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JAPANESE CORPORATES i
ROAR INTO 2017/

Profit, income and sales have surged

More than half of the Topix listed From a valuations perspective, Japan

companies' have surpassed the March remains undemanding. Japan'’s price

2017 quarter’s consensus earnings to book is still 7% below its 15- year

forecasts, making it a record earnings average...in direct contrast with the

season. Both revenues and operating United States which trades at a 19%

income topped estimates while earnings premium (Fig 2).

per share (EPS) and dividends per share

(DPS) have hit new all-time highs (Fig 1). As worldwide economic conditions
firm, Japan’s undemanding valuations,

In our previous article Good news improving corporate health and increasingly

from Corporate Japan (click for more), shareholder centric management

we discussed at length that on-going makes Japanese equities a compelling

corporate restructuring as a reason for destination for the global investor.

the rising declared profits.

Fig.1. All Time High for TOPIX Trailing 12 Month Fig.2. Discount to 15Y Average
Earnings-Per-Share and Dividend-Per-Share
259
(Yen) o
35 — TOPIX Dividends per share 130 20%
30 —— TOPIX Earnings per share (RHS) 110 15%
90
25 10%
20 70
50 5%
15 2
0% -
> 10 <o,
0 -10 o
-5 -30 -10%
-10 -50 15%
1977 1987 1997 2007 2017 Asia Pac ex Japan Japan Europe us
Source: Bloomberg, Morgan Stanley Research, 17 May 2017. Source: Bloomberg, MSCl, Eastspring Investments, 30 April 2017.

1 Record Reported Earnings and Dividends for Topix, Morgan Stanley MUFG, May 2017. At the time of writing, 91% of Topix listed companies have reported earnings


http://www.eastspring.com/docs/librariesprovider6/Our-Perspectives/market-insights/2017/good_news_from_corporate_japan.pdf

Japanese corporates roar into 2017! |

Disclaimer
This document is produced by Eastspring Investments (Singapore) Limited and issued in:

Singapore and Australia (for wholesale clients only) by Eastspring Investments (Singapore) Limited (UEN: 19940763 1H), which is incorporated
in Singapore, is exempt from the requirement to hold an Australian financial services licence and is licensed and regulated by the Monetary
Authority of Singapore under Singapore laws which differ from Australian laws.

Hong Kong by Eastspring Investments (Hong Kong) Limited and has not been reviewed by the Securities and Futures Commission of Hong Kong.

Indonesia by PT Eastspring Investments Indonesia, an investment manager that is licensed, registered and supervised by the Indonesia Financial
Services Authority (OJK).

United States of America (for institutional clients only) by Eastspring Investments (Singapore) Limited (UEN: 199407631H), which is
incorporated in Singapore and is registered with the U.S Securities and Exchange Commission as a registered investment adviser.

European Economic Area (for professional clients only) and Switzerland (for qualified investors only) by Eastspring Investments
(Luxembourg) S.A., 26, Boulevard Royal, 2449 Luxembourg, Grand-Duchy of Luxembourg, registered with the Registre de Commerce et des
Sociétés (Luxembourg), Register No B 173737.

United Kingdom (for professional clients only) by Eastspring Investments (Luxembourg) S.A. - UK Branch, 125 Old Broad Street, London EC2N 1AR.

Chile (for institutional clients only) by Eastspring Investments (Singapore) Limited (UEN: 19940763 1H), which is incorporated in Singapore and
is licensed and regulated by the Monetary Authority of Singapore under Singapore laws which differ from Chilean laws.

The afore-mentioned entities are hereinafter collectively referred to as Eastspring Investments.

This document is solely for information purposes and does not have any regard to the specific investment objective, financial situation and/or
particular needs of any specific persons who may receive this document. This document is not intended as an offer, a solicitation of offer or a
recommendation, to deal in shares of securities or any financial instruments. It may not be published, circulated, reproduced or distributed without
the prior written consent of Eastspring Investments.

Investment involves risk. Past performance and the predictions, projections, or forecasts on the economy, securities markets or the economic trends of the
markets are not necessarily indicative of the future or likely performance of Eastspring Investments or any of the funds managed by Eastspring Investments.

Information herein is believed to be reliable at time of publication. Where lawfully permitted, Eastspring Investments does not warrant its
completeness or accuracy and is not responsible for error of facts or opinion nor shall be liable for damages arising out of any person’s reliance
upon this information. Any opinion or estimate contained in this document may subject to change without notice.

Eastspring Investments (excluding JV companies) companies are ultimately wholly-owned/indirect subsidiaries/associate of Prudential plc of the
United Kingdom. Eastspring Investments companies (including JV's) and Prudential plc are not affiliated in any manner with Prudential Financial,
Inc., a company whose principal place of business is in the United States of America.

3>
eastspring
investments

=
A Nl
member of Prudential plc (UK) § 77/

Chicago | Ho Chi Minh City | Hong Kong | Jakarta | Kuala Lumpur | London | Luxembourg | Mumbai | Seoul | Shanghai | Singapore | Taipei | Tokyo



