limited (Company Reg. No. 
199407631H), which is incorporated in Singapore and is registered with the U.S Securities and Exchange Commission as a registered 
investment adviser. 

Luxembourg (for institutional and professional investors only) by Eastspring Investments (Luxembourg) S.A., Grand-Duchy of 
Luxembourg. 

United Kingdom (for institutional and professional investors only) by Eastspring Investments (Luxembourg) S.A. - UK Branch, 125 Old 
Broad Street, London EC2N 1AR. 

Chile (for institutional clients only) by Eastspring Investments (Singapore Limited (Company Reg. No: 199407631H), which is 
incorporated in Singapore and is licensed and regulated by the Monetary Authority of Singapore under Singapore laws which differ 
from Chilean laws. 

The afore-mentioned entities are hereinafter collectively referred to as Eastspring Investments.  

This document is solely for information purposes and does not have any regard to the specific investment objective, financial situation 
and/or particular needs of any specific persons who may receive this document. This document is not intended as an offer, a 
solicitation of offer or a recommendation, to deal in shares of securities or any financial instruments. It may not be published, circulated, 
reproduced or distributed without the prior written consent of Eastspring Investments.  

Past performance and the predictions, projections, or forecasts on the economy, securities markets or the economic trends of the 
markets are not necessarily indicative of the future or likely performance of Eastspring Investments or any of the funds managed by 
Eastspring Investments. 

Information herein is believed to be reliable at time of publication but Eastspring Investments does not warrant its completeness or 
accuracy and is not responsible for error of facts or opinion nor shall be liable for damages arising out of any person’s reliance upon 
this information. Any opinion or estimate contained in this document may subject to change without notice.  

Eastspring Investments (excluding JV companies) companies are ultimately wholly-owned / indirect subsidiaries / associate of 
Prudential plc of the United Kingdom. Eastspring Investments companies (including JV's) and Prudential plc are not affiliated in any 
manner with Prudential Financial, Inc., a company whose principal place of business is in the United States of America. 
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